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General 
PRC: Planned Visit by Russian Foreign Minister 
Announced 


OW2807141296 Tokyo KYODO in English 
1354 GMT 25 Jul 96 


{(FBIS Transcribed Text] Jakarta, July 25 KYODO — 
Russian Foreign Minister Yevgeniy Primakov agreed 
Thursday to visit China in November, a spokesman for 
the Chinese Foreign Ministry said. 


The agreement was reached in talks in Jakarta between 
Primakov and Chinese Foreign Minister Qian Qichen. 


It will be Primakov’s first visit to China since April 
and the first since President Boris Yeltsin was reelected 
earlier this month. 


Qian told Primakov that China wants to close the ongo- 
ing negotiations for the comprehensive nuclear test ban 
treaty by September, noting the remaining technological 
problems will not mean further negotiations. 


PRC: Vice Foreign Minister Attends Final ASEM 
Meeting 

OW2607060196 Beijing XINHUA in English 

0536 GMT 26 Jul 96 


(FBIS Transcribed Text) Brussels, July 25 (XINHUA) 
— The two- day informal senior officials’ meeting of 
Asia-Europe Meeting (ASEM), which reached consen- 
sus ON promoting trade, investment, economic and tech- 
nological cooperation between Asia and Europe ended 
here today. 


Under the decision of the first ASEM held in Bangkok 
in March, this meeting, attended by top officials from 25 
countries including 15 of the European Union, seven of 
the Association of Southeast Asian Nations (ASEAN), 
China, Japan and South Korea, highlighted issues on 
strengthening economic and trade cooperation between 
Asia and Europe. 


Participants also exchanged views on issues of the 
forthcoming first ministerial meeting, which is to be 
held in Singapore in December, of the World Trade 
Organization (WTO), 


They believe that the ministerial meeting will play 
a significant role in maintaining the bilateral trade 
system and promoting increase of world economy and 
trade, so it is necessary to intensify communication and 
coordination between Asian and European countries. 


The officials also urged to accelerate the process of 
negotiations on the entry to WTO of some economically 


important countries. 
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Differences on the working focus of WTO's ministerial 
meetings and its future working plan existed between 
officials from Asia and Europe. 


Officials from Asian countries generally thought facili- 
tating the implementation of the Uruguay Round agree- 
ments as the focal points of the ministerial meetings. 
WTO should not discuss the criteria of labor force and 
issues irrelevant to trade, they said. 


The meeting, which fully discussed the issues of trade 
and economic cooperation between Asia and Europe for 
the first time, also agreed to start to make “convenient 
acuon plan on Euro-Asia trade”. 


The consensus reached at the meeting will produce 
positive influence on ASEM’s initiation, especially 
on the determination of ASEM's keynote of trade 
and economic cooperation and implementation of the 
agreements reached by leaders of participating countries 
of ASEM in Bangkok. 


Head of the Chinese delegation and Vice Minister of the 
Foreign Ministry Li Zhaoxing noted that economies of 
the two continents are strongly complementary and there 
is great potential and prosperous future of cooperation 
in trade and investment. 


He said as long as the countries in the two regions make 
joint efforts and put the relationship of cooperation 
on the basis of equality and non-discrimination, the 
potential will be turned to reality. 


Li also announced that in a bid to realize Premier Li 
Peng’s proposals on new partnership of the two regions, 
which were put forward at ASEM and prompt full de- 
velopment of Euro-Asia trade cooperation, China will 
call an experts’ meeting on the fields of agriculture, en- 
vironment protection and reform of business technology 
in the first half of next year. 


The announcement were welcomed by the participants 
of all countries. 


The meeting was described by its organizers as being 
successful, getting constructive results, embodying the 
spirits of the Bangkok ASEM and creating conditions 
for the convention of WTO's ministerial meeting in 
December in Singapore. 


This report may contain copyrighted maternal. Copying and dissemination 
is prohibited without permission of the copyright owners 


2 INTERNATIONAL AFFAIRS 


*PRC: Scholars Praise Five-Nation Agreement 


96CM0417A Shanghai JIEFANG RIBAO in Chinese 
27 Apr 96 p4 


{Article by JIEFANG RIBAO reporter: “Five-Nation 
Agreement Provides Model in Peaceful Conflict Res- 
olution” } 


{FPBIS Translated Text, The heads of government from 
China, Russia, Kazakhstan, Kyrgyzstan, and Tajikistan 
signed an “Agreement on Strengthening Trust in the 
Military Sphere in the Border Region” yesterday at 1730 
in Shanghai. Immediately afterward this newspaper 
convened a teleconference bringing together experts 
from Beijing and Shanghai to analyze in depth this event 
with its enormous practical and historical significance. 
The teleconference was presided over by JIEFANG 
RIBAO deputy editor in chief Wu Guping [0702 6253 
1627]. 


Compelling Case for Signing Agreement 


Feng Shaolei [7458 4801 7191) (director, School of 
Humanities, Huadong Normal Un: versity): | would say 
the significance of this agreement can be looked at from 
three perspectives. First, the si_aing of this agreement 
iS am expression of trust among the five nations and 
should help strengthen their relations, boosting not 
only political stability but also economic relations and 
trade, particularly border trade. Second, it will hae 
far-reaching effects on regional cooperation. There has 
been a rising demand for Asian-European cooperation in 
recent years, but expectations are a far cry from reality. 
The reason is that the heart of the Eurasian continent, 
namely Central Asia, is still not fully accessible. Now 
that the five nations at the center of Eurasia have 
concluded an agreement of trust, it will greatly stimulate 
cooperation between the ends of the continent. Third, 
tension in the international situation has been easing 
in the post-Cold War period, but competition between 
nation and nation, between region and region has been 
heating up. By entering into this agreement, the five 
nations set a good example for establishing a new type 
of international relations, one of friendship, equality, 
and mutual benefit. 


Yu Sui [0205 6706] (research associate at the Insti- 
tute for Contemporary Studies): There are compelling 
reasons for concluding this agreement. In terms of the 
international macroclimate, peace and development are 
the main themes of the modern era, which objectively 
requires al] nations, including neighboring countries, to 
develop friendly relations and pursue peaceful coexis- 
tence. As for the microclimate within a naticn, every 
country rowadays is concentrating on economic con- 
struction, making reliable security at the border a ne- 
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cessity. And the only way to ensure border security is 
to pursue good-neighborly relauons. Judging from the 
trend in internauonal relauons after the end of the Cold 
War, developing bilateral and multilateral relauons now 
takes Center stage, nudging out the formation of mult- 
national grows. 


The agreement covers almost 1.4 billion people, is the 
outcome of a joint effort, and represents a major vic- 
tory for the principle of peaceful Coexistence. Its sig- 
nificance is realized at a number of different levels. On 
the national level, what economic development requires 
is peaceful stable borders. The agreement no doubt re- 
lieves the nations of any concern they may have regard- 
ing their common borders. On a bilateral level, coop- 
eration is possible only with good-neighborliness and 
friendship. The agreement satisfies the basic condition 
for a relationship of “good friends, good neighbors, and 
good partners” proposed by Chairman Jiang Zemin. On 
a multilateral level, all four countries that joined China 
in signing the agreement are members of the Common- 
wealth of Independent States. The agreement not only 
consolidates China's relauons with these nations, but 
will also promote friendly relations among CIS mem- 
bers. On a regional level, destabilizing factors manifest 
themselves most sharply as regional hot spots, primarily 
in the form of ethnic, religious. territorial, and resource 
conflicts. By delimiting their 7,000-kilometer boundary 
calmly through negotiation, the five nations have made 
a contribution to peace and stability in the Asia-Pacific 
region, even the entire world, and set an example for 
conflict resolution elsewhere in the world. On a global 
level, we propose that the new post-Cold War inter- 
nauonal order rests on the five principles of peaceful 
coexistence. In this area the five-nation agreement pro- 
vides an outstanding example and will deal a blow to 
hegemonists playing power poliucs. Speeches given by 
the five heads of government after signing the agree- 
ment were replete with such expressions as “innova- 
tion, “setting a precedent,” “model,” and “example.” As 
internauonal relations evolve in the future, the historic 
significance of this agreement will certainly be demon- 
strated more fully. 


Agreement Belies ‘China Threat Theory’ 


Pan Guang [3382 0342) (director, Institute for Eurasian 
Studies, Shanghai Academy of Social Sciences): I would 
like to make four points. First, the border issue has his- 
torically been a mayor stumbling block to the improve- 
ment of bilateral relauons, so resolving this issue is a 
prerequisite for developing relations. What the five na- 
tions have succeeded in doing is to translate their good- 
will over the border issue and willingness to resolve 
it peacefully into an agreement under international law. 


report may contain copynghted matenal Copying and cissemination 
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Not only was the stumbling block removed, but the level 
of trust has also gone up. Second, the five-nation agree- 
ment has set an example for eliminating regional hot 
spots (such as Tajikistan, Afghanistan, and Kashmir). 
Third, the significance of this pact is not confined to 
Central Asia as it also promotes European-Asian co- 
operation. In 1990, Chinese and Russian railroads con- 
verged at the Alashan Pass, forming a new Eurasian 
continental bridge. Yet it has not worked as effectively 
as it could due to instability in Central Asia. Fourth, 
some people have been propagating the “China threat 
theory” in the world. The five-nauion pact shows that 
instead of being a “threat,” China actually plays a con- 
structive role in preserving peace and stability in its 
peripheral areas. 


Li Wen [0500 2429] (international affairs expert): 
Economies in the Asian-Pacific region have been grow- 
ing rapidly in recent years and their economic ties have 
multiplied. What is lacking, however, is a mechanism 
for building mutual trust. As long as this issue is not re- 
solved, we cannot really say that the next century will be 
an “Asian-Pacific century.” The five-nation pact sets a 
good example in this regard. Furthermore, some people 
in the West have been making a lot of noise since 1992 
about the "China threat theory,” motivated by a desire 
to drive a wedge between China and its neighbors and 
slow down China's development. The five-nation ac- 
cord shows that whether it is dealing with big countries 
or small, China's spirit is one of mutual understanding 
and mutual concession. It would like to solve problems 
through negotiation. The five-nation pact is a powerful 
rebuttal of the “China threat theory.” 


Agreement Absolutely Not Military Alliance 


Zhang Wenwu [1728 2429 2976) (director, East Euro- 
pean and Central Asian Studies Institute, Chinese Acad- 
emy of Social Sciences): The world is now gradually 
entering the age of integration. But even as interdepen- 
dency grows, international conflicts remain because of 
ethnic and religious differences. What is needed before 
a new post-Cold War international order can be created 
are some guiding principles for resolving conflicts. The 
five-nation agreement is an innovation. Based on the 
five principles of peaceful coexistence and mutual trust, 
it purports to solve problems through cooperation in the 
most sensitive area, that is, the military field, so its sig- 
nificance is enormous. It must be emphasized that the 
pact is not essentially a military alliance. China's pol- 
icy, namely nonalignment, nonconfrontation, and non- 
targeting of a third nation, has not changed. The pact 
emcodies the principles the five nations observe in their 
dealings with one another and the measures they will 
take toward one another. It is not a general agreement 
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of trust between the forces. Some people worry that 
China and Russia may form an anu-U.S. alliance. Such 
concern only shows that they are stuck with a Cold-War 
mentality. 


Dong Bainan (5516 2157 OS89] (director of the Euro- 
pean Department at Shanghai International Studies Insti- 
tute): All five nations are in economic transition. Since 
they face a daunting task of economic rebuilding and 
development, they need a peaceful environment. Both 
politically and economically the pact is a good thing for 
the five nations. Furthermore, Central Asia is the bridge 
linking Europe with Asia. It is home to 100 national- 
ities scattered among multiple countries, making for a 
complicated situation. The five-nation accord is tremen- 
dously significant for checking national separatism. 


Jin Yingzhong [6855 2019 1813) (secretary general, 
Shanghai International Relations Society): The five- 
nation agreement is an intercentury piece of engineering. 
It suggests that China, Russia, Kazakhstan, Kyrgyzstan, 
and Tajikistan will enter the next century with peace, 
Stability, and cooperation in their relations. This is 
good news for their peoples. The agreement can be 
summed up as “three ones: one common wish, which is 
peace and development; one basic principle, namely the 
five principles of peaceful coexistence; and one model, 
which means providing a model for establishing good- 
neighborly and cooperative relations and building a new 
security mechanism. 


United States & Canada 


PRC: Pro-PRC Paper Sees Positive Sino-U.S. Trend 


HK2607072396 Hong Kong WEN WEI PO in Chinese 
26 Jul 96 pp A2, A4 


{"Special article” by staff reporter Han Hua (7281 
2901): “Positive Trend Surfaces in  Sino-U.S. 
Relations—Wniten i: Wake of Meeting Between 
Foreign Ministers of Two Countries’ | 


[PTS Translated Text for FBIS} Jakarta, 25 Jul (WEN 
WEI PO)— Afler almost a whole year, Qian Qichen, 
Chinese vice premier and foreign minister, and U.S. 
Secretary of State Warren Christopher have written an 
important chapter for beginning the substantial improve- 
ment of Sino-U.S. relations following the bilateral meet- 
ing held during the ASEAN Conference in Jakarta. The 
unpredictable Sino-U.S. relations, which experienced 
ups and downs, progress and setbacks over the past 13 
months, have finally showed a positive and stable trend 
of improvement thanks to the common understanding 
reached on a number of issues and specific achieve- 
ments made by the two foreign ministers yesterday. 


is report may contain copynghted material Copying and dissemination 
is prohibited without permission of the copyright owners 
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Large Numbers of Achievements at Short Meeting 


The two foreign ministers never reached such large 
numbers of agreements and understandings within such 
a short period of only an hour as was done yesterday 
in the 14th meeting between the two foreign ministers. 
China and the United States reached four agreements 
on high-level exchange visits. If the diplomatic consul- 
tations are successful (and there is no reason whatso- 
ever to doubt the results of the consultations), six high- 
level officials at or above ministerial level from each 
side will visit the other within the year. The United 
States reaffirined that it would stick to the “one China” 
principle and would abide by the three Sino-U.S. Joint 
Communiques—as everyone knows, each communique 
focuses on the Taiwan issue. Although the United States 
has occasionally expressed “different views” on the 
question of Hong Kong, it has eventually come to realize 
that the Chinese Government is capable of maintaining 
Hong Kong's long-term prosperity and stability after | 
July 1997. Both sides agreed to cooperate in the signing 
of the Comprehensive Test Ban Treaty (CTBT) and in 
establishing a peace mechanism on the Korean penin- 
sula, and prior to this, the two sides would naturally 
strengthen cooperation in economy and trade. Finally, 
the two countries also exchanged views on nonprolifer- 
ation and human rights, in which they disagreed with 
each other. 


As pointed out by Qian Qichen before and during the 
meeting, “Proceeding from the overall situation of Sino- 
U.S. relations and with their common interests in mind, 
both sides have used strategic foresight and a long-range 
perspective to view and handle Sino-U.S. relations.” 


Exchange Visits by Six Senior Off is'< Within the 
Year 


With a series of agreements and underst indings reached, 
the two foreign ministers have declared to the whole 
world: China and the United States will take specific and 
pragmatic action to improve their “strategic relations 
through dialogue.” 


It seems unnecessary to review the difficulties experi- 
enced over the past year or so in keeping to the achieve- 
ments and even the course taken step by step since the 
establishment of diplomatic ties between China and the 
United States. The 25th anniversary of Nixon's visit 
to China, which falls in February next year, will be a 
moment for China and the "ited States to commem- 
orate. But China and the ued States are not only 
facing a specific date or the months and years ahead, 
but a whole new century. People of insight should be 
aware that, as befits the world's largest developed na- 
tion and the largest developing nation at the threshold of 
the 21st century, the improvement of relations between 
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the United States and China not only conforms to the 
interests of the two countries and their peoples but is 
also conducive to the joint advancement of prosperity 
and peace for a better world in the 21st century. 


Statesmen should be more aware of this and seize the 
opportunity. With a firm political foundation for their 
positive growth, Sino- U.S. relations will genuinely 
embark on a normal track of improvement. Then the 
two countries will be able to carry oul more Cooperation 
in a wide range of fields. 


Take the establishment of the mechanism for a high- 
level dialogue as an example. U.S. Secretary of State 
Christopher said prior to the meeting that he had been 
seeking the establishment of a framework for high-level 
dialogue. He realized, however, that the timing was not 
ripe and then changed his idea to maintaining Sino- 
U.S. high-level contacts. As a matter of fact, if the six 
Chinese and American officials at or above ministerial 
level can successfully visit each other within the year, it 
will open up a new avenue for cooperation between the 
two countries in diplomacy, defense, military, science 
and technology, economy, and trade. By that time, the 
mechanism for high-level dialogue will naturally take 
shape. In the not too distant future, the heads of state of 
the two countries are also likely to make a breakthrough 
by exchanging visits. 


Foreign Minister Qian’s Subtle Statement 


Take Sino-U.S. cooperauon in economy and trade as 
another example. Although the U.S. side has not di- 
rectly declared its support for China's entry to the World 
Trade Organization, it has acknowledged China's im- 
portance to the organization. Is this not also important 
to the United States? No wonder the large U.S. corpo- 
rations, led by Boeing and General Motors, intend to 
form a “Congressional lobbying group” to lobby (or, 
better said, warn) congressmen, who du not understand 
China but attempt to comment on the country, to re- 
alize the importance of China to the American people 
(200,000 high-paying jobs a year) and to U.S. economic 
development. 


Take worldwide cooperauon as yet another example. 
Qian Qichen, vice premier and foreign minister, said 
common understanding between China and the United 
States far outstrips their differences. As a result, there 
are many avenues for cooperation between the two 
countries. On the question of the CTBT, the two coun- 
tries have started and will continue their cooperation. On 
the question of establishing a peace mechanism on the 
Korean peninsula, Foreign Minister Qian stated earlier 
that “we understand the proposal made by the United 
States and the ROK.” This time he said, “I have lis- 
tened to the account given by the secretary of state.” 


Thas report may contain copynghted matenal Copying and dissemination 
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Viewed superficially, there has been no progress. Ac- 
cording to Chinese Foreign Ministry spokesman Shen 
Guofang, who attended the meeting, China's position is 
that it “supports any action that is conducive to relax- 
ation of the situation in the Korean peninsula; China is 
willing to play a constructive role in easing the situation 
in the Korean peninsula.” This is a positive signal. 


Because both China and the United States are “parties 
to a comprehensive dialogue” with ASEAN, China and 
the United States have said they will work for peace, 
security, and development in the region and the world at 
large. As China and the ' tates can complement 


each other's efforts, it. .0» y possible for them to 
expand cooperation i: ~ s field. 
The Two Countries Su. _. ve Many Differences 


Naturally, the sensitive issues and differences must 
not be neglected. Unless the question of Taiwan is 
peacefully settled, it will be the most sensitive and 
important factor in Sino-U.S. relations. In this regard, 
there are background issues left over from history as 
well as practical problems arising from the realities 
of the situation. Under such circumstances, the United 
States should seriously honor the commitment it made in 
the three Sino-U.S. Joint Communiques and no longer 
take any action to aggravate cross-strait relations. As 
for the compatriots across the Taiwan Strait, they are 
from the same root, and they have developed all sorts 
of exchanges at various levels. “Peaceful reunification 
and one country, twe systems” will of course be the best 
option for a solution. Moreover, China and the United 
States still have differences on a number of issues, 
including nonproliferation and human rights, some of 
which are rather serious and may become the “fuse” 
triggering another deterioration in Sino-U.S. relations. 


Chinese and American statesmen of insight should seize 
this opportunity, proceed from their common goals, 
show restraint on sensitive issues, and resolve crises 
through dialogue or consultations. In this way, Sino- 
U.S. relations are likely to face a fine period of healthy 
growth. 


PRC: Editorial Views Christopher-Qichen Meeting 
as Beneficial 

HK2607052996 Hong Kong HONGKONG 
STANDARD in English 26 Jul 96 p 12 


(Editorial: ‘Sino-US Detente Can Only Be Good For 
Asia’) 
[PTS Transcribed Text for FBIS] It was fitting that 


US Secretary of State Warren Christopher met his 
Chinese counterpart, Qian Qichen, on the periphery of 
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an Association of Southeast Asian Nations meeting in 
Jakarta. 


The get-together was not only a sign of improving Sino- 
US relations; it was also an indicator of China's growing 
role in the region. 


It has become impossible for Washington to ignore 
the fact that strategic, economic, geographic, cultural, 
political and diplomatic forces have combined to make 
China an ‘ncreasingly important player in the region. 


Washington has vital strategic reasons for having a 
balanced relationship with China. America also has 
a vested interest in helping to ensure stability in the 
region. The only alternative—an extremely unaiiractive 
one for all concerned—would be the deployment of 
more US troops to protect American inierests in the 
region. 


Also, Washington now sees more clearly the cifferences 
between its ideology and that of Asian countries on 
issues such as human rights. At the same time, America 
has come to understand that China shares certain values 
with Asian countries such as Singapore, Malaysia and 
Indonesia. 


First and foremost, though, this was a fence-mending 
trip for Mr Christopher. Each time he meets Mr Qian, he 
stresses that America supports the one-China principle. 
And Mr Qian invariably urges Washington not to 
indulge in what Beijing sees as provocative behaviour 
by, for example, issuing another entry visa to Taiwanese 
President Lee Teng-hui. 


Beijing is pushing harder for cross-straits negotiations 
on reunification. And it is naturally anxious that Wash- 
ington should not get involved in what it sees as a do- 
mesuic issue. 


Where does the Sino-US relationship stand now? It is 
probably fair to say that it is almost back to where it 
was before Mr Lee went to the United States in June 


last year. 


It would be premature, however, to suggest that US 
President Bill Clinton will visit China this year. It's true 
that China hailed the success of US National Security 
Adviser Anthony Lake's Beijing visit and gave firm 
backing to a future exchange of state visits. But it 
is unlikely to take place before the US presidential 
election. 


Meanwhile, other countries in the region will welcome 
the Sino-US reconciliation. It can only help the cause 
of stability in the region. 


This report may contain copynghted material. Copying and disseminaton 
1s prohihiicd without permission of the copyright owners. 


PRC: Beijing Mayor Urges More Cooperation With 
US. 

OW2507161496 Beijing XINHUA in English 

1512 GMT 25 Jul 96 


(FBIS Transcribed Text} Beijing, July 25 (XINHUA) 
— Beijing Mayor Li Qiyan today expressed his hope to 
expand cooperation with financial and insurance circles 
in the United States. 


The mayor made the remark to Michael J. Nocera, 
president of the New York Life Worldwide Holding Inc, 
who is visiting Beijing after attending an international 
symposium on old-age and social insurance in Shanghai. 
Li said that Beijing is striving to become a modern 
international city, which will demand more foreign 
capital and financial expertise. 


Nocera said that his company has set up offices in 
Guangzhou and Shanghai, and he plans to open one 
in Beijing. 


PRC: Column Criticizes American ‘Lies’ Abo ut 
China 


HK2607 “496 Beijing RENMIN RIBAO in Chinese 
16 Jul‘ po 


(From the “International Forum" column by Liu 
Aicheng (0491 1947 2052): “Freedom of Speech and 
Freedom of Lying”) 


(PTS Translated Text for FBIS} Not long ago, THE 
NEW YORK TIMES published an article about people 
who tell lies. The article said George Washington won 
the respect of the U.S. public because he never told a lie. 
The American people praised Washington's honesty and 
said “honesty is the best policy.” Today, however, some 
people in the United States are becoming increasingly 
fond of telling lies. The paper cited a poll saying that 91 
percent of those polled admitted that they consistently 
do not tell the truth; 79 percent often lie about their jobs 
or give out the wrong telephone number; and 20 percent 
said frankly that they cannot go for a day without telling 
lies. In the past, the majority of the American people 
believed telling lies was shameful, but the poll showed 
that 45 percent now believe that lying is no big deal. 


It is understandable that some ordinary people have 
reasons for not telling others their true names, addresses, 
jobs, or age. But it will be another kettle of fish if the 
government or media deliberately tells lies and even 
hurts others through words. For example, a recently 
declassified U.S. Government document revealed that 
in the early 1960's, the United States trained several 
hundreds of Vietnamese into “commandos” who were 
infiltrated into North Vietnam to carry out sabotage, 
the U.S. Government later announced that those people 
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were killed in acuon. But several decades later, most of 
those people are still alive, and many of them emigrated 
io the United States and are demanding compensation 
from the U.S. Government for their losses over the 
years. The exposure of this matter was compared to a 
harsh slap on a liar’s face. 


The NEW YORK TIMES quotes a University of 
Berkeley anthropologist as concluding that this increase 
in lying can be linked to freedom of speech, thanks 
to which some people are bound to distort the facts. 
In the United States, there are quite a few people 
who are fond of telling lies. For instance, there has 
been no end of lies about China in recent years; 
many examples leap to mind. After a visit to China 
in March 1993, U.S. Congressman Wolf spread rumors 
through the media and delivered a speech to the U:S. 
Congress, claiming that some Chinese prisons had 
exported products made by inmates to the United States. 
Two years later, the U.S. Government acknowledged 
that this was a lie. In May 1994, the CBS Evening 
News anchorwoman told lies, slinging mud at China 
by saying that many Chinese in the United States 
were likely to be spies. This aroused indignation and 
strong protest among Chinese-Americans; eventually, 
CBS Television and its anchorwoman had to correct that 
statement. In October 1995, Harry Wu Hong-da told lies 
again through the U.S. media, saying that World Bank 
agricultural loans in China's Xinjiang region had been 
diverted to construction projects or labor farms. After 
an investigation, the World Bank resolutely denied and 
criticized these lies. 


If freedom of speech has developed into freedom of 
lying in a society, it proves that something has gone 
wrong with that society's moral fiber. Like George 
Washington, upright Americans will ridicule those liars. 


Central Eurasia 
PRC: Qian Qichen, Russia’s Primakov Discuss 
Bilateral Ties 


0W2507141496 Beijing XINHUA in English 
1357 GMT 25 Jul 96 


(FBIS Transcribed Text) Jakarta, July 25 (XINHUA) 
— The foreign ministers of China and Russia agreed 
today that the two countries should maintain and further 
develop their cooperative relations. 


During a meeting here this evening between Chinese 
Foreign Minister Qian Qichen and his Russian counter- 
part Yevgeniy Primakov, the two spoke highly of the 
Sino-Russian relations, saying that there is no particular 
problem which affects the bilateral relations. 


Qian, who is also vice premier, and Primakov believed 
that China and Russia hold identical views on many 
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international issues, enabling them to have close co- 
operation at the United Nations and other international 
Organizations. 


They also held that China and Russia should support and 
participate in the ASEAN Post Ministerial Conference 
and other activities of the grouping as its role in the 
region is growing. 


Qian once again invited Primakov to visit China and 
the Russian foreign minister expressed the hope that his 
China visit could be realized as early as possible. 


Northeast Asia 


PRC: PRC Criticizes Japan for ‘Threatening’ Asia 


HK2607031896 Beijing RENMIN RIBAO in Chinese 
3 Jul 96 po 


[From the “International Forum" column by Zuo Feng 
(1563 6912): "Who Is Threatening Asia?"} 


(PTS Translated Text for FBIS] At the 21st Century 
Symposium of the “Pan-Asian Conference” held in 
Kuala Lumpur not long ago, certain persons from 
Japan openly said China would become the greatest 
threat to Asia, and claimed that the Japan-U'S. alliance 
was a base for safeguarding security in Asia. They 
Originally thought that their views would be accepted 
by other participants. However, to their surprise, instead 
of echoing their statement, many participants opposed 
their views, saying that Japan “must concentrate its 
attention on economic contribution only.” They were 
utterly disappointed with all this. 


The same group of people recently talked a lot of non- 
sense in an annual report entitled "Prospects of the Secu- 
rity System in the Asia-Pacific Region,” saying: "There 
are indications that China is seeking a ‘superpower 
status,” and ‘hegemonism’.” They added: To regulate 
China's conduct, it is necessary to "possess power in a 
certain form.” Only Japan-U.S. military cooperation can 
provide such “power.” We cannot but ask: These people 
have gone against the current of Sino-Japan friendship, 
and repeatedly made an uproar of the "China threat the- 
ory.” What are they actually up to? 


Their aim was no more than killing two birds with one 
stone: Driving a wedge into friendly relations between 
China and its neighboring countries, and creating a 
momentum for containing China; diverting people's 
attention, and availing itself of this opportunity to 
develop Japan's military strength. 


Anyone who has innate knowledge knows that in an 
extremely tragic war more than half a century ago, it 
was Japan which invaded Asia, bringing wounds to the 
Asian people, including the Chinese people, which have 
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not yet been healed. The Chinese people always love 
and treasure peace. They profoundly realize that China's 
development needs a peaceful and stable international 
environment. China has treated the principle of pursuing 
a foreign policy of peace and independence, of never 
invading others, or seeking hegemonism as its firm 
and unswerving national policy, and has included this 
principle in the fundamental laws of the state. This has 
fully shown China's sincere desire for peace. 


However, some Japanese are not willing to truly review 
a disgraceful phase in the history of their own country, 
let alone plucking up their moral courage to break with 
their criminal past. On the contrary, they are attempting 
again and again to tamper with history, and fabricate 
lies. They are trying to break through a "forbidden 
zone,” which played an important role in the peaceful 
development of post-war Japan. Here, we might as 
well cite some figures. As far as military spending 
is concerned, from 1985 to 1993, Japan's military 
budget increased by 29.76 percent. In the same period, 
China's military budget only went up by 7.07 percent. In 
1995, Japan’s military expenditure already reached $50 
billion, and became the second biggest country in the 
world in terms of military expenditure. China's military 
expenditure only reached 63.1 billion yuan, or about 
$7.5 billion. At present, Japan's military technology 
and equipment are second only to the United States. 
Some of its technologies have even exceeded the United 
States. Its "Yuushio” class (ruo chao ji 5387 3390 4787) 
submarines and “Aegis” destroyers, as well as support 
fighters of the new generation to be manufactured soon 
are the most advanced and sophisticated in the world. 
Asian countries cannot but feel worried about this. 
Malaysian Prime Minister Mahathir hit the nail on the 
head by saying: “The United States and Japan have huge 
military spendings. If they do not constitute a threat, we 
can sit back and relax after reviewing China's military 


PRC: Beijing To Host Machinery Conference With 
ROK in Aug 

OW2607014496 Beijing XINHUA in English 

0112 GMT 26 Jul 96 


(FBIS Transcribed Text) Beijing, July 26 (XINHUA) 
— A China- South Korea conference on cooperation in 
the machinery industry is to be held in late August in 
Beijing. 

It will be the sixth conference of its kind for both sides. 


The event will attract directors and managers from more 
than 20 large enterprises in South Korea, including 
Hyundai Motor Company, Suewon Poongryuk Machin- 
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ery Company, Kia Precision Works Company, aud Halla 
Engineering & Heavy Industry Company. 


During the conference the two sides will hold talks 
about expanding cooperation and development on ce- 
ment, petrochemicals, car and automobile parts, metal 
processing, packaging machinery and ship-building in- 
dustries. 

Delegates will also exchange information on latest 
reforms in taxation systems on bilateral trade, and the 
impact of the changes. 


The conference is being co-organized by the China 
Council for the Promotion of International Trade and 
the South Korea Association of Machinery Industry. 


PRC: Zhang Wannian Meets With Thai Military 
Visitors 


0W2507130496 Beijing XINHUA in English 
1235 GMT 25 Jul 96 


(FBIS Transcribed Text) Beijing, July 25 (XINHUA) 
— General Zhang Wannian, vice-chairman of China's 
Central Military Commission, said here today that 
the development of co-operation between China and 
Thailand and between the two countries’ armed forces 
is conducive to peace and stability in the Asia-Pacific 
region. 


The development is also conducive to the two countries’ 
prosperity, Zhang noted during a meeting with General 
Wattana Sanpanich, deputy supreme commander of the 
Thai Armed Forces. 


Extending a welcome to the Thai visitors, Zhang said 
that China and Thailand are two friendly neighbors 
that enjoy good political, economic, and cultural co- 
operation, and that there is good cooperation between 
the armed forces. 


In briefing the visitors on China's reforms and opening- 
up, Zhang also clarified the Chinese government's poli- 
cies on Hong Kong, Macao and the Taiwan question, 
while speaking highly of the Thai Government's stand 
on the “one China” policy. 

Wattana said that Thai-Chinese co-operation dates back 
to ancient times and that the two armed forces have 
also had good co-operation. He said that the Thai 
government and people appreciate China's serious and 
conscientious attitude toward peace and stability in the 
region. 

He also expressed the hope that exchanges and co- 
operation between the two armed forces can be in- 
creased. 


The Thai visitors arrived here Wednesday as guests of 
the Headquarters of the General Staff of the PLA. 
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Southeast Asia & Pacific 


PRC: Qian, Philippine’s Siazon Meet in Jakarta 


0W2507164796 Beijing XINHUA in English 
1640 GMT 25 Jul 96 


(FBIS Transcribed Text) Jakarta, July 25 (XINHUA) 
— Chinese Vice Premier and Foreign Minister Qian 
Qichen said here today that China is ready to expand 
cooperative relations with the Philippines in various 
fields. 


During his meeting with Domingo Siazon, secretary 
of foreign affairs of the Philippines, Qian also said 
that to develop long-term good neighborly, friendly and 
cooperative relations with ASEAN countries has been 
an important component of China's foreign policy. 


On the issue of Nansha [Spratly] islands, the two sides 
believed that friendly discussions and consultations 
between the two countries have produced positive 
results. 


The two sides will co-sponsor the meeting of 
confidence-building measures in Beijing in March next 
year, Qian said. 


PRC: Qian, Western Samoan Leader in Talks To 
Boost Ties 


OW2307125496 Beijing XINHUA Domestic Service 
in Chinese 1202 GMT 20 Jul 96 


[By reporter Yang Yanping (2799 7159 1627)) 


(FBIS Translated Text] Apia, 19 Jul (XINHUA) — 
His Highness Malietoa Tanumafili II, head of state of 
Western Samoa, met today (20 July Beijing time) with 
Qian Qichen, vice premier of the State Council and 
foreign minister of China, who is on a visit here, and 
said that Western Samoa will energetically strengthen 
friendly relations with China. 

At the meeting, His Highness Méalietoa I] happily 
recalled his visit to China in 1976. He said that as 
an important big country, China has provided much 
assistance to Western Samoa, a small island country, 
and we would like to express our thanks here. He said 
that the Chinese in Western Samoa have received good 
education, get along harmoniously with the Western 
Samoans, and make contributions to the economic 
development of Western Samoa. 


Qian Qichen said that since the establishment of diplo- 
matic relations between China and Western Samoa, the 
relations between the two countries have developed 
smoothly. Although China and Western Samoa are far 
apart, the people of the two countries are getting along 
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peacefully with each other and our hearts are linked to- 
gether. He said that China supports the efforts made by 
the Samoan people to safeguard national sovereignty 
and independence and to develop the economy. The 
purpose of China’s carrying out cooperative projects in 
Western Samoa is to promote friendship between the 
people of the two countries. Qian Qichen expressed the 
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hope that the relations between the two countries will 
further develop. 


During the meeting, Qian Qichen conveyed President 
Jiang Zemin’s cordial regards to His Highness Malietoa 
Il. 


ro Copying and dissemination 
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Political & Social PRC: Vice Premier Inspects Chang Jiang Antiflood 

Front in Honghu 
Denes Sa ate Surrounding Speech DY $K2307073696 Wuhan Hubei People's Radio Network 


OW2507133496 Hong Kong AFP in English 
1314 GMT 25 Jul 96 


(FBIS Transcribed Text) Beijing, July 25 (AFP) — A 
Chinese newspaper published Thursday the full text of 
a speech by the son of ailing Chinese patriarch Deng 
Xiaoping, casting doubts on earlier denials that he had 
attacked Beijing's policies. 


The CHINA SOCIETY NEWS printed the entire July 
9 speech given by Deng Pufang, head of the Chinese 
Federation for the Disabled, and confirmed he had 
talked about the 1989 Tiananmen Square crackdown and 
dissent over his father’s open-door policy. 


This threw into doubt the accuracy of statements by 
Guo Jianmo, vice-chairman of the disabled federation, 
who said the FAR EASTERN ECONOMIC REVIEW 
magazine's July 17 report was guilty of “lies and 
deliberate distortion.” 


The full text of the speech showed that the son of the 
paramount leader had indeed warned that there were 
officials who did not believe in his father’s re‘orm 
policies and that commitment to these policies could 
be in danger of wavering. 


Deng said leftists did not understand the market econ- 
omy while nghtists were being anti-socialist by pushing 
western ideas in the name of anti-corruption. 


“Although the people support (Deng Xiaoping's opening 
and reform policy), when they meet with difficulties 
some might have doubts about it,” he told a federation 
meeting marking the 75th anniversary of the founding 
of the Communist Party. 


Guo was quoted by the CHINA NEWS SERVICE as 
denying that Deng had mentioned the June 4, 1989 
Tiananmen Square crackdown in his speech. 


But the newspaper quoted Deng as saying, “The 1989 
political disturbance was a demonstration of the anti- 
party basic line.” 

Finally, the CHINA SOCIETY NEWS contradicted 
Guo’'s statement regarding the manner in which Deng 
ended his speech. 

Guo insisted that the standard political phrase, “Jiang 
Zemin at the core of the leadership,” was used but the 
newspaper made no mention of it. 


In Chinese politics, even the order of words in political 


speeches has great significance, and criticism of high- 
level officials is never direct. 


in Mandarin 1000 GMT 22 Jul 96 


([FBIS Translated Text) During his inspection tour 
to the Chang Jiang flood control front in Honghu, 
Vice Premier Jiang Chunyun pointed out: Under the 
Current grim situation in which we are under the pincer 
movement of both floods and waterlogging, the broad 
masses of cadres and the people and the officers and 
men of the People’s Liberation Army [PLA] should 
promote the spirit of fearing no fatigue and fighting 
continuously and guarantee that the Chang Jiang dike 
will have no risk at all. As long as we endure with 
dogged will and continue our efforts, we will surely win 
a complete success in the flood control and combating 
struggle. 


On the morning of 22 July, Vice Premier Jiang Chunyun 
and his entourage travelled to the Luoshan section of 
the Chang Jiang flood control front in Honghu City 
to inspect dangerous flood situations in detail. Vice 
Premier 'iang Chunyun held talks with cadres and the 
people who participated in handling emergencies at the 
Site where the dangerous situation in (Zhoujiazui) was 
being dealt with. He said: In the face of the serious 
natural disasters of floods and waterlogging, the broad 
masses of cadres and policemen should protect the 
Overall situation at the expense of the partial situation, 
actively participate in the struggle to combat floods and 
deal with emergencies, and make greater contribuuons 
to protecting the safety of the Chang Jiang grand dike, 
Wuhan, and the lives and property of millions of people. 
On behalf of the party Central Committee and the State 
Council, let me extend cordial regards to all of you 
and lofty respects to all cadres, PLA, and armed police 
officers and men who have participated in the flood 
control and combating struggle. 


Vice Premier Jiang Chunyun said: This very serious 
flood is a test presented by history. Achieving success 
in this struggle is of major economic and political sig- 
nificance. He continued: With the full and wholehearted 
parucipauon of the broad masses of cadres, the tech- 
nological guidance of technicians and experts, and the 
active support of PLA and of the armed police officers 
and men, we will surely overcome the floods and create 
a miracle in the world. 


Vice Premier Jiang Chunyun particularly stressed: At 
present, though we have achieved an initial success in 
the flood control and combating struggle, we must not 
lower our guard. All of you should make persistent 
efforts to make full preparations for a still greater flood 


peak. 
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Vice Premier Jiang Chunyun then made a special trip 
to the « cgerous dike section in (Majie) of Luoshan to 
visit PLA officers and men who were dealing with the 
emergencies expeditiously. (Li Jiahong), deputy army 
commander of a certain paratroop, took an oath on 
behalf of the army officers and men. He then said: We 
will guarantee the existence of the dike as long as we 
are alive and will defend the Chang Jiang grand dike to 
the death. 


During the inspection tour, Vice Premier Jiang Chunyun 
was accompanied by Jia Zhijie, secretary of the provin- 
cial party committee; Governor Jiang Zhuping; and Vice 
Governors Wang Shengtie and Zhang Hongxiang. 


PRC: Central Working Group Directs Hunan 
Flood-Relief Efforts 


0W2107154196 Beijing XINHUA in English 
1519 GMT 21 Jul 96 


(FBIS Transcribed Text) Changsha, July 21 (XINHUA) 
— A group authorized by the CPC Central Committee 
and the State Council has been sent to flood-stricken 
Hunan Province in central China to direct relief efforts 
and extend support to the flood victims there. 


The group, headed by Minister of Water Resources 
Niu Maosheng, consists of senior officials from several 
ministries. 

Accompanied by Hunan Province Governor Yang 
Zhengwu, the group toured the province's hardest-hit 
cities of Changde and Yiyang between July 17-20. 


Members drafted measures for flood relief and offered 
field guidance to the relief and rescue workers. 


Niu Maosheng expressed sympathy and solicitu .e, on 
behalf of President Jiang Zemin and Premier Li Peng, 
for the local people and the People’s Liberation Army 
Officers and soldiers, armed police and public security 
force who are at the forefront of the fight against the 
floods. 


Niu urged local authorities to move quickly to save the 
lives and property of the flood-besieged people and to 
provide the victims with adequate food, drinking water, 
clothes and proper medical treatment. 

He also called on :he local people to keep their morale 
high as they work to rebuild their homes and resume 
production. 

PRC: Central Group Directing Flood-Relief Efforts 
OW2207143896 Beijing XINHUA in English 

1410 GMT 22 Jul 96 


(FBIS Transcribed Text] Nanning, July 22 (XINHUA) 
— A flood- relief group authorized by the CPC Centrai 
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Committee and the State Council has been sent to flood- 
stricken Liuzhou, the most heavily- hit city in south 
China’s Guangxi Zhuang Autonomous Region. 


The group, headed by Shi Wanpeng, deputy general di- 
rector of the State Flood-Control and Drought-Relief 
Headquarters, consists of officials from nine state min- 
istries including agriculture, finance, health and civil af- 
fairs. 


Shi conveyed the support of the CPC Central Committee 
and the State Council to the officers and soldiers who 
are combating the raging waters. He also explained the 
flood relief guidelines given by Chinese President Jiang 
Zemin. 


During their inspection tour, the group members dis- 
covered that the social order is stable in the flood-torn 
areas, and the victims there are safe. Local people have 
minimized the losses caused by the flood to the greatest 
extent. 


Shi praised the People’s Liberation Army officers and 
soldiers, armed police and the public security forces who 
have played a great role in the fight against ihe fiouds. 


He also offered four suggestions for local flood-relef 
work, saying that authorities should: 


— Ensure food, drinking water, power supplies, and 
temporary living quarters for the victims; 


— Resume production as soon as possible and rebuild 
their homes; 


— Pay attention to health work in order to prevent the 
outbreak of epidemic diseases; and 


— Continue to strengthen the leadersh p of flood-relicf 
efforts. 


PRC: Circular Calls For Greater Army Role in 
Fighting Floods 

OW2007160996 Beijing XINHUA in English 

1507 GMT 20 Jul 96 


(FBIS Transcribed Text] Beijing, July 20 (XINHUA) — 
The General Political Department of China's People’s 
Liberation Army called on PLA officers and men in 
flood-stricken areas to become fully involved in rescue 
and disaster relief work in a circular issued here today. 


The circular called on them to follow the Party's 
instructions and regard the fight against floods as an 
urgent political task. 


Personnel stationed near major rivers and lakes must be 
on full alert, standing by in a state of combat readiness. 
Those who have already been involved in rescue work 
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should not drop their guard and abandon the fight, the 
circular said. 
It urged the officers and men to hold to the army's 


doctrine of attachment to the people and of contributing 
to their well-being, and to bear any hardship. 


Officers should lead their men in the charge, it said, and 
that Party members must regard the action as a chance 
for them to train their resolve. 


“They must dash to the most dangerous places, and ap- 
pear where they are most needed,” the circular stressed, 
adding that to successfully combat the flooding, what 
is needed is unity and coordination between the Party, 
administrative departments, and the troops. The troops 
that take part in the action must be placed under the 
leadership of local Party committees. 


Many regions in the country are facing serious flooding, 
with the situations especially dangerous on tributaries 
of the Yangtze River, the Yellow River, the Zhujiang 
River, the Huaihe River, the Haihe River, the Songhua 
River, and the Liaohe River. Hundreds of lives have 
been claimed by floods and heavy rainstorms in central 
and easter) provinces since earlier this month. 


In addition to sending personnel to disaster-stricken 
areas, the PLA has started dropping materials from the 
air from military aircraft. 


PRC: Li Tieying Inspects Shandong, Discusses 
Enterprise Reform 

OW2507121096 Beijing XINHUA Domestic Service 
in Chinese 1409 GMT /2 Jul 96 


(FBIS Translated Text] Qingdao, 12 Jul (XINHUA)— 
At a recent working meeting of the State Economic 
Restructuring Commission in Qingdao, Li Tieying, 
member of the CPC Central Committee Political Bureau 
and state councillor, said: General Secretary Jiang 
Zemin's important speech on the reform of state-owned 
enterprises is the latest summation of the experiences 
gained in reforming state-owned enterprises in our 
country, and constitutes the guiding thought on how to 
build a modern enterprise system. He urged comrades 
at the forefront of economic reform and in the business 
sector to earnestly study this speech, comprehensively 
implement its guidelines, make bold explorations, and 
quicken the pace of reforming state-owned enterprises. 
The participants at the meeting studied and discussed in 
earnest General Secretary Jiang Zemin's speech. Com- 
rades at the meeting held: This speech is a programmatic 
document on the reform of staie-owned enterprises that 
was delivered after the Third Plenary Session of the 
14th CPC Central Civ tee We should seek unity of 
thinking on this speech, strengthen our convictions, pay 
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attention to implementation, and accelerate the reform 
of state-owned enterprises. 


While in Shandong, Li Tieying heard reports by the 
Shandong Provincial Party Committee and Government 
on the economic situation and the state of reform there. 
He was accompanied by Li Chunting, deputy secretary 
of the Shandong Provincial Party Committee and gover- 
nor, to the No. 2 Qingdao Brewery, the Haier Group, the 
Zhucheng Foreign Trade Group, the Zhucheng Rolling 
Stock Factory, the Sida Company Limited, and other en- 
terprises to conduct investigations and study. During the 
inspection, he pointed out: Zhucheng and other localities 
in Shandong have conducted useful explorations on the 
reform of state-owned small enterprises, and have made 
important breakthroughs and gained new experiences in 
this respect. After hearing a briefing on Zhucheng’s ex- 
periences in enterprise reform, and together with respon- 
sible comrades from local party committees and govern- 
ments, and responsible persons from enterprises, he ex- 
plored in depth issues such as as how to prevent losses 
in state-owned assets during reform, how to further de- 
termine property commonly owned by collectives, how 
to select enterprise managers, how to strengthen man- 
agement and democratic policy- decision processes in 
enterprises, and how to persevere in enhancing the role 
of party organizations as the political core and in demo- 
cratic management of workers and staff members. Li 
Tieying said: The reform of state-owned small enter- 
prises in Zhucheng and other localities has been carried 
out in accordance with the criteria set by Comrade Deng 
Xiaoping to determine whether it is “conducive to three 
causes [conducive to developing the productive forces 
of our socialist society, increasing the overall strength 
of our socialist country, and improving the people's liv- 
ing standards],” and with the central authorities’ basic 
principles and policies on enterprise reform. It respects 
the masses’ pioneering spirit and takes practice as the 
sole criterion of truth. It follows the correct orienta- 
tion of reform. It has proceeded at a rigorous, orderly, 
and steady pace; produced marked results; and helped 
the public-owned sector of the economy develop con- 
siderably. Presently, we must continue to deepen and 
improve the reform through practice, promptly sum up 
experiences, and gradually standardize things. 


Li Tieying said: The stock cooperative system was cre- 
ated by the masses in the process of implementing en- 
terprise reform; it is an innovative system. Practical 
experiences from aii localities show that the stock co- 
operative system is a useful exploration on the reform 
Of state-owned small enterprises and a new exploration 
that combines the economic sector under public own- 
ership with the market economy. All localities should 
strengthen their leadership over the way the stock coop- 
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erative system is implemented on a trial basis, proceed 
from reality, and refrain from taking a blanket approach 
or adopting a single model. We should persevere in re- 
forming small enterprises through various means, and 
actively explore ways to effectively integrate the eco- 
nomic sector under public ownership into the market 
economy and to reflect the integration in microeconomic 
Li Tieying said: The reform of state-owned enterprises 
is currently at the center of all reforms. It is the 
foundation for realizing the two fundamental changes 
(changes in the economic system and economic growth 
mode], the key to establishing the socialist market 
economic system, and the major political issue of 
today. We should concentrate on reforming large state- 
owned enterprises while continuing to slacken control 
over small enterprises, and make a success of work 
in this respect. General Secretary Jiang Zemin clearly 
expounded the principles: policies regarding reform 
of large enterprises in his speech. The reform of state- 
owned enterprises is moving toward establishing a 
modern enterprise system. The practice of reform in 
the past few years shows that this is an absolutely 
correct policy decision. The question now is practice. 
We should adhere to the principle of “conduciveness 
to three causes,” continue to emancipate our minds, 
enhance leadership, encourage explorations, and support 
experiments. In the socialist market economy, we must 
solve the problem of a continuously developing and 
expanding system of public ownership. The problem of 
a continuously developing and expanding state-owned 
sector of the economy should be an inherent part of the 
socialist market economic system. 


Li Tieying said emphatically: We must uphold the 
role of party organizations as the political core in the 
reform of state-owned enterprises and give full play 
to the working people's spirit as the masters of their 
enterprises and their roles in democratic management. 
These are our political assets. We should seek new 
ways and means for strengthening and enhancing their 
roles, and fully arouse the enthusiasm of the masses 
of workers and staff members in enterprise reform. We 
could not effectively carry out enterprise reform without 
the endorsement, active participation, and support of the 
vast numbers of workers and staff members. 


PRC: Influence of Yang Shangkun Said 
Constraining Jiang’s Power 

OW2107150196 Hong Kong SING TAO JIH PAO 
in Chinese 20 Jul 96 p a2 


J ag Article” by reporter Yin Yan (1438 1484): 
“The Beidaihe Meeting Is Said To Be Postponed to 


NATIONAL AFFAIRS 13 


August; Jiang Zemin and Yang Shangkun Disagree 
With Each Other?"} 


{[FBIS Translated Text] The CPC Beidaihe meeting, 
which the public is concerned about, and which, ac- 
cording to reports concerned, was to be held today, was 
not held today. At present, most principal active party 
and government leaders are still in Beijing. It has been 
learned that the time of the meeting has been fixed for 
August. Regarding the main theme of the meeting, rel- 
evant decisions on some preparatory work for the sixth 
plenary session and the 1 Sth national party congress will 
also be made at the meeting in addition to discussing 
economic work. 


Beginning with the first 10 days of this month, some 
old cadres in Beijing have gone one after another to 
Beidaihe to spend their summer holidays. Being busy 
with state affairs, Jiang Zemin and other leaders have 
not yet taken their summer holiday. Not long ago, 
railway departments completed an express railway line 
from Beijing to Beidaihe. It has been learned that the 
line is specially for leaders to attend meetings and 
to spend their summer holidays there. It is faster and 
more comfortable to take a special train from Beijing to 
Beidaihe than to go by plane. 


Besides attending to matters related to the 1 Sth party 
national congress scheduled for next year, General 
Secretary Jiang Zemin, whose position has become 
firmer with each passing day, has recently been troubled 
by a “matter of prime importance” — Deng Xiaoping 
may have problems with his health at any time. On 
13 July, news that Deng Xiaoping had died spread 
through many channels in Beijing and even spread to 
Hong Kong, Taiwan, and other countries, causing much 
tension. Although it later proved to be untrue, rumors 
of the deterioration of Deng Xiaoping’s health have 
spread wider and wider in Beijing. At the national 
environmental protection meeting held a few days 
ago, the official media intentionally let Deng Nam, 
vice minister of the State Science and Technology 
Commission and second daughter of Deng Xiaoping, 
appear on the screen in a bid to dispell the rumors. 
Unfortunately, it did not work. 


Informed sources pointed out that Jiang Zemin’s major 
rival within the party, Qiao Shi, has gradually handed 
over his power and has even handed over the security 
and judicial work which he had been in charge of 
for a long time to a younger member of the Political 
Bureau, Hu Jintao. The large-scale nationwide “strike- 
hard” struggle that began this spring has been carried 
out in accordance with arrangements made by Hu 
Jintao. However, some old cadres who have close tes 
with Qiao Shi, such as Yang Shancgkun, and Wan 
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Li, still have considerable influence on the political 
situation. From 6 to 17 July, Yang Shangkun made 
an inspection tour of Heilongjiang. It can be seen 
from reports by official media that Yang Shangkun, 
unlike other high-level officials, did not mention the 
"Jiang core.” Yang Shangkun urged Heilongjiang to 
creatively integrate Deng Xiaoping's theory with central 
policies and courageously promote reform, but did not 
mention the “Jiang core” at all. The influence of Yang 
Shangkun and other old cadres has not weakened. This 
undoubtedly is a constraint on Jiang Zemin’s power and 
influence. 


Following several important articles issued one after 
another during the period of celebrating the party's 
anniversary, Jiang Zemin recently made policy speeches 
at several important meetings, including speeches on 
work related to environmental protection, the armed 
police force, and flood prevention. Informed sources 
Said that, in order to strengthen Jiang Zemin’s core 
position, the CPC has decided that from now on, major 
principles and policies of the party, government, and 
armed forces will be expounded by Jiang Zemin and 
will be published in his °me. 


Although the Beidaihe meeting has not yet opened, 
CPC leaders have started to go to Beidaihe one after 
another and perform official work there. At present, 
Jiang Zemin and Li Peng are in Beijing. Vice Premier 
Qian Qichen is on a visit abroad. Jiang Chunyun is 
making an inspection tour of Guizhou. It is known that 
Deng Xiaoping is in poor health. A principal leader 
will remain in Beijing while the Beidaihe meeting is 
in session. 


PRC: Jiang Chunyun Visits Guizhou 14-19 Jul 


OW2107143496 Beijing XINHUA Hong Kong Service 
in Chinese 0952 GMT 19 Jul 96 


[By reporter Zhou Xiaonong (0719 2556 6593)} 


{[FBIS Translated Text) Guiyang, 19 Jul (XINHUA)}— 
Being entrusted by General Secretary Jiang Zemin and 
Premier Li Peng, Jiang Chunyun, member of the CPC 
Central Political Bureau and vice premier of the State 
Council, led a group of responsible people from relevant 
ministries and state commissions to Guizhou. On behalf 
of the party Central Committee and the State Council, 
they particularily went to see the masses of various 
nationalities in the areas afflicted by serious floods 
and expressed sympathy to them. Between 14 and 
19 July, in the company of Liu Fangren, Wu Yixia, 
and other responsible comrades of the provincial party 
committee and government, Jiang Chunyun inspected 
the situation in the disaster-afflicted areas, and also 
investigated and studied the situation of agriculture and 
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rural work in the province. He emphasized that all 
localities and departments must conscientiously study 
General Secretary Jiang Zemin’s speech during his 
recent inspection of agriculture and rural work in Henan 
Province and Premier Li Peng’s important instructions 
during his recent inspection of the rural areas in 
Jiangxi, Anhui, Yunnan, and Heilongjiang in connection 
with their concrete work, thus promoting rural reform, 
development, and stability. 


During his inspection in Guizhou, Jiang Chunyun also 
organized the entourage to study Jiang Zemin’s speech. 
He said: The general secretary's speech gave full ex- 
pression to Comrade Deng Xiaoping theory on building 
socialism with Chinese characteristics and the spirit of 
the Fifth Plenum of the 14th CPC Central Committee, 
summarized the fresh experience in rural development 
since the beginning of reform and opening up, and fur- 
ther expounded on the orientation, principles, and ba- 
Sic guidelines of building material and spiritual civi- 
lization in the countryside. The thinking of the whole 
party should be brought into line with the spirit of this 
speech, which should also be used to guide agricultural 
and rural work and the efforts to more rapidly free the 
poor areas from poverty. 


Jiang Chunyun stressed: The study and implementation 
of General Secretary Jiang Zemin's speech and Premier 
Li Peng’s instructions should be taken as a driving 
force for advancing agricultural and rural work. Theory 
should be linked with practice and should guide the 
setuement of concrete problems. It is necessary to 
seriously examine the implementation of the party's 
policies and measures in rural areas. The localities in 
which the policies have not been properly carried out 
should be prompted to mend their ways. Efforts should 
be focused on solving some prominent problems that 
are affecting agricultural development and have caused 
peasants’ resentment, thus fully arousing and protecting 
peasants’ work enthusiasm and promoting agricultural 
and rural economic development. 


As for the natural disasters caused by floods to some 
areas in the southern part of the country, Jiang Chun- 
yun said: The basic guideline for agriculture this year is 
to strive for good harvests oy preventing and resisting 
disasters caused by both floods and drought. The party 
Central Committee and the State Council are deeply 
concerned about the living conditions of the masses in 
disaster-afflicted areas and agricultural production there, 
and have successively listened to reports about the dis- 
aster conditions from several provinces and autonomous 
regions and have taken measures for solving some prac- 
tical problems. From the on-the-spot investigations, we 
found that the consequences caused by the natural dis- 
asters were indeed very serious, but the crops in most 
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areas were still growing well or better than in previous 
years. As long as mass self-help based on production 
and mutual aid activities in society are properly orga- 
nized, it is still possible to recover the losses caused by 
floods. To achieve this purpose, it is now necessary to 
effectively drain flooded fields, reseed and replant crops, 
intensify field management, increase industrial output to 
make up for agricultural losses, and use the good har- 
vest of next cropping to make up for the losses of this 
cropping. 

After arriving in Guizhou, Jiang Chunyun first went to 
Qiandongnan Miao and Tong Nationality Autonomous 
Prefecture and Guiyang City to inspect some villages 
and urban districts, and see the flood conditions. There, 
he saw that the people afflicted by the floods had been 
properly relocated, production in those areas had been 
restored, and the masses were calm and were rebuilding 
their homes in high spirits. He affirmed the effectiveness 
and marked results of the work done by the provincial 
party committee and government of Guizhou and the 
local party organizations and governments at various 
levels, and affirmed the notable contribuuons to the 
rescue operations of the armed forces, armed police, 
and public security personnel in Guizhou. He said: The 
party Central Committee and the State Council hope that 
the party organizations, governments, armed forces, and 
people in Guizhou will continue their efforts, overcome 
all difficulties, and win a full victory in the struggle 
against natural disasters. 


In Dalang Village of Ziyun County in one of the poorest 
mountainous areas, Jiang Chunyun walked along steep 
trails several kilometers long to call on poor villagers. 
In Zhenning County, which is also a poor county, Jiang 
Chunyun inspected the sample of terraced fields and 
discussed with local cadres and peasants the way to 
shake off poverty. When he saw that after sloping land 
is transformed into terraced fields, its capacity to retain 
water, fertilizer, and soil is increased and grain output 
can be nearly doubled, he gladly said that this is a good 
method, and further effort should be made to transform 
land in this way; at the same time, more ponds and 
pools on the hills should be built to increase the irrigated 
area and more scientific farming techniques should be 
adopted so that there will be a reliable guarantee for 
freeing the local people from poverty. 


After listening to the work report by the Guizhou 
provincial party committee and government, Jiang 
Chunyun fully affirmed the construction achievements 
of the province during the Eighth Five- Year Plan. He 
said: Over many years, Guizhou's agriculture and rural 
economy have made great progress, and there remains 
great potential for further development. At the same 
time, there also exist great difficulties. To achieve 
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the objective of basically enabling the people living 
in poor areas to have sufficient food and clothing by 
the end of the century and basically realizing grain 
self-sufficiency, Guizhou should make further efforts 
in the following respects on the basis of summing up 
its successful experience: Improve the ecological envi- 
ronment and increase the farmland’s capacity to retain 
water and soil, thus improving living conditions; ad- 
vance the integration of industry, agriculture, and trade 
through the development of advantageous products and 
industries; go all out to develop agriculture through 
science and education and by raising the technological! 
elements in agricultural production; strengthen trans- 
portation and other infrastructural facilities; actively 
develop economic Cooperation with other provinces and 
overseas areas; constantly and simultaneously advance 
the building of materia! and spiritual civilization and 
effect coordinated economic and social development in 
rural areas. He said: Guizhou has beautiful mountains 
and water, mild weather, rich resources, and good 
public conduct. Through the united struggle of the 
party organizations and governments at all levels and 
the people of all nationalities in Guizhou, new and 
great changes will certainly appear in the economic, 
social, and natural outlook of the province and greater 
achievements will be made. 


Those accompanying Jiang Chunyun included Liu 
Jimin, Deputy Secretary General Liu Jimin of the State 
Council and Duan Yingbi, Chen Yaohang, Xu Ruixin, 
Liu E, Zhou Wenzhi, Li Yucai, responsible comrades 
of the relevant central departments. 


PRC: Vice Foreign Minister Comments on 
ASEAN’s Regional Role 

OW2107104696 Being XINHUA in English 
0653 GMT 21 Jul 96 


[FBIS Transcribed Text] Beijing, July 2! (XINHUA) 
— China hopes that the ASEAN will continue to make 
valuable contributions to the regional and global peace, 
stability and economic prosperity. 


Chinese Vice-Foreign Minister Tang Jiaxuan made the 
Statement in an interview with the “People’s Daily and 
XINHUA here today. 


Over the past 29 years since its establishment, ASEAN 
has made remarkable achievements in reinforcing the 
Organization's political unity and strengthening eco- 
nomic co-operation, Tang said. 


In the current situation which sees the speeding up of 
multi- polarizauon in the Asian-Pacific region, ASEAN 
is playing an important role in maintaining regional 
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peace and stability and in accelerating regional eco- 
nomic cooperation for common development, the vice- 
The ASEAN regional forum initiated by the association 
and the Asia-Pacific Economic Co-operation (APEC) 
with ASEAN as an initiator, have both become major 
channels for security dialogues and economic coopera- 
tion of the Asian-Pacific region. 


The first Asia-Europe Meeting convened earlier this 
year and sponsored by ASEAN is playing an important 
role in bridging and strengthening links and expanding 
cooperation between the two continents, he noted, 
adding all these efforts have aroused world- wide 
attention. 


“We are pleased with the achievements ASEAN has 
made,” Tang said, expressing the hope that ASEAN will 
continue to make valuable contributions to regional and 
wesld peace, stability and economic prosperity. 


PRC: Dalai Lama’s Charges on Tibet Population 
Rejected 

OW2507133196 Beijing XINHUA in English 

1207 GMT 25 Jul 96 


(FBIS Transcribed Text} Lhasa, July 25 (XINHUA) — 
The population of Tibet, which has often been distorted 
and used by the Dalai Lama to slander the Chinese 
government, is in fact, at 2.39 million, almost twice 
what it was in 1953, according to a 1995 survey. 


In examining the facts, one can see very clearly that the 
Dalai Lama, in “Shrinking of Tibetan population”, has 
been lying and that the following are true: 


1). The Population of the Tibetan nationality has been 
on the increase. 


According to census data, the population of Tibetans 
in China increased from 2.27 million in 1953 to 4.59 
million in 1990, or 65 percent. 


In the Tibet Autonomous Region, the total population 
increased from 1.27 million in 1953 to nearly 2 million 
in 1990, a 72 percent increase. 


Data show that the birth rate and the population's natural 
increase in Tibet have been higher than the average for 
China as a whole. Tibet's population has never had a 
negative increase. 


2). Ulterior motives in population rumor 


The Dalai Lama left Tibet more than 30 years ago, so, 
in the words of one Canadian Tibetologist, how can he 
be qualified to know the facts there? 
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“China has made public the results of every census, 
but (ie Dalai Lama ignores all these and continues his 
Tuuiors, he says. 


Although China's second census in 1964 showed a 
vecline of 270,000 compared with the 1953 figure, it 
dii not mean a negative population rate, he says. 


According to the scholar, because the first census in 
Tibet was done by less experienced local personnel, 
there a discrepancy between the results and reality. 


In addition, a large number of young Tibetans studying 
in inland areas and the flight of many people because 
of the rebellion of the upper class in 1959 also account 
for the decrease in the census. 


A similar explanatica was given by Chinese scholars 
quite some time ago, but this has always been inten- 
tionally ignored by the Dalai Lama, the scholar said. 


In his book about modern Tibet, the scholar writes 
that because of harsh natural conditions and the large 
number of celibate Buddhist monks, the population in 
Tibet had been declining for hundreds of years, and, that 
it was Only after the democratic reform that this trend 
was reversed. 


“After the democratic reform, Tibet jumped directly into 
a socialist society from a serf system, and everyone 
could get his own land and enjoy free health care,” said 
an official with the Tibet Statisucs Bureau. 


"So the death rate suddenly dropped and the birth rate 
increased,” he noted, explaining that the birth rate in the 
1953 to 1964 period was as high as 25 percent. 


“Ever since the people's government started its work, 
the population in Tibet has been increasing healthily,” 
he added. 


3) Tibetans remain major part of Tibet's population 


As the home of the Tibetan people, Tibet remains over 
90 percent Tibetan since the peaceful liberation. 


According to the second, third and fourth census, the 
percentage of Tibetans in the region's entire population 
was 96.6 in 1964, 94.4 in 1982, and 95.5 in 1990. 


According to Duntrul, vice chairman of the Tibet Au- 
tonomous Regional People’s Government, Tibetans ac- 
count for major part of Tibet's increased population, 
“The migrating population only accounts for 16 percent 
of the region's population increase and, most of those 
are workers and technicians coming to assist the con- 
struction here and will go back to other provinces after 
the completion of the construction projects,” he said. 


According to Thubtan, director of the Tibet Public 
Health Department, although since 1985, each couple 
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has been encouraged to have three children because of 
natural limits, at present, four- children families still 
accounts for 40 percent of the total families in the 
region. 


It is estimated that by the year 2050 the population of 
Tibetans in Tibet will reach 4.4 million. 


4). Population policy based on public health and poverty 
relief 

"In Tibet, the population policy is based on the real 
situation and the needs of the Tibetan people”, Thubtan 
said. He explained that although the region is vast and 
thinly populated, its natural conditions are harsh. 


There are still 450,000 people in 17 counties living 
below the poverty line. According to Thubtan, these 
families mostly have six or seven, or even more, 
children. 

“The family planning policy is well understood by farm- 
ers and herdsmen, and many women of childbearing age 
give birth to only one child. We have to persuade them 
to bear more,” Thubtan noted. 


He explained that currently the family planning policy 
only applies to urbanites, and for farmers and herdsmen, 
only an idea of fewer children brought up well is 
instilled. 

"Such phenomena as forced abortions and sterilization 
that have been mentioned by some people, don’t exist,” 
he said. 

According to a survey conducted by the public health 
department, most farmers and herdsmen think that 
three children are enough, and don’t want to have an 
unlimited number of children like previous generations. 


The government's goal in Tibet is to provide greater 
health care for mothers and their children to relieve them 
from the burden bearing too many and to improve the 
standard of living in the whole region, Thubtan said. 


China’s population policy focused on mother and child 
care efforts has been affirmed by the UN Children’s 
Fund, the UN Population Pund and the World Health 
Organization, and slanderous remarks about this policy 
will be ignored by most of the world. 


PRC: Investigation of Former Beijing Mayor 
Essentially Complete 

OW2207120296 Beijing XINHUA Domestic Service 
in Chinese 1354 GMT 21 Jul 96 


[By reporter Xu Jiangshan (1776 3068 0810)) 


{[FBIS Translated Text] Beijing, 21 July (XINHUA) 
— Beijing Municipality's investigation and handling 
of Wang Baosen for the operation of houses without 
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permission has been completed and 76 model workers, 
advanced workers, members of democratic parties, and 
social celebrities who are experiencing housing difficul- 
ties received notices a few days ago asking them to go 
through procedures to be allocated new houses. 


Wang Baosen, former Standing Committee member 
of the Beijing Municipal CPC Committee and vice 
major, put 116 houses under his own contrul without 
permission and distributed them without authorization 
from July 1988 to April 1995 using the conveniences of 
his postions and various illegal means, such as diverting 
the fund earmarked for the purchase and retention of 
houses for cadres as well as staff members and workers. 


After Wang Baosen’s serious criminal offenses were 
brought to light, Beijing Municipal CPC Committee 
and municipal government set up a leading group to 
investigate and handle Wang Baosen for the running of 
houses without permission. Through the four stages of 
investigating and uncovering the real situation, taking 
back houses that had already been distributed, drawing 
up a redistribution plan, and implementing it, the 
investigation and handling work has been essentially 
completed. 


PRC: China Zhi Gong Dang Standing Committee 
Ends Session 


OW2107111696 Beijing XINHUA Domestic Service 
in Chinese 0846 GMT 20 Jul 96 


[By reporter Zhu Dongju (2612 0392 5468)) 


{[FBIS Translated Text] Beijing, 20 Jul (XINHUA) — 
The two-day 12th Session of the 10th China Zhi Gong 
Dang Standing Committee ended today. The meeting 
adopted a proposal raised by Dong Yinchu, vice chair- 
man of the National Committee of the Chinese People’s 
Political Consultative Conference and chairman of the 
China Zhi Gong Dang, which said that the most funda- 
mental question for democratic parties in giving promi- 
nence to politics lies in maintaining a high degree of 
consistency in ideology, politics, and action with the 
CPC Central Committee with Jiang Zemin as the core 
and in unswervingly upholding the basic line of “em- 
phasizing the central task of economic development and 
the two basic points, namely, adhering to the four car- 
dinal principles and implementing the reform and open 
policy.” 


The meeting discussed the China Zhi Gong Dang’s 
reshuffling task at the end of the current term, urging 
all organs strive to cultivate a contingent of high- 
quality cadres to smoothly realize the transition from the 
old to the young. The meeting examined and adopted 
a “Tentative Five-Year Plan of the China Zhi Gong 
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Dang Central Committee Concerning Propaganda and 
Ideological Work.” The plan urged all its organs to 
conduct an extensive study of Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, arm 
its members’ minds with scientific thinking, ughten 
party discipline, educate cadres and members to ioster 
a correct outlook of the world, life, and values, and 
continuously enhance their political and ideological 
quality. 


Also attending the meeting were Vice Chairmen Yang 
Jike, Wang Songda, Luo Haocai, and Wu Mingxi. 


PRC: Forum on National Restructuring Work Held 
in Heilongjiang 


SK2007052696 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 19 Jul 96 


[FBIS Translated Text] The National Commission for 
Restructuring the Economy held a forum in Harbin on 
19 July. Present at the forum were chairmen of the eco- 
nomic restructuring commissions of 29 provinces, au- 
tonomous regions, and municipalities; cities that formu- 
late their plans independently; and 16 cities next to the 
provincial level. 


After conscientiously discussing the eight basic princi- 
ples governing the reform of state-owned enterprises, as 
proposed by General Secretary Jiang Zemin, the forum 
participants maintained: The key to achieving reform of 
State-owned enterprises hinges on exploration and prac- 
uce. We should bravely try and go ahead so long as the 
reform measures conform to requirements on helping 
the development of the productive forces of a social- 
ist society, the enhancement of the overall strength of 
a socialist country, and the improvement of people's 
livelihoods. The people's enthusiasm for reform should 
he protected. We must neither demand perfection from 
the people's explorations nor wantonly negate their ex- 
plorations. We should sum up experiences in a timely 
manner and give accurate guidance in an effort to im- 


prove step by step. 


Zhang Haoruo, vice minister in charge of the State Com- 
mission for Restructuring the Economy and secretary of 
the commission's leading party group, made a speech 
at the forum. 


He stressed in his speech: For the foreseeable future 
reform should focus on enlivening the state sector 
of the economy. Taking the chance of expanding the 
structural readjustment and relying on the urban reform, 
we should promote on a large scale the circulation and 
reorganization of existing state assets, define mainstays 
for managing state assets, and blaze new trails in the 
enterprise system. 
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Hong Hu, Wu Jie, Wang Dongjin, Shao Bingren, and 
Guo Shuging, leaders of the State Commission for 
Restructuring the Economy; and Mao Guoliang and Zuo 
Changyou, leaders of Heilongjiang Province, attended 
the forum. 


PRC: Dissident Liu Nianchun Files Lawsuit for 
Illegal Detention 


HK2607031996 Hong Kong MING PAO in Chinese 
24 Jul 96 pAll 


[Special dispatch”: “Liu Nianchun Sues Public Security 
Bureau for Unjustifiably Sending Him to Labor Camp" ] 


{PTS Translated Text for FBIS] Chinese prominent 
dissident Liu Nianchun, who was sent to a labor camp 
in Heilongjiang early this month, has written and sent an 
administrative lawsuit against the Beijing Re-Education 
Through Labor Committee and the Beijing Municipal 
Public Security Bureau, asking the authorities to revoke 
the decision to have him undergo re-education through 
labor and demanding persecutors compensate him for 
economic losses. In addition, Liu Nianchun’s wife Chu 
Hailan said yesterday that Liu is in poor health. 


In his lawsuit, Liu Nianchun adduced the reasons one 
by one to refute the decision to send him to the labor 
camp. He pointed out that it was his civil nght and 
obligation, as stated in Articles three, five, and 35 of 
the constitution, to draft an open appeal with Wang Dan, 
Liu Xiaobo and others to the government. Neither the 
form nor content of the appeal violates the constitution 
or the law. Setting up labor unions is not a breach 
of either the constitution or the law. Moreover, the 
Ministry of Civil Affairs also maintained contact with 
him with regard to their establishment. Following six 
months of investigation, the Beijing Public Security 
Bureau also explicitly concluded in 1994 that his acuion 
“did not constitute a crime.” 


Liu Nianchun also pointed out to the court that he lost 
his freedom for 17 months while in secret detention in 
1994 and 1995 and that this action violated the laws and 
regulations. 


Chu Hailan, who visited her husband in Shandong last 
week, said: “He has lost a lot of weight and has blood 
in his stool. He is very weak.” It is understood that Liu 
only weighs 60 kg now. 


Chu went on: “Before | left the labor camp, officials 
checked me all over to make sure that I did not take 
anything out.” She added that she was not even allowed 
to leave nutriments to Liu Nianchun. 
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PRC: RENMIN RIBAO Urges Emulating 
‘Outstanding’ Young Judge 

HK2607085696 Beijing RENMIN RIBAO in Chinese 
22 Jul 96 pl 


{Commentator’s article: “Conscientiously Learn From 
the Spirit of the ‘Iron’ Judge”) 


[PTS Translated Text for FBIS) What makes the feats 
of Tan Yan (6223 1750} conspicuous is his impartial 
enforcement of the law and selfless dedication. In his 
locality, he is praised as an upright and tenacious “iron 
judge.” The word “iron” implies both his impartiality 
and incorruptibility as a people's judge in safeguarding 
the dignity of the sacred law and his iron will as a 
communist, overcoming pains that are unhearable to 
others while making extraordinary contributions that 
are beyond common people. The doctor wanted him 
to take a full rest for medical treatment or else he 
would only have five more years to live. But Tan 
Yan firmly believes that his life is endowed to him 
by the party, and he must continue to work as long as 
he lives; if he dies, he wants to die in his post. He 
had a high fever, but he persisted in hearing cases; 
to maintain the judge's image, he would always sit 
straight even when he was gripped by pain or fatigue, 
always maintaining a tremendous spiritual strength. It is 
because of this “iron judge” spirit that despite his young 
age, he has been conferred with a series of honorable 
titles one after another, such as “advanced worker,” "fine 
communist,” “outstanding judge,” “extraordinary model 
worker,” and one of China's “ten outstanding young 
people.” Tan Yan's feats have greatly helped the growth 
of a healthy atmosphere as well as the prestige of judges, 
communists, and young cadres. They allow us to see 
what can be achieved when one possesses ideals and an 
iron will, to see that there are successors to our Cause, 
and to see that there are great hopes for China! 


In his speech marking the | July anniversary, Comrade 
Jiang Zemin said: “The most precious years in life are 
one’s youth and middle age, which must be prized and 
by no means be wasted.” Tan Yan is a young comrade 
who has greatly prized his youth and will never waste 
his time. Whether or not it is worthy to live and work 
like him involves a very important criterion; namely, 
whether or not one links his own fate closely to that 
of the motherland and the people, and whether or not 
he is conscientiously striving for the great cause of 
building socialism with Chinese characteristics. In the 
final analysis, it is a matter of world outlook, outlook 
on life, and values. Looking at the issue from this 
perspective, Tan Yan's life is worthwhile and very 
happy. He greatly appreciates the following words: “One 
should spend his life like this: When he recalls things 
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past, he will not regret having wasted his ume, nor will 
he be ashamed for a vain and humdrum life.” Let our 
young friends encourage each other with these words. 


PRC: Long March Veterans Sought To Take Part 
in Celebration 


OW2607020396 Beijing XINHUA in English 
0129 GMT 26 Jul 96 


[FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— China is to make a general survey on the esumated 
120,000 survivors of the famous Long March which 
took place from October 1934 to October 1935. 


The authorities want the aging Red Army veterans to 
take part in celebrations to mark the 60th anniversary 
of the historic 10,000 kilometer trek across China, led 
by Mao Zedong. 


A national campaign has been launched to find, visit and 
comfort the Red Ariny veterans and their families, who 
are still alive six decades after the event that changed 
the course of Chinese history. 


The Organization Department of the Chinese Commu- 
nist Party Central Committee has issued a notice, requir- 
ing all local governments and Party committees to visit 
and comfort the remaining veterans who participaied in 
the Chinese revolution in 1920s and 1930s. 


According to the Ministry of Civil Affairs, nearly 
120,000 Red Army veterans, including retired soldiers 
and those who were separated from the main units 
during the Long March, are still living in villages, 
townships and cities throughout China. 


The current notice calls on local authorities to carry out 
a general survey of the Red Army veterans and relatives 
of soldiers who have since died, to help relieve any 
difficulties they have in their daily lives. 


Proposed activities include artistic performances, exhi- 
bitions, visits, seminars and discussions for the veterans. 


The veterans are also being encouraged to give reports 
to the younger generations on hardship and patriotic 
education. The Red Army, led by the Communist Party 
of China, reached Yan'an, a revolutionary base in 
northwest China's Shaanxi Province, in 1935 after one- 
year hard journey of more than 10,000 kilometers. 


PRC: Student ‘Volunteers’ To Assist Peasants in 
Remote Villages 

OW2307035796 Beijing XINHUA in English 

0323 GMT 23 Jul 96 


(FBIS Transcribed Text} Guangzhou, July 20 (XIN- 
HUA) — Hundreds and thousands of Chinese students 
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are heading to remote villages to help peasant farmers 
learn reading and writing. 

The 600 groups of volunteers from 45 institutions of 
higher learning in south China’s Guangdong province, 
will also spread scientific and technological know-how 
to help the farmers become better off. 


Universities and colleges based in south China have 
focused on social practice this year by aiding the poorer 
farmers through the use of science and technology. 


Students from 45 universities and colleges voluntarily 
self- organized into various service groups, ready to give 
a hand to people who are in need of help. 


The students choose what to do for the people, according 
to their own specialties. Once a kind of need is 
identified, a service group of volunteers is established. 


Students from the South China Normal University and 
the Guangzhou Teachers’ College headed to mountain- 
ous areas, where economic and cultural growth are back- 
ward. They have carried out a survey on illiteracy elim- 
ination, and are training teachers for local schools, as 
well as teaching local students. 


Groups from the South China University of Science 
and Technology are expected to work with township 
enterprises to learn about the current industrial situation, 
provide scientific and technological consultations, and 
help solve technical problems. 


Students majoring in medical sciences at the Zhongshan 
Medical Science University, Jinan University, and the 
Guangzhou College of Traditional Chinese Medicine, 
have taken medicines with them when they left for 
northern parts of the province, such as Yangshan, 
Liannan and Qingyuan. 


Students seeking master’s or doctor's degrees also 
formed high- level voluntary groups. Zhongshan Uni- 
versity sent three batches of graduate students to do 
research work in villages. 


Last summer, some 1.5 million students from univer- 
sities, colleges as well as middle schools across China 
helped eliminate illiteracy and spread scientific know- 
how among the poor during their summer holidays. 


PRC: PRC Archives Law 
0W2407150396 Beijing XINHUA Domestic Service 
in Chinese 2109 GMT § Jul 96 


(FBIS Translated Text] Beijing, 6 Jul (XINHUA) — 
The PRC Law on Archives 


(Adopted by the 22nd Meeting of the Sixth National 
People’s Congress [NPC] Standing Committee on 5 
September 1987 
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And amended on 5 July 1996 in accordance with the 
20th Meeting of the Eighth NPC Standing Committee's 
decision on amending The "PRC Law on Archives") 


Table of Contents 

Chapter I.General Principles 

Chapter I].Archives Organizations and Their Duties 
Chapter III. The Management of Archives 

Chapter IV.The Use and Publication of Archives 
Chapter V. Legal Responsibilities 

Chapter VI.Supplementary Provisions 


Chapter I. General Principles 


Article 1. This law is formulated in order to strengthen 
the management, collection, and arrangement of 
archives, and to effectively protect and use archives in 
an effort to facilitate socialist modernization drive. 


Article 2. The archives referred to in this law are 
different forms of historic records, including words, 
graphs, and audio and visual tapes, that have arisen 
directly from state organs, social organizations, and 
individuals while previously and currently engaging in 
political, military, economic, scientific, technological, 
cultural, and religious activities, and that are worthy to 
be preserved for the country and society. 


Article 3. All state organs, armed forces, political 
parties, social organizations, enterprises, establishments, 
and citizens are obligated to protect the archives. 


Article 4. People’s governments at various levels should 
Strengthen leadership over the work on archives and 
integrate the development of archives in their respective 
national economic and social development plans. 


Article 5. We shall apply the principle whereby the 
archive work is under a unified leadership but is 
respectively managed at various levels so that archives 
are comprehensive and safe and can be easily used by 
various social sectors. 


Chapter II. Archives Organizations and Their 
Duties 


Article 6. State government archive administrative de- 
partments are in charge of archive work across China. 
They shall facilitate the overall planning, organization, 
coordination, and a unified system over archive work 
across China. They should also give supervision and 
guidance in this regard. 


Archive administrative departments under various local 
people's governments at county level and above are in 
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charge of archive work in their respective administrative 
areas. They should also give supervision and guidance 
over archive work carried out by organs, groups, enter- 
prises, establishments, and other organizations in their 
respective administrative areas. 


Township, nationality township, and town people's gov- 
ernments should designate special personnel to maintain 
archives of their respective organs, and give supervision 
and guidance over archive work carried out by their sub- 
ordinate units. 


Article 7. Archive departments or archive work person- 
nel of organs, groups, enterprises, establishments, and 
other organizations are to maintain archives of their re- 
spective units, and give supervision and guidance over 
archive work carried out by their subordinate organiza- 
lions. 


Article 8. Various archive hails at central and county 
level and above are cultural organizations where con- 
certed efforts are made to maintain archives. They are 
in charge of receiving, collecting, sorting, and main- 
taining archives under their respective jurisdictions, and 
provide relevant services. 


Article 9. Archive work personnel should be loyal in 
executing their duties, abide by discipline, and have 
professional knowledge. 


Units or individuals who have attained outstanding 
results in collecting, sorting, protecting, and providing 
relevant services of archives shall be .. mmended and 
awarded by people’s governments at various levels. 


Chapter III. The Management of Archives 


Article 10. Materials that should be filed as archives 
in accordance with state regulations must be regularly 
transferred, according to regulations, to archive depart- 
ments or archive work personnel of various respective 
units so that the materials are under a unified manage- 
ment. No individual is allowed to keep them as his own. 


No one is allowed to file, without authorization, ma- 
terials — that are forbidden to be filed as archives in 
accordance with state regulations — as archives. 


Article 11. Organs, groups, enterprises, establishments, 
and other organizations must regularly transfer archives 
to archive halls in accordance with state regulations. 


Article 12. Units including museums, libraries, and 
memorial halls whose cultural relics and book materials 
are also archives may keep such materials on their own 
according to legal and administrative regulations. 


On the use of archives, archive halls should coordinate 
and cooperate with the above units. 
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Article 13. Archive halls at various levels as well 
as archive units under organs, groups, enterprises, 
establishments, and other organizations should establish 
scientific management system to effectively use their 
archives, set up necessary facilities to ensure the safety 
of their archives, and use advanced technology to 
modernize archive management. 


Article 14. The management and use of classified 
archives, changes of their classifications, and their 
declassification must be handled according to relevant 
provisions of state legal and administrative regulations 
on secrecy. 


Article 15. State government archive administrative 
departments shall formulate principles on evaluating and 
keeping archives, set up standards whereby time limits 
for keeping archives are set up, and draw up procedures 
and provisions whereby archives can be destroyed. No 
archives may be destroyed without authorization. 


Article 16. Collective or individual owners of archives 
that are worthy of preservation or that should be kept 
Classified for the state or society should properly keep 
the archives. When the conditions for preserving the 
archives are poor or when there are other reasons 
that may seriously damage the archives or that may 
make them insecure arise, state government archive 
administrative departments are entitled to take measures 
including acting as surrogate keepers to ensure that the 
archives are wholesome and safe. If necessary, they may 
procure or requisition the archives. 


Owners of the archives listed under the preceding clause 
may deposit the archives with a state archive hall and 
let it keep them on their behalf, or they may sell them 
to the latter. Sale of archives to units or individuals 
other than a state archive hall should be approved 
in accordance with relevant regulations by an archive 
administrative department under people's government 
at county level and above. Sale of archives for profits is 
strictly prohibited. It is strictly prohibited to sell archives 
or to present archives as gifts to foreigners. 


Archive halls should commend and award cases where 
archives are donated to the state. 


Article 17. Sale of state archives is prohibited. 
State government archive administrative departments 
shall formulate specific procedures and provisions gov- 
erning transfer of relevant archives when state enter- 
prises and establishments transfer their assets. 


Exchanges, transfer, and sale of archive duplicates shall 
be handled in accordance with state regulations. 


Article 18. It is prohibited to privately transport without 
authorization to overseas state archives, the archives 
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listed under Article 16 of this law, and duplicates of 
these archives. 


Chapter IV. The Use and Publication of Archives 


Article 19. Generally archives kept in state archive halls 
should be open to the public 30 years after they are 
termed as archives. Archives on economic, scientific, 
technological, and cultural activities may be open to 
the public less than 30 years after they are termed as 
archives. Archives on state security, major interests, 
and other issues that preclude the archives from being 
open to the public may remain restricted more than 
30 years after they are termed as archives. State 
government archive administrative departments shall 
formulate specific time limits to keep these archives as 
restricted archives. The time limits shall be observed 
with the State Council's prior approval. 


Archive halls should regularly publish categories on 
archives that are open to the public so as to create 
conditions, to simplify procedures, and make it easy for 
the public to use the archives. 


With legitimate certifications, PRC citizens and organi- 
zations may use the archives in archive halls that are 
open to the public. 

Article 21. Units and individuals who transfer, donate, 
and deposit archives at archive halls shall have priority 
in the use of such archives and may propose restrictions 
on the use of certain sections of the archives that are 
not suitable to be open to the public. The archive halls 
should safeguard their legitimate interests. 


Article 22. Archive halls that are authorized by the state 
or relevant organs may publicize state archives. Without 
prior consent of an archive hall or relevant organ, no 
Organization or individual is allowed to make such a 
publication. 


While collective or individual owners of archives are 
entitled to publicize their archives, they must abide 
by relevant state regulations so as not to hamper state 
security and interests or to encroach others’ legitimate 
rights and interests. 

Article 23. Archive halls at various levels should have 
research personnel; strengthen research and sor’ing 
Capacities over archives; systematically organize, edit, 
and publish archive materials; and circulate them in 
various fields. 


Chapter V. Legal Responsibilities 
Article 24. Archive administrative departments under 
people's governments at county level and above and 


relevant administrative departments shall mete out dis- 
ciplinary punishments according to laws against those 


FBIS-CHI-96-145 
26 July 1996 


supervisors and other persons directly in charge who 
have committed one of the following acts. The party 
who commits crime shall be investigated and be affixed 
with criminal responsibility according to laws: 


(1) Those who damage or lose state archives. 


(2) Those who supply, copy, publish, or destroy without 
authorization state archives. 


(3) Those who alter or fabricate archives. 


(4) Those who sell or transfer archives without autho- 
rization, thereby violating Articles 16 and 17 of this law. 


(5) Those who sell archives for profits, and who sell 
archives or present archives as gifts to foreigners. 


(6) Those who fail to transfer materials that should be 
filed as archives in accordance with state regulations, 
and who fail to transfer archives on schedule, thereby 
violating Articles 10 and 11 of this law. 


(7) Those who, with the prior knowledge that the 
archives under their charge have been endangered, 
fail to take appropriate preventive measures and cause 
losses. 


(8) Archivists who are derelict of their duty and cause 
losses. 


Archive administrative departments under people's gov- 
ernments at county level and above shall issue warnings 
and may also impose fines against those who have com- 
mitted violations under one of the items (1), (2), or (3) of 
the preceding clause. If losses have been incurred, they 
shall be ordered to pay compensation for the losses. 


Archive administrative departments under people's gov- 
ernments at county level and above shall issue warnings 
and may also impose fines against those enterprises, es- 
tablishments, organizations and individuals who have 
committed violations under either items (4) or (5) of 
the preceding clause. If there are illicit incomes, such 
incomes shall be confiscated. They may also requisition 
the archives that have been sold or given away as gifts 
in accordance with relevant provisions of Article 16 of 
this law. 


Article 25. The customs departments shall confiscate 
the archives and their duplicates that are forbidden 
to be transported to overseas and may also impose 
fines against those offenders. The archives and their 
duplicates that have been confiscated shall be transferred 
to archive administrative departments. The party who 
has committed crime shall be investigated and be affixed 
with criminal responsibility according to laws. 
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Chapter VI. Supplementary Provisions 


Article 26. State government archive administrative 
departments shall formulate the procedures for the 
implementation of this law. They shall be implemented 
with the State Council's prior approval. 


Article 27. This law is effective on 1 January 1998. 


*PRC: Illicit Clan Influences Revived in 
Countryside 

96CM0427A Beijing ZHONGGUO SHEHUI BAO 
in Chinese 2 May 96 p 3 


[Article by Shi Guo (0099 6753): “A ‘Ghost’ That 
Cannot Be Ignored — A New Look at Rural Clan 
Influences” ] 


{[FBIS Translated Excerpt] In recent years, due to a 
variety of reasons, the ghost of feudal clan influences 
has begun to return to certain rural areas once again. 
And as it is spreading to cause a series of social 
problems, it needs a great deal of attention. 


I. With the Same Name; and Ties, the Ancestors 
Are Larger Than "Heaven" 


In certain areas at present, clan activities are underway 
either openly or secretly in diverse form. Some are ex- 
ploiting the lack of public trust in grass-roots organs 
and the mentality of respect for ancestors to link up 
with others of the same surnames, wantonly engaging in 
activities such as genealogy keeping, ancestor worship, 
shrine building, monument erection, and spirit worship, 
or are conjuring up the anniversaries of the deaths of 
their ancestors to beat the drums and gongs and stage 
[feudal] plays. In backward poverty-stricken areas lack- 
ing in cultural entertainment, such clan activities are 
well “received” by villagers. Many hoodwinked peo- 
ple procrastinate and resist tax payments and regular 
fundraising, while spcii. og money like mad and par- 
ticipating zealously in cian activities. In some places, 
“clan elders” are worshipped as gods by clan members, 
presented with gifts at New Years and holidays, and in- 
vited to wedding and funeral feasts. Others draw up feu- 
dal clan rules to bind thos» with the same surnames into 
close-knit groups that allow no outsider access, forming 
entanglements of quite headstrong local influence. They 
bully those with minority names, pushing aside those 
with other names, engaging in narrow thinking and strict 
hierarchy, and not hesitating '» engage in armed group 
struggles to protect clan inwicsts, just as if they were 
“independent kingdoms.” 

On 19 July 1995, a vicious incident over a well occurred 
in a certain place in Sichuan in which two lives were 
lost and dozens were left bleeding. While the Sun and Li 
families were neighbors who had drunk from the same 
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well for years, they had built up a sharp mutual! dislike 
and broken off contacts. During the 1995 drought, there 
were water problems. So one party, “claiming that the 
well was on its property and refusing to let the other 
draw water,” put a lock on the well. But the other, 
holding that "it had helped to dig the well so had the 
right to use it,” broke the lock. So a struggle erupted in 
which a Li lad shouted the curse, "Your grandfather!" 
But as that was an insult to their ancestors, how could 
it be let stand? So a Sun family elder raised a shout and 
his hotheaded clan beat the lad to death on the spot. 
Whereupon the injured Li family came out en masse, 
attacking the other side with pitchforks. For a time the 
blood flowed with sound of fury. Having lost that battle, 
the Sun family resolved to "take revenge,” planning to 
“flatten the Li family” that very night. But fortunately, 
the township chief and public security officers arrived in 
the nick of time, which was all that prevented an even 
bloodier fight. 


An overzealous clan mentality makes people both insane 
and ignorant. While a road-building project in a certain 
area required the removal of two graves, the villagers 
held that moving their ancestors’ graves would break 
their “dragon’s pulse,” being highly disrespectful to 
their ancestors. So they not only repeatedly complained 
tearfully to the county Party Committee leadership, but 
also destroyed construction equipment and besieged the 
construction workers. Subsequently, the road had to be 
moved, at a cost to the state of over 60,000 yuan. 


Il. A Test of Strength Between Clan Authority and 
Grass- roots Organs 


In a certain village organ election, as the villagers 
always vote for members of their own clan, those elected 
are in fact spokesmen for the interests of the majority 
surname. And while the government authorities know 
that this is wrong, they tacitly consent to it in the 
interests of stability. But once such figures take office, 
they invariably speak for their own clan, pushing aside 
and bullying others. In areas such as land contracts, 
house building, tax payments, and public works, they 
discriminate against those with other names. 


I found in my coverage that the more dispersed the 
grass-roots organs, the thicker the clan mentality. Some 
rural leaderships are nearly figureheads, with a strange 
phenomenon of “clan elders being more powerful than 
village party committee directors, who in turn control 
township chiefs.” “Clan elders" run everything with such 
great appeal that even government policy cannot be 
implemented without their nod. So in certain villages, 
to enforce a certain policy or resolution, the village 
leadership has to first solicit the opinion of the “clan 


This report may contain copynghted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 


py] NATIONAL AFFAIRS 


elders,” of covertly give them certain advantages to 
avoid mishaps. 


This “clan mentality” not only poisons people's minds, 
but also breeds crime. Certain so-called clan leaders 
not only dare to openly meddle in and obstruct grass- 
roots political work, but also in some places go on to 
shelter criminals, beat up law enforcement officers, and 
even lead gangs to attack rural people's government 
buildings and police stations. Not long ago, a certain 
clan leader who was the village party branch secretary 
Openly incited his clan villagers to curse and beat law 
enforcement police who had come to his village to arrest 
a criminal, arrogantly declaring that “even if 1 were not 
the party branch secretary, I would have still let my clan 
member (the criminal) go free.” For such clan influence 
to have shaken the stability of grass-roots government 
is simply alarming. 


Ill. How Clan Influence Has Resurged 


Objective historical factors. With China's feudal clan 
mentality having lasted for millenia, it has become deep- 
rooted in some minds, with its powerful historic inertia 
not to be underrated. In addition, as Chinese like to stay 
in one place, not being easily moved, a. _ seeing living 
and multiplying on one piece of land generation after 
generation as a good thing, that leaves many peasants 
concentrated in one place with the same names and 
ancestors, and with blood ties either far or close, which 
then becomes a hothouse for breeding clan influence. 


Undermined party and government authority. In recent 
years, some rural officials have certainly exploited their 
public authority for private gain, oppressing others, 
and intentionally adding to peasant burdens. Some 
take a crude approach, being of such inferior quality 
that they leave the public dissatisfied with grass-roots 
party organs, causing considerable distrust, lack of 
cooperation, and resistance. On such terms, a clan 
mentality 2)‘ clan influences take advantage of our 
weaknesses. 


Ineffective steps. \n some places, party and government 
leaders underrate the threat of clan influence, not 
keeping a high guard against unhealthy symptoms, 
but merely curbing incidents. Some fear chaos, so let 
things slide and are over accommodating, with others 
even “fighting fire with fire,” intentionally putting the 
key figures involved in clan activities into prominent 
positions in hopes that they will “keep the peace,” which 
subsequently lets things get out of control. 


(Passage omitted] 
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*PRC: Article on Communists Adhering to Marxist 
View of Religion 


96CM0442A Urumqi XINJIANG RIBAO in Chinese 
21 May 96 p 5 


[Article by Wang Wenheng (3769 2429 5899), Nation- 
ality and Religion Commission, Xinjiang Uygur Au- 
tonomous Region: "Communists Must Adhere to Marx- 
ist View of Religion") 


{(FBIS Translated Text] Question: 
Marxist view of religion consist of? 


Answer: The Marxist view of religion mainly consists 
of the following: 


1. The philosophical cornerstone of the Marxist view 
of religion is atheism. Marxists believe that religion is 
not a permanent phenomenon in human society. Nor 
is it inherent in human society. Instead, religion is 
perceived as a product of human society when the latter 
has reached a certain stage of development. Unable to 
comprehend the external forces that control his life on a 
day-to-day basis, man looks upon as supranatural forces 
that are really human, mystifying, and deifying them in 
the process. 


What does the 


2. According to Marxism, the emergence and existence 
of religion has deep social origins. After the advent of 
Class society, the working people were oppressed not 
only by natural forces, but more importantly by social 
forces as well, that is, exploitation by the exploiting 
Class. This was the most fundamental cause of the emer- 
gence and development of religion in the class society. 
In a socialist society, the class origins that religion relied 
on for its existence disappeared, but other social causes 
that religion depends on for its existence remain. A pro- 
tracted arduous struggle is necessary before productive 
forces increase vastly, material wealth expands signif- 
icantly, an advanced socialist democracy materializes, 
and education, culture, science and technology flourish. 
Furthermore, suffering and hardships caused by serious 
disasters, manmade and natural, will not be eliminated 
in the near future. Besides, class struggle continues to 
exist on a limited scale and the international environ- 
ment remains complicated. For all these reasons, the 
grip of religion on some people will unavoidably con- 
tinue for an extended period of time. 


3. According to Marxism, religion's emergence, devel- 
opment, and withering away constitute a process. As 
with other things, religion will wither away in the end. 
But it will do so only after socialism and communism 
have developed for many years and when all objective 
conditions are in place. Because religious belief is a 
special form of ideology, any attempt to stifle it artifi- 
cially through administrative orders is extremely insid- 
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ious. There is only one correct Marxist policy toward 
religion, which is to respect and protect freedom of re- 
ligion. 

4. According to Marxism, class struggle, both domestic 
and international, will necessarily be reflected in the 
ideological sphere. Imperialism and all domestic and 
foreign hostile forces do their level best to manipulate 
and use religion to carry out all sorts of sabotage. That 
was true in the past and is still true today. The struggle 
against subversion, infiltration, and peaceful evolution 
in the religious sphere is a long drawn-out process. 


5. According to Marxism, religion and nationality are 
two different historical categories. The two should be 
strictly differentiated from each other and must not be 
lumped together. Within the same nationality, some 
people follow a religion and some do not. That is 
normal, Not every member of a nationality is religious 
or otherwise. Any activities to force members of a 
nationality to practice a religion or not to practice a 
religion violate the principle of freedom of religion. 


6. According to Marxism, religion is a complex social 
phenomenon. Religion has a lot to do with nationality. 
It involves mass participation and is highly international. 
It is long-term and complicated. It also is closely related 
to politics, economics, culture, and education. There- 
fore, we must take a most Cautious attitude toward the 
religious issue, taking everything into careful consider- 
ation, and should not act hastily. 


Question: Why must party members and party 
cadres uphold the Marxist view of religion? 


Answer: A Chinese Communist is a Marxist materialist 
and atheist. The objective of his struggle is to achieve 
communism. For the entire duration of the socialist 
era, therefore, he must adhere to the Marxist view of 
religion, which specifically includes the following: 


1. One needs to adhere to the Marxist view of religion 
in order to wage a life-long struggle for socialism 
and communism. The CPC Constitution requires its 
members to have a scientific world outlook of dialectical 
materialism and historical materialism and to develop 
a communist consciousness. He must not believe in 
religion or follow a religious view that is idealistic or 
metaphysical. When party members practice a religion, 
the cohesiveness and combat effectiveness of party 
organizations will be diluted. 


2. One needs to adhere to the Marxist view of religion 
in order to oppose hostile forces at home and abroad 
which engage in subversion and sabotage by exploiting 
religion. A tiny minority of national separatists are do- 
ing all they can to propagate “Pan-Turkism” and “Pan- 
Islamism,” whipping up ethnic antagonism and religious 
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fanaticism by exploiting nationalist feelings and reli- 
gious ties in a vain attempt to destroy multinationality, 
solidarity, and the motherland’s unity. Party members 
and cadres must take a firm stand and unequivocally 
unite the masses and lead them to fight resolutely against 
the separatists. Without the Marxist view of religion as 
a guide, we may be weak or waver in the face of the 
complicated and intense struggle, confused in our un- 
derstanding. 


3. It is necessary to adhere to the Marxist view of religion 
in order to correctly understand and carry out the 
party’s policy on religion. Neither party taembers nor 
cadres are allowed to publicize, support, or promote a 
religion by using the powers of their office. On the other 
hand, they must implement the party's religious policy 
properly. They shall protect normal religious acuvities, 
at the same time prohibiting illegal religious activities. 
They shall not only correct mistakes that infringe upon 
freedom of religion, but also correct mistakes that allow 
illegal religious activities to proceed unchecked. 


Question: What must party members and party 
cadres do to establish and uphold the Marxist view 


of religion? 


Answer: They must do a good job in the following areas 
if they are to establish and uphold the Marxist view of 
religion: 


1. Party members and party cadres must arm their minds 
with the theory of building socialism with distinctive 
Chinese characteristics. They also must have a strong 
sense of responsibility and a strong sense of mission. A 
thorough understanding of and ~dherence to the Marxist 
view of religion and a correct handling of the religious 
issue are profoundly significant for antisubversion, ant- 
infiltration, and antipeaceful evolution; for preserving 
national unity and the motherland’s integrity; and for 
socialist modernization. 


2. Study Marxist teaching on religion in earnest. Acquire 
a Clear understanding of the laws governing the emer- 
gence, development, and withering away of religion; the 
attributes, nature, and social functions of religion; the 
relations between religion and nationality; and the atti- 
tude of the Marxist political party toward religion. Fully 
understand the attributes of religion under Chinese so- 
cialism and the basis for our party's current religious 


policy. 


3. Maintain a high degree of political alertness. Pully 
understand the inevitability, seriousness, and pernicious- 
ness of domestic and in(*rnational hostile forces using 
religion to engage in sabotage. Prevent and overcome 
the slight for the religious issue, which is paralyzing. 


1s feport may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyright owners 


FBIS-CHI-96-145 


6 NATIONAL AFFAIRS 26 July 1996 
Military & Public Security ment but superior to a real environment in terms of 

Cc: Paper Discusses Virtual Reality time and space. In such a computerized environment, 
woh a . one can take part in an exercise in a true-to-life, mul- 


HK2507035296 Beijing JIEFANGJUN BAO 
in Chinese 25 Jun 96 p6 


(From the "Military Forum" column by Sun Bolin (1327 
2672 2651): “To Improve Quality in the Army—‘Virtual 
Reality’ Technology") 

(PTS Translated Text for FBIS) “Virtual reality” is more 
commonly referred to as "a computerized artificial envi- 
ronment using computerized three-dimensional pictures 
and images, stereo sound and language, tactile feedback, 
and so on, in which participants in a military exercise 
will feel they are fighting on a real and multidimen- 
sional battlefield.” There are other similar terms, such 
as “virtual environment,” “virtual world,” “artificial re- 
ality,” “long-range on-site control,” and so on. Comrade 
Qian Xuesen, a well-known Chinese scientist, predicted 
in the early 1990's that "virtual reality” technology will 
be applied to future wars and proposed that China's sci- 
entific and technological circles should begin research 
on this technology at once. To make it easier for people 
to understand and accept this concept of “virtual real- 
ity,” Comrade Qian Xuesen renamed the concept by us- 
ing a traditional Chinese cultural term: “intelligent envi- 
ronment” [ling jing 7227 1064]. Since then, "intelligent 
environment” has frequently been used by the Chinese 
scientific and technological personnel. 


"Virtual reality” has been developed on the basis of a 
host of new high technologies. It is mainly composed 
of an artificial “virtual environment” laboratory; tech- 
nology to measure, follow up, and coordinate human 
functions in a “virtual environment"; targets in a “vir- 
tual environment” that have responsive features; timely 
formation and display of three-dimensional pictures and 
images; a timely, simultaneous, and interrelated data- 
base; timely correlation of this database with sound and 
vision; data compressing and decompressing; a helmet 
display system; a data glove system; a specialized chip 
system; stereo sound and language; and other technolo- 
gies. 

"Virtual reality” refers to a new artificial “virtual en- 
vironment” established on the basis of a series of lat- 
est scientific and technological research results, includ- 
ing computer technology, automatic control technol- 
Ogy, system engineering technology, artificial intelli- 
gence technology, simulation technology, multimedia 
technology, sensor technology, three- dimensional pho- 
tography and imaging technology, photoelectric tech- 
nology, nerve physiology, psychology, behavioral sci- 
ence, and so on. In a virtual environment, one sees a 
computerized environment “identical” to a real environ- 


tidimensional, interrelated, controllable, and omnidirec- 
tional environment of information. “Virtual reality” is 
not just a simple upgrade of traditional relations be- 
tween a computer and its operator, nor is it a simp'e 
revision of a computerized vision. Rather, it is a revo- 
lution aimed at placing participants in a computerized 
"intelligent environment,” enabling participants to use 
an “intelligent environment” in a true-to-life way and 
making participants “feel they are fighting in a real en- 
vironment.” This is indeed something that traditional 
computerized simulation technology cannot accomplish 
and shows a fundamental difference between “virtual 
reality” and multimedia technology. 


Like many other rising sciences and technologies, “vir- 
tual reality” was first developed to a pressing demand 
of the military. Since traditional methods and means of 
upgrading weapons were uneconomical and unfeasible, 
people started looking for safer, more economical, more 
convenient, and more effective methods of researching 
and verifying theories, developing equipment, and con- 
ducting education and training. A “virtual battle” fought 
on an artificial “virtual battlefield" can meet the pressing 
demand of improving quality in the army. It is estimated 
that after being applied, “virtual reality” technology will 
help c’’ tank-borne personnel by 50 percent, casual- 
ties by 80 percent, and costs by 30 percent; basically 
wipe out operational errors of combat personnel; cut 
time for formulating crisis plans and combat plans by 
50 percent; cut accidental ground-to-ground and air-to- 
ground injuries by about 75 percent; and inflict twice as 
many casualties on the enemy. At present, the U.S. De- 
fense Department is actively applying “virtual reality” 
technology to building “an artificial simulated environ- 
ment” and to formulating “a technology demonstration 
program” and the U.S. Army's “combat laboratory pro- 
gram.” The U.S. Defense Department regards “virtual 
reality” technology as a “revolutionary” way of building 
a competent army, training qualified military personnel 
for the 21st century, and developing a new generation 
of information weapons and equipment. 


PRC: Army Paper Warns of Potential ‘Information 
Overload’ 

HK2407053996 Beijing JIEFANGJUN BAO 

in Chinese 25 Jun 96 p6 


{From the “Military Forum” column by Bao Zhongxing 
(7637 0022 5887): “Guard Against Information ‘Over- 
load’”) 


{PTS Translated Text for FBIS] In war, information 
is the basis of combat effectiveness and a decisive 
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factor determining the outcome of battles. Without 
sufficient information, military commanders would find 
it hard to make correct decisions, exercise correct 
command, and achieve victory. On the other hand, 
however, information "overload" could also impair 
military decisionmaking and operations. 


The so-called information overload means that military 
commanders would be unable to comprehensively and 
systematically analyze or correctly handle in a timely 
manner the large amount of battlefield information 
available to them; would be deceived by all types of 
false information deliberately leaked by the enemy; 
would be sidetracked by a large amount of irrelevant 
information; would get bogged down in handling all 
sorts of complex information every day; or would be 
unable to concentrate on major combat decisions. 


Given the large amount of information produced in 
a modern war, one would find it hard to handle 
this information. For example, the U.S. Strategic Air 
Command has to handle more than 815,000 pieces 
of military information reports every month; i.e., an 
average of almost 26,500 pieces of military information 
reports every day. In the Gulf War, the multinational 
forces handled several million military information 
reports within a short period of 42 days. The U.S. Army 
Logistics Department alone handled some 10,700 pieces 
of military reports every day. It would have required 
tens of thousands of people to handle a similar amount 
of military information by hand. 


As a future war is basically an information war, the mili- 
tary is trying to develop a series of new means, methods, 
and channels of obtaining military iniormation. As a re- 
sult, military commanders would have to handle a large 
amount of information within a shorter period of time, 
making “information overload” possible with each pass- 
ing day. It has been reported that a satellite channel can 
transmit in a period of nine months nearly 1,000 trillion 
pieces of information, equivalent to the total amount of 
information carried by books and publications kept in 
the U.S. Library of Congress. An optic fiber cable can 
transmit nearly 1.000 trillion pieces of information in a 
period of three weeks. The 133-volume “Encyclopedia 
Britannica” can be transmitted through the “information 
highway” in 4.7 seconds. The United States is now try- 
ing to develop a new information technology system 
capable of receiving some 1,000 trillion pieces of infor- 
mation within three hours. After . ombat units, weapons, 
equipment, and the battlefield arc Uigitized, a future mil- 
itary information highway is likely to cover the entire 
combat area and maintain contact with all combat units 
and even all commanders. As a result, ground, naval, 
aif, or space battlefield information, including both true 
and false information, both updated and outdated infor- 
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mation, both raw and processed information, both de- 
ceptive and real information, both urgent and routine 
information, both important and trivial information, and 
so on, would flood into command centers through var- 
ious channels. If they fail to properly handle such in- 
formation, commanders will definitely become victims 
of “information overload,” be inundated by information, 
and fail to grasp the key facts. 


If we fail to smooth out information channels or to select 
and distinguish important data from a sea of information 
on a battlefield, we will definitely find ourselves in a 
dangerous situation. 


PRC: Army Paper on Information Warfare 


HK2507033996 Beijing JIEFANGJUN BAO 
in Chinese 25 Jun 96 p6 


[PTS Translated Text for FBIS] Information warfare is a 
combat pattern aimed at using information technology, 
weaponry, and equipment to attack an enemy's informa- 
tion system with a view to influencing a war's progress 
and outcome. Although information warfare has not yet 
taken shape in a real sense, we should know about its 
technology, tactics, role in the battlefield, and future de- 
velopment on the battlefield. 


"Virtual Reality Warfare" Intended To Jeopardize 
and Disrupt Enemy Plans 


Virtual reality is a new high technology capable of creat- 
ing simulations by applying electronic information tech- 
nology. This technology has long been applied to edu- 
cation, training, design, and other technological fields. 
It was learned that some foreign armies are now con- 
ducting research on “virtual reality warfare" in hopes of 
creating a series of virtual military operations by apply- 
ing “virtual reality” technology, such as virtual scenes 
of troops advancing toward victory, virtual scenes of en- 
emy troops retreating in disorder, virtual scenes of fierce 
fighting, virtual scenes of an enemy's command arrange- 
ments, and so on. In wartime, a belligerent party can 
“transplant” virtual information into an enemy's com- 
mand and control information system at the right mo- 
ment. The result of such information flowing through 
the enemy's command and control information system 
could include providing the enemy commanders with 
misleading information; making the enemy commanders 
panic or leaving them at a complete loss of what to 
do; disrupting the enemy command and control system; 
forcing the enemy to change combat plans and arrange- 
ments; and luring the enemy into a trap set by one's 
troops. 


1s prohibited without permission of the copyright owners 


28 NATIONAL AFFAIRS 


“Computer Virus Warfare" Intended To Paralyze 
Core Equipment of Enemy Information System 


A belligerent party can transplant computer viruses 
into aN enemy’s Computerized command and control 
information system so that such viruses could take 
effect at the right moment, paralyzing the enemy's entire 
command and control information system. As early as 
in 1988, a computer virus named "Worm" invaded the 
U.S. Defense Department's Internet and paralyzed more 
than 6,000 computers on the department's information 
network for almost 24 hours, shocking the whole 
country. In the Gulf War, the U.S. forces made use of 
computer viruses to disrupt and destroy the Iraqi forces’ 
information system. What merits attention is there are 
more than 1,000 types of computer viruses capable of 
invading a computer system and taking effect in many 
ways. It has become virtually impossible for people 
to prevent such viruses. After taking into account this 
special role to be played by computer viruses in a future 
information war, the U.S. forces have now decided 
to spend a lot of money on military computer virus 
research projects. 


“Network Warfare" Intended To Infiltrate Enemy 
Information Network System 


The information highway, which runs through a bat- 
tlefield, and the interrelated computer network technol- 
ogy have quickened the flow and increased the amount 
of battlefield information. But battlefield information 
is also facing a serious challenge with regard to se- 
curity and reliability. In recent years, “hackers” have 
frequently affected many an information network. As 
a result, people have started paying more attention to 
their harmfulness. In a U.S. military exercise, a U.S. 
Army lieutenant acted as a “hacker” and easily usurped 
a fleet commander's command power. The fleet com- 
mander failed to realize that. The “hacker” succeeded 
in connecting his own computer with the fleet's com- 
mand and control information network. As a result, a 
senior U.S. military commander could not help warn- 
ing: An information war fought without a single rifle or 
a single bullet has become the most serious challenge to 
our national security. An information war is more for- 
midable than a conventional war. 


“Short or Broken Circuit Warfare" Intended To 
Disrupt Flow of Enemy Command and Control 


Since information has to pass from a source to a 
jum 


recipient through some medium, any short or broken 
Circuit can disrupt the normal flow of information. By 
short circuit, we mean that the flow of information 


is disrupted or information passes by a roundabout 
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route. As a result, users cannot receive it. By broken 
Circuit, we mean that an information channel is broken. 
As a result, information cannot reach users. Failure to 
receive battlefield information makes it impossible for 
command centers to effectively conduct decisionmaking 
and exercise command. In a modern war, an electronic 
assault, a physical attack, and other means of destruction 
Can Cause a short or broken circuit of information flow. 
This makes it desirable to dispatch small and mobile 
units with high flexibility and efficiency to destroy the 
enemy’s flow of information using a “short or broken 
circuit.” I am sure that people will pay more attention 
to this tactic on a future battlefield. 


"Information Infiltration’ Warfare Intended To 
Sap Enemy Morale 


People have employed such propaganda methods as 
broadcasting reports, shouting at the enemy, distributing 
leaflets, and so on to spread information and sap the 
enemy's morale for many years. In an information 
war, people will invariably try to carry out information 
infiltration on a wider scale with the help of new 
high electronic and information technology. Compared 
with distributing leaflets, shouting at the enemy, and 
other traditional propaganda methods, using electronic 
information and network information systems is faster, 
more profound, more extensive, more mysterious, and 
more destructive in nature. For instance, by infiltrating 
an information network, one can create and disseminate 
all types of information, such as military information, 
civilian information, information provided by soldiers at 
the front, information provided by families in the rear, 
and so on, to sap the enemy's morale at all network 
Stations in the world. As long as one can enter such 
information into a battlefield information network, such 
information will flow through the network, reaching 
both supreme commands and battlefield command and 
control centers, both barracks troops and fire assault 
units, and even individual soldiers who can be reached 
on their personal communications devices. 


PRC: Fu Quanyou Calls for Serious Study of Jiang 
Zemin’s Speech 

HK2207074296 Beijing JIEFANGJUN BAO 

in Chinese 26 Jun 96 pl 


[Report by Mao Xiaochun (7456 2556 2504) and Shi 
Yongcai (2457 3057 2088): “Fu Quanyou Points Out 
That Building A Contingent of High-Quality Cadres Is 
an Important Issue Affecting the Overall Situation") 


(PTS Translated Text for FBIS] Beijing, 25 Jun 
(JIEFANGJUN BAO)—This afternoon, members of 
the CPC Committee of the General Staff Headquar- 
ters conscienuously studied General Secretary Jiang 
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Zemin’s important speech at a forum marking the 75th 
anniversary of the founding of the CPC. They held 
an in-depth discussion in close conjunction with the 
reality of the General Staff Headquarters. Fu Quanyou, 
member of the Central Military Commission and chief 
of the general staff, presided over and spoke at the 
study and discussion meeting. In his speech Fu said: 
In his important speech, General Secretary Jiang has 
profoundly expounded the extreme importance of 
building a contingent of high-quality cadres under 
the new situation and set basic requirements. As a 
major issue affecting the overall situation raised from 
a high strategic plane, it has a clear objective, is 
very instructive, and is a programmatic document for 
developing cadre ranks for the party in the new period. 
In studying and implementing the spirit of General 
Secretary Jiang’s important speech, it is necessary 
to focus on the following five points: First, have a 
Clear understanding of its significance and increase our 
sense of responsibility and urgency. A correct political 
line should be ensured with a correct organizational 
line. It is imperative to step up the building of cadre 
ranks with a strong sense of responsibility and ur- 
gency. Second, study well in order to improve our 
political and professional quality. The key to educating 
cadres and improving their quality lies in stepping up 
our studies and, most fundamentally, the studies of 
Marxism-Leninism-Mao Zedong Thought, especially 


of the world, life, and values. Third, choose cadres 
accurately and provide leading bodies with strong 
cadres. It is necessary to select cadres according to 
the five basic requirements of political quality set by 
General Secretary Jiang. In using cadres and providing 
leading bodies with cadres, it is imperative to be fair 
and upright, uphold the criteria, take the mass line, and 
go through collective discussions by party committees. 
Fourth, step up party management of cadres, set strict 
demands, and exercise strict management and supervi- 
sion. To be strict with party members and servicemen, 
it is first necessary to strictly manage cadres. It is 
imperative to be strict and fair in meting out rewards 
and punishments. Fifth, step up training and boldly use 
cadres. We should persist in tempering cadres through 
practice and attach special importance to raising their 
Capability in the course of 
on them in the performance 
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PRC: Lu Ruihua Calls For Army-People Unity, 
Mutual Support 

OW2507125196 Guangzhou NANFANG RIBAO 
in Chinese 13 Jul 96 pl 


{Dispatch by reporter Yao Weixin and correspondent 
Chen Jianxiong: “Strengthen Army-Government and 
Army-People Unity to Safeguard the Country's Long- 
Term Stability") 

(FBIS Translated Text) At the eighth plenary session of 
the provincial leading group for double-support work 
{supporting the Army and giving preferential treatment 
to families of Army men and revolutionary martyrs, and 
supporting the government and cherishing the people] 
held by the provincial government on 12 July, Lu 
Ruihua, head of the leading group and governor, said 
that all localities in the province must view, assess, and 
name model cities (counties and districts) for double- 
support work from a political perspective. They must 
treat the process of assessing and naming as a process 
of double-support work education and do a good job in 
Carrying out double-support work by further motivating 
the vast number of soldiers and people to support the 
Army and give preferential treatment to the families of 
Army men and revolutionary martyrs, and to support 
the government and cherish the people. 


Ou Guangyuan, deputy head of the leading group, stand- 
ing Committee member of the provincial party commit- 
tee, and vice governor, presided over the meeting. 


Concluding his speech, Lu Ruihua said: Under the new 
circumstances, further improving the double-support 
work, and strengthening unity between the Army and 
the government and between the Army and the people 
play a vital role in safegy ding the country’s long-term 
stability and ensuring the smooth progress of reform and 
opening up. The activity of assessing and naming model 
double-support cities (counties and districts) is a pio- 
neering work in the new historical period. All localities 
must view this activity from a political perspective and, 
by using the setting up of model double-support cities 
(counties and districts) as motivation, push forward to 
a greater depth the work of providing special care to 
disabled servicemen and family members of revolution- 
ary martyrs and servicemen and th work of resettling 
demobilized soldiers; and to promote the solution of the 
probiems left behind by history involving both the Army 
and the people, as well as the difficulties and hot spot 
problems encountered in the double-support work. 


Al present, the livelihood, medical, and housing prob- 
lems faced by some of the special-class and first~<lass 
disabled soldiers who have returned home with iliness, 
and the elderly demobilized soldiers, have yet to be 
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solved in some poor mountain areas. In regard to this, 
Lu Ruihua pointed out: These recipients of special care 
have performed deeds of valor on battlefields for the re- 
public. All localities must sincerely think of ways and be 
determined to solve their problems. All localities must 
put in more effort and work meticulously to implement 
the policies of providing special care to disabled ser- 
vicemen and family members of revolutionary martyrs 
and servicemen and of resettling demobilized soldiers. 


Lu Ruihua also stressed: Governments at all levels must, 
in consideration of the new situation and problems faced 
in the present double-support work, concentrate on mak- 
ing more efforts to encourage practical work on the part 
of both the Army and the people; implement the policies 
of providing special care to disabled servicemen and 
family members of revolutionary martyrs and service- 
men and of resettling demobilized soldiers; do a good 
job in supplying goods and materials to the Army; and 
promote the joint Army-people efforts in building so- 
Cialist spiritual civilization. They must work harder to 
improve the quality and standard of their work so as to 
do a good and solid double-support work. 


PRC: Wang Ke Calls For Improvement in Logistics 
Cadre Quality 

HK2407012796 Beijing JIEFANGJUN BAO 

in Chinese 26 Jun 96 pl 


[Report by special correspondent Meng Fansen (1322 
4907 2773): "Wang Ke Calls For Active Improvement 
of Logistics Cadre Quality With a Strong Sense of 
Political Responsibility”) 

(PTS Translated Text for FBIS) Beijing, 25 Jun 
(JIEFANGJUN BAO)—When studying and discussing 
General Secretary Jiang Zemin's important speech 
marking the party's birthday on | July, Wang Ke. 
member of the Central Military Commission and 
director of the General Logistics Department, stressed 
that General Secretary Jiang’s requirement on actively 
building a contingent of high- quality cadres has 
far-reaching significance and that not only does it have 
a bearing on the overall strategic situation in party and 
state building but it is also a major, urgent task facing 
the army's logistics front. 


After General Secretary Jiang's important speech mark- 
ing the party's birthday on | July was published, the 
members of the CPC Committee of the General Logis- 
tics Department, on the basis of seriously studying the 
speech, gathered on the morning of 24 June to exchange 
their experience in their studies and to study how to con- 
scientiously step up the building of the cadre ranks in 
the General Logistics Department and its affiliated or- 
ganizations. Zhou Kunren, political commissar of the 


FBIS-CHI-96-145 
26 July 1996 


General Political Department, and other leaders of the 
department attended and spoke at the study and discus- 
sion meeting. 


Wang said: General Secretary Jiang’s speech is of 
universal guiding significance to the whole party. It is 
likewise directed at and highly instructive to the army's 
logistics work. Party committees at all levels must have 
a full understanding of the far- reaching significance of 
General Secretary Jiang’s speech and exert themselves 
to make a success of the work of improving cadre 
quality. 


Wang stressed: To implement the spirit of General Sec- 
retary Jiang’s important speech and do a good job in 
building up logistics cadres, it is necessary to do the 
following: First, profoundly study and comprehend Gen- 
eral Secretary Jiang’s important speech and enhance our 
sense of responsibility and urgency in building up the 
cadre ranks; second, if line with the five basic require- 
ments, make a good selection of cadres at various levels 
and assign them to various leading bodies; third, fulfill 
the requirements of “paying attention to studies, politics, 
and healthy practice” and stepping up training in party 
spirit, and do a good job in cultivating and educating 
cadres; fourth, uphold various systems on party man- 
agement of cadres and strengthen the management and 
supervision of cadres; and fifth, party committees and 
leaders at all levels must conscientiously assume their 
responsibilities and bring up a contingent of high-quality 
cadres through building up qualified leading bodies. 


Wang stressed: There are 13 educational institutions di- 
rectly under the General Logistics Department shoul- 
dering the task of cultivating two-thirds of professional 
logistics personnel in the whole army. All educational 
institutions must enhance their sense of responsibility 
in cultivating high-quality logistics cadres and provide 
army units with a larger number of high-quality person- 
nel. 


PRC: Circular Issued Stressing Political Work for 
Troops 

OW2507131796 Beijing XINHUA Hong Kong Service 
in Chinese 1343 GMT 20 Jul 96 


{[FBIS Translated Text) Beijing, 20 Jul (XINHUA) 
— The General Political Department of the People's 
Liberation Army today issued a circular, requiring 
units stationed in areas afflicted by natural disasters to 
conscientiously carry out the instructions of the party 
Central Committee, the State Council, and the Central 
Military Commission, mobilize and organize the troops 
to participate in the struggle against floods, and properly 
conduct poliucal work among the troops involved in the 
Struggle against floods and in rescue actions. 
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The circular said: At present, most areas of our coun- 
try have entered the flood season. The flood situation 
is rather serious along such major rivers as the Chang 
Jiang, the Huang He, the Zhu Jiang, the Huai He, the Hai 
He, the Songhua Jiang, the Liao He and their valleys. 
The tasks of fighting floods are arduous. The party Cen- 
tral Committee, the State Council, and the Central Mil- 
itary Commission attach great importance to this issue. 
General Secretary Jiang Zemin personally presided over 
a meeting to consider and arrange the work of prevent- 
ing and fighting floods. General Secretary Jiang Zemin 
explicitly demanded that fighting floods and helping 
people tide over the natural disasters should be taken as 
the top priority task at present, and called on the party, 
the government, the military, and the people to go all out 
by making joint efforts to win the victory in the strug- 
gie against floods. All military units are required to keep 
in mind the overall interests of the nation and take the 
participation in the struggle against floods as an urgent 
political task. The troops stationed along major rivers 
and near major lakes should conscientiously follow the 
instructions of the State Headquarters for Flood Preven- 
tion and Drought Control and the three general depart- 
ments of the Army, make full mental, organizational, 
and material preparations for preventing and fighung 
major floods, keep a high degree of vigilance and stand 
in combat readiness, make sure that they can take part 
in the action against floods as soon as a critical situa- 
tion appears. The units which have been involved in the 
fight against floods should strengthen their ideological 
and political work, prevent the troops from relaxing ef- 
forts and being off their guard, and prompt the troops to 
get ready to fight continuously in more difficult and dan- 
gerous conditions and to overcome more serious floods 
that may happen at any time. 


The circular required that all units deeply conduct 
ideological education to make the troops understand 
the nature and purpose of this Army and the glorious 
tradition of supporting the local governments and loving 
the people and to guide the troops to establish the spirit 
of loving the people, being willing to make greater 
contributions, fearing no hardship and sacrifice. On-the- 
spot propaganda and mobilization should be conducted 
in various forms. The troops should be told about 
the moving deeds of the local people in the struggle 
against floods. Activities of encouraging the troops to 
become role models and heroes should be carried out 
extensively. Publicity should be given to the deeds of 
the role models appearing in the struggle against floods. 
Cadres at all levels, especially leading cadres, should set 
a good example for the troops and fully play a backbone 
role in the struggle against floods. Party members should 
take the participation in the struggle against floods as a 
good opportunity for strengthening them party spirit and 
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putting the party's principles into practice; and should 
voluntarily undertake difficult and dangerous tasks and 
be ready to dash to the most dangerous places and fight 
wherever they are needed, thus influencing the troops 
with their exemplary behavior in the course of fulfilling 
the tasks of fighting floods and rescuing people trapped 
by floods and passing the tests of the party and the 


people. 


The circular pointed out: To win the victory in the 
Struggle against floods, the party organizations, the 
governments, the military units, and the people should 
be united and act in unison, and should cooperate 
well. The troop. involved in fighting floods should 
obey the leadership of the local party committees and 
governments and the united command of the local 
antiflood headquarters, should take the initiative in 
cooperating with relevant departments, strictly observe 
the decrees of the local governments and the rules of 
the Army, and observe mass discipline. The provincial 
military districts, local military sub-districts, and local 
departments of the people’s armed forces should play a 
role as a bridge between the military and civilians, and 
actively support the troops involved in the fight against 
floods while organizing the militia and the reserve 
military personnel to participate in the fight against 
floods. 


PRC: Navy Commander on Training Command 
Personnel 


OW2507135196 Beijing XINHUA Hong Kong Service 
in Chinese 0224 GMT 22 Jul 96 


{(FBIS Translated Text] Beijing, 22 Jul (XINHUA) 
— Rear Admiral Li Dingwen, commandant of the 
Navy Command Academy, pointed out in a recent 
interview that a corresponding rise in the strategic 
position of sea defense should go in tandem with the 
rise in the strategic position of the ocean. Onentng 
toward the ocean, training naval personnel for the next 
century, and fulfilling the sacred trust of defending 
territorial sovereignty and ocean rights and interests are 
requirements not only for the development and survival 
of the Chinese nation but also for meeting with present 
day challenge. 


Li Dingwen said Navy personnel in the century of the 
ocean require strong political and strategic sense and 
ocean concept. They should be experts who are adapted 
to the new ocean security environment and familiar 
with modern naval operations. The Navy Command 
Academy, as the top academy of the Chinese Navy, 
is entrusted with the mission of training cross-century 
middie and high level command personnel. It must step 
up new infrastructure building and be prepared to train 
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personnel to herald the arrival of the century of the 
ocean. 


A 1952 graduate of the Chinese Navy Academy, Li 
Dingwen studied at the naval department of the Chinese 
Military Academy in 1954. After graduation from the 
Chinese Military Academy, he served as tactic instructor 
at the Navy Military Academy, vice chairman of the 
Navy military and political cadre academy, and head 
of the training department of the Navy Command 
Academy. He has been commandant of the Navy 
Command Academy since June 1990. He was promoted 
to real admiral in 1993. He is also executive chairman 
of the China Society of Military Sciences and vice 
president of the China Military Education Society. 


Li Dingwen pointed out the need to set a high tar- 
get for personnel training. He said command person- 
nel who are able to adapt to hi-tech war requirements 
need political firmness; they must possess strong po- 
litical conviction and political awareness; they should 
also possess general knowledge. Middle and high-level 
commanders should not only be familiar with their own 
military branch, they should also possess general know!l- 
edge in conducting joint military operation and in use of 
various weapons system. Among the prized capabilities 
are: the ability to think creatively, to react rapidly, to 
promote political work, to command combat, (o manage 
troop units, to look ahead into the future, to be able to 
adapt to development requirements, and to do pioneer- 
ing work in troop modernization. 


When touching on deepening reform of teaching methcd 
at the Navy Command Academy and on training qual- 
ified command personnel, he spoke about the need to 
constantly deepen reform of teaching materials and to 
increase general knowledge among the command per- 
sonnel. In recent years, the academy adjusted and re- 
newed more than 40 percent of the teaching materials 
and helped command personnel gain more modern mil- 
itary knowledge. It enhanced study of combat tactics; 
formed combat tactics study groups; stressed high tech- 
nology; studied characteristics and law of limited wars 
under hi-tech conditions; engaged in case-by-case anal- 
ysis of wars; tackled problems in the Navy's modern- 
ization construction; and developed new combat tactics. 
The contents of the academy's combat tactics teaching 
not only include those dealing with military campaigns 
but also those related to combat tactics in joint mili- 
tary operations. Some cupplementary teaching materials, 
such as foreign army study, modern limited war related 
to naval operation, and sea combat preparations and de- 
cisionmaking, were also carefully selected. The Navy 
Command ‘cademy also intensified teaching method 
reform and helped enhance the command personnels 
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Capability to turn theoretical knowledge into creative 
thinking and to make rapid reaction. 


PRC: Qinghai Military District Holds Meeting on 
Party Building 

SK2607052196 Xining QINGHAI RIBAO in Chinese 
2 Jul 96 pl 


[Report by Yin Shenghua (3009 3932 5478)] 


[FBIS Translated Text] On the morning of | July, the 
provincial military district convened a meeting to com- 
memorate the 75th anniversary of the establishment of 
the Chinese Communist Party. Leaders such as Com- 
mander Lan Zhongjie participated in the meeting along 
with officers and men of the organs and armies stationed 
in Xining, totalling 1,300. A number of advanced party 
committees, party branches, and outstanding party mem- 
bers were commended. 


Li Xianyi, chairman of the Political Department of the 
provincial military district, spoke at the meeting. He 
held. In recent years, party organs at all levels and the 
broad masses of party workers conscientiously carried 
out the two “decisions” made by the Central Party Com- 
mittee and Central Military Region on strengthening 
party building; paid particular attention to party build- 
ing at or above the regiment level; improved theoretical 
studies; reinforced the education on being the vanguard; 
and paid firm attention to rectification through education 
on ideology, work style, and discipline so as to further 
Strengthen the party committee's function as the core 
and leaders as well as the party branches’ function as 
the fighting bastion. 


The party committee of the provincial military district 
also issued a circular commending the military district's 
six advanced party committees, 11 grass-roots party 
branches, and 22 outstanding party members. The movie 
"Kong Fansen” was shown at the meeting. 


PRC: Shanxi Reports on Seizure of Illegal 
Firearms, Ammunition 


$K2607053395 Taiyuan SHANXI RIBAO in Chinese 
6 Jul 96 pl 


{FBIS Translated Excerpt] Since the launching of the 
campaign to deal blows against criminal gangs and to 
wipe out social evil forces, public security, procurato- 
rial, and judicial organs at all levels in the province have 
adopted effective measures to emphatically take over 
illegally-possessed firearms by regarding it as a major 
part of the maintenance of the social order and stabil- 
ity. Remarkable results have been achieved. As of 20 
June, a total of 19,305 illegally-possessed firearms and 
$4,232 bullets were captured throughout the province, 
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thus greatly reducing the hidden peril of crimes. [pas- 
Sage omitted) 


PRC: Jilin’s Changchun City Destroys Over 7,000 
Illegal Guns 
§K2107062596 Changchun JILIN RIBAO in Chinese 
8 Jul 96 pl 


{By reporter Li Hongjun (2621 3163 6511)) 


{[FBIS Translated Text} On 6 July at the ironworks 
of the Changchun city’s general iron and steel plant, 
the Changchun city public security bureau publicly 
destroyed more than 7,000 unlawfully made guns that 
had been seized during the “severe crackdown” struggle. 


During the “rally to strike blows at major gun-related 
criminals,” all levels of public security organs in 
Changchun city strictly attacked various gun-related 
criminal activities, such as illegally manufacturing 
and trading in guns, privately keeping and carrying 
illegally made guns, and killing and robbing others 
with guns. They paid particular attention to attacking 
gangs of hooligans and evil forces who had committed 
crimes with guns. From 15 May to 30 June, the city 
ferreted out 21 criminal gangs with underworld ties that 
had extorted money with guns, as well as a number 
of underground dens engaged in manufacturing and 
marketing guns, and confiscated 9,595 guns of various 
types. Of these, more than 7,000 illegally made ones 
were publicly destroyed. 


PRC: Beijing Holds Meeting To Display 
Confiscated Firearms 

$K2607041296 Beijing BEIJING RIBAO in Chinese 
9 Jul 96 pl 


[Report by reporter Xiao Huiwen (5135 1979 7186) and 
correspondent Liu Wei (0491 5588)) 


(FBIS Translated Text) Beijing has achieved conspicu- 
ous results in confiscating illegal firearms and ammuni- 
tion. On 8 July, at the meeting demonstrating part of the 
“strike hard” results, which was held by the municipal 
Political and Legal Commission and the municipal Pub- 
lic Security Bureau, Wei Jianxing, secretary of the mu- 
nicipal party committee; Li Qiyan, mayor of the munici- 
pal government; Zhang Jianmin, chairman of the munic- 
ipal People’s Congress Standing Committee; and Wang 
Daming, chairman of the municipal Chinese People's 
Political Consultative Conference, viewed part of the 
illegal firearms, ammunition, and cutting tools confis- 
cated by the Beijing public security organs in the “strike 
hard” drive. They fully affirmed the results achieved by 
the pubic security organs in the “strike hard” struggle. 
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In the “strike hard” struggle, the municipal party com- 
mittee and government took seizing illegal firearms, am- 
munition, and cutting tools as one of the important con- 
tent of the “strike hard” drive. Party committees and 
governments at all levels attached great importance to 
it and mobilized forces of all quarters to actively par- 
ticipate in the struggle to seize illegal guns. Thanks to 
the explicit policies and laws and in-depth mobiliza- 
tion work, more than 1,000 people possessing illegal 
firearms took the initiative to turn in illegal firearms 
and ammunition of all kinds to the public security or- 
gans, and thus a number of gun-related criminal cliques 
were cracked. 


To continue to achieve substantial results in guns 
seizure, Beijing’s judicial, procuratorial, and public se- 
curity organs increased the momentum to strike blows 
against gun-related crimes. On 16 May, when investi- 
galing a case posing as a sentry, the Tongxian Pubic 
Security Bureau captured Wang Baoli, who was sus- 
pected of selling firearms, and seized five repeating ri- 
fles. The Shijingshan district procuratorate, when exam- 
ining an economic case, discovered clues about crimes 
and cracked a serious gun- related case. The municipal 
people's court at all levels strictly punished a number 
of gun-related cases. 


Wei Jianxing and other municipal leaders, when view- 
ing the demonstration, stressed it is imperative to take 
carrying out the "PRC law on the administration of am- 
munition” as 2 start; continue to seize illegal firearms 
and ammunition in a deepened and sustained manner; 
strictly managed firearms according to law; and create 
a good public security environment for economic con- 
struction, for reform and opening up, and for a peaceful 
living of the broad masses of people. 


Also visiting the demonstration meeting were leaders 
Li Zhijian, Chen Guangwen, Jin Renging, Liu Fengjun, 
Ouyang Wenan, Yang Chaoshi, Duan Bingren, Qiang 
Wei, Li Yongan, and Fan Yuanmou. 


PRC: Shaanxi Reports Results in Seizing Guns, 
Explosives 

S§K2207080596 Xian SHAANXI RIBAO in Chinese 
13 Jul 96 pl 


{[FBIS Translated Excerpt} Since the beginning of the 
“strike hard” struggle, public security departmenits at all 
levels in Shaanxi have performed their functions and 
lost no me in Carrying out the special rectification oper- 
ations to “seize guns and explosives.” They strengthened 
investigations and dealt head-on blows to law breakers, 
thus winning notable achievements. 


By 10 June, Shaanxi had confiscated 6,166 illegal guns 
(of which 29 were for military use), 8,322 bullets, 
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15,761 detonators, 21,800 kg of explosives, and 8,795 
knives under control; and closed 86 plants and units 
manufacturing and selling explosives. [passage omitted] 


PRC: Beijing Arrests Eight Heroin Traffickers 19 
Jul 


SK2607054596 Beijing BEIJING RIBAO in Chinese 
20 Jul 96 pl 


(FBIS Translated Excerpt] With the approval of the 
Beijing Municipal People’s Procuratorate, the municipal 
Public Security Bureau on 19 July arrested a number 
of criminals for serious offenses committed after the 
initiation of the “strike hard” struggle. 


From 1994 to May 1996, Yang Zhigang colluded with 
Sun Xiangyun, Bai Yunxiang, Yang Xiaofeng, and 
others to go to Yunnan on many occasions to purchase 
over 16,000 grams of heroin from drug traffickers at a 
price of 200 yuan per gram. They then sold the heroin 
in Beijing, Xian, and other areas at a price of 400 yuan 
per gram. In May 1996, the Xuanwu Public Security 
Sub-Bureau cracked this case, seizing 11,000 grams of 
heroin. On 19 July, a division of the Beijing Municipal 
People’s Procuratorate issued warrants to arrest Yang 
Zhigang and seven other criminals. [passage omitted] 
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General 


PRC: Li Tieying Talks About Large State-Owned 
Eaterprise Reform 

OW2507112996 Beijing XINHUA Domestic Service 
in Chinese 1346 GMT 23 Jul 96 


[By Renmin Ribao reporter Wang Yantian and Xinhua 
reporter Li Anding]) 

(FBIS Translated Text} Harbin, 23 July (XINHUA) — 
State-owned enterprise reform is now at a very cru- 
cial moment. There has been a correct guide in theory, 
policy, and principle and some successful explorations 
and experiences in large state-owned enterprise reform. 
The reform, on which a consensus of understanding has 
been reached within the party, has won the support of 
the entire society. To realize the Ninth Five-Year Plan 
and the target of endeavor for the year 2010 and pro- 
mote the realization of the two fundamental changes, it 
is necessary tO grasp opportunity with greater determi- 
nation and boldness, run selected large enterprises well 
and make breakthroughs and innovative progress in so 
doing while continuing to relax controls over, standard- 
ize, and improve small enterprises. Those were what Li 
Tieying, member of the Political Bureau of the CPC 
Central Committee, Councillor and concurrently minis- 
ter of the State Commission for Restructuring Economy, 
stressed in his speech at the forum on carrying forward 
large and medium- sized state-owned enterprises, which 
was held in Beijing on 22-23 July. 


Li Tieying said: In May this year, General Secretary 
Jiang Zemin delivered an important speech in view of 
the new situation, new tasks, and new problems facing 
enterprise reform, in which he made a brilliant scien- 
tific summarization of the most recent experiences in 
enterprise reform, clearly set the requirement of accel- 
erating state-owned enterprise reform and development, 
systematically expounded the fundamental policy and 
major principles governing enterprise reform, and se- 
lectively gave solutions to some problems and confused 
ideas and understandings cropping up in the new sit- 
uation. This was a very timely and important speech, 
which constitutes a programmatic document of state- 
owned enterprise reform. At present, to accelerate large 
state-owned enterprise reform and establish a modern 
enterprise system Commensurate with the socialist mar- 
ket economic structure, it is necessary to really unify 
our thinking, understanding, and work measures on the 
guidelines of General Secretary Jiang Zemin's speech. 


The success or failure of state-owned enterprise reform 
has to do with the success or failure of reform and open- 
ing up to the outside world, with the process of es- 
tablishing the socialist market economic structure, and 
with the common aspirations of the party and the peo- 
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ple. Enterprises in a considerable number of localities 
have conducted many experiments and created and ac- 
cumulated experiences and solutions to various difficult 
problems. This has shown that the direction of state- 
owned enterprise reform is entirely correct and difficult 
problems can be solved. Li Tieying fully affirmed the 
experiences of such large state-owned enterprises as the 
Shanghai Petro-Chemical Shareholding Company, the 
Handan Steel and Iron Company, and the Qingdao Haier 
Group in making explorations for system upgrading. He 
pointed out: The enterprise property organizational form 
based on diversification of property rights is necessary 
for the establishment of a modern enterprise reform. Es- 
tablishing a standardized enterprise leadership structure 
is an institutional guarantee enabling enterprises to re- 
ally become entities of legal persons and main bodies 
in market competition. Market-oriented scientific man- 
agement is the basic character and property for modern 


enterprises. 


Li Tieying stressed: With state-owned assets manage- 
ment structural reform as the breakthrough point, it is 
necessary to promote the separation of government and 
enterprise functions, solve enterprise burdens left from 
history, and create a better external environment for en- 
terprise reform. As far as enterprise debts and redundant 
enterprise personnel are concerned, they can be solved 
by using the experiences of Shanghai and other locali- 
ties in merging enterprises, making good use of funds 
and materials kept in stock, swapping creditor's rights 
with stocks, taking over bankrupt enterprises, accelerat- 
ing enterprise development, giving government support 
to enterprises, retaining enterprise accounts with inter- 
ests suspended, and turning funds allocated as loans into 
state capital funds. 


Li Tieying said: What counts in accelerating large state- 
owned enterprise reform is strengthening leadership and 
paying close attention to policy implementation. Princi- 
pal party and government leaders should personally take 
up the job, attach importance to pilot projects, make 
breakthroughs and take the lead in accelerating such 
reform, and popularize their experiences. The way the 
government operates should be changed. Various de- 
partments should coordinate with one another and bring 
the comprehensive coordinating role of departments in 
charge of restructuring the economy into full play. It 
is necessary to uphold and strengthen the role of party 
Organizations in enterprises as the political core and the 
role as the supervisor and guarantor. Developing and 
strengthening large state-owned enterprises and improv- 
ing enterprises’ economic efficiency is the fundamental 
task of enterprise reform and also the central task of 
party organizations in enterprises. It is necessary to ac- 
tively explore forms with which to realize the role of 
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party organizations in enterprises as the political core in 
the light of the new developments and tasks of enter- 
prise reform. 


PRC: Chen Junsheng’s Letter Views Resource 
Recycling Goals 

OW2407 133496 Beijing XINHUA Domestic Service 
in Chinese 0815 GMT 9 Jul 96 


(By reporters Lin Hongmei (2651 4767 2734) and He 
Jinsong (6320 0513 2646)} 


(FBIS Translated Text] Beijing, 9 Jul (XINHUA)— 
The All-China Federation of Supply and Marketing 
Cooperatives held a meeting on recycling resources 
in Beijing today. Chen Junsheng, state councillor and 
chairman of the All-China Federation of Supply and 
Marketing Cooperatives, sent a congratulatory letter. 
He urged the vast numbers of cadres, workers, and 
staff members in departments in charge of recycling 
and reusing resources to show enthusiasm and make 
persistent efforts to push the task of recycling and 
reusing resources into a new stage of development. 


In his congratulatory letter, Chen Junsheng said: The 
task of recycling and reusing resources is an honor- 
able undertaking, which is becoming increasingly im- 
portant in keeping with human progress and social and 
economic development. Specifically, it has played an 
increasingly important role in conserving natural re- 
sources and protecting the ecology, and is of great sig- 
nificance in promoting the sustained and healthy [chi xu 
jian kang 2170 4958 0256 1660] development of our na- 
tional economy. 


Recyclable resources are useful materials produced 
and discarded by human beings during the course of 
production and day-to-day activities. Gathering these 
discarded materials for recycling, reprocessing, and 
reusing will change harmful materials into beneficial 
ones, which, in turn, become important raw materials 
that are indispensable to industrial production and 
consumer goods for daily use by people. Recycling 
and reusing al! sorts of discarded goods is of great 
significance to controlling pollution and protecting the 
environment. The party and government have always 
attached great importance to exploiting and reusing 
recycled resources. 

The All-China Federation of Supply and Marketing Co- 
Operatives has been responsible for managing the re- 
cycling of discarded, used materials since 1950, and 
has established recycling companies at all levels. Supply 
and marketing cooperatives across the nation currently 
own over 2,800 exclusive or general resource-recycling 
enterprises at or above the county level; 112,000 pur- 
chases and sales outlets for recycled resources; and over 
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1,500 factories which process all types of recyclable re- 
sources. Annually, the cooperatives recycle 17 to 20 
million tonnes of resources, and the output value of re- 
processed and reused resources is over 2 billion yuan. 
Recycled materials include over 1,000 types of waste 
materials that can be grouped into 19 categories, includ- 
ing nonferrous metals, rubber, plastics, iron, steel, news- 
papers, junked cars, miscellaneous bones, plant fibers, 
chemical fibers, and broken glass. We can use these dis- 
carded, used resources to produce industrial chemicals, 
regenerated rubber and rubber products, and regener- 
ated plastics, and to extract gold and silver from solid 
or liquid industrial waste. 


PRC: Meeting on Restructuring State Assets Held 
in Harbin 


0W2507132196 Beijing XINHUA Domestisc Service 
in Chinese 0838 GMT 21 Jul 96 


{By RENMIN RIBAO reporter Wang Yantian (3769 
1750 3944) and XINHUA reporter Li Anding (2621 
1344 1353)) 


[FBIS Translated Text] Harbin, 21 Jul (XINHUA)}— 
A national economic resteucturing forum was held in 
Harbin from 19 to 21 July. Li Tieying, member of 
the CPC Central Political Bureau, state councillor, 
and minister of the State Commission for Economic 
Restructuring, attended the meeting. Zhang Haoruo, 
vice minister of the State Commission for Economic 
Restructuring, said at the meeting that in a certain period 
to come, the guidelines of Comrade Jiang Zemin's 
speeches in the past year will be seriously implemented, 
and the circulation and reorganization of the state assets 
mainly in cities will be carried out on a large scale in 
connection with the structural adjustments in order to 
reinvigorate the state-owned economy as a whole. 


Zhang Haoruo said: In the whole process of reorga- 
nization, the entities for using and managing the state 
assets will be structured, the enterprise system will be 
innovated, reform of the investment and financial sys- 
tem and the social insurance system will be advanced in 
connection with the reform and reorganization of state- 
owned enterprises, the capital market and the labor mar- 
ket will be developed, the relations of distribution will 
be further rationalized, and explorations will be made 
in the restructuring of governmental institutions. At the 
same time, county-level economies will be further in- 
vigorated. 


While reviewing the progress of reform in the past, 
Zhang Haoruo pointed out: The action programs for 95 
out of the 100 enterprises designated by the State Coun- 
cil for carrying out pilot schemes have been approved; 
more than 2,000 enterprises selected by provinces and 
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municipalities for pilot schemes have also begun their 
reforms and most have reached the stage of implement- 
ing the new systems. All the enterprises involved in the 
pilot schemes have been making positive explorations 
in solving difficult and key issues. Among the 1,000 key 
enterprises, the first batch of 300 enterprises have estab- 
lished their banking relations and have arranged their 
working funds. Three corporations with their stocks 
mainly controlled by the state have worked out their 
Organizational schemes, which will soon be submitted 
to the authorities for approval after feasibility studies. 
Pilot schemes will be carried out by the second batch 
of large corporations designated by the state. The scope 
of the pilot schemes for optimizing the capital structure 
have extended from 18 cities to 50 cities. The work 
of checking and registering the existing state assets has 
been completed. The pilot schemes for reforming the 
social security system have been carried out in a wide 
scope. New progress has been made in the reform of the 
banking and financial system. The tax system related to 
overseas companies has been substantially reformed; the 
reform of the circulation system is going on in depth; 
and the rural economic restructuring is also advancing 
steadily. 


The progress of the reforms guaranteed that the objec- 
tives of macroeconomic adjustment and control were 
basically achieved. Inflation has been obviously brought 
under control; the growth of the national economy is 
sustained; the situation of international payment is fa- 
vorable; and the financial and monetary conditions are 
benign and stable. However, problems still exist in the 
gratifying situation, and some deep-rooted contradic- 
tions and problems in our economic life have not been 
thoroughly solved. The situation in the operation of the 
State assets is still worrisome. In the first quarter of this 
year, the gross losses incurred by state-owned enter- 
prises exceeded their profits for the first time. 


Zhang Haoruo pointed out six reasons for the problems: 
First, inside the enterprises, no effective mechanism can 
sense the changes in the market. Second, the situation of 
mixing government functions with enterprise operation 
directly restrains the changes in enterprise mechanisms. 
Third, the burdens left over from the past to the state- 
owned enterprises seriously hinder the changes in their 
Operation systems. Fourth, the reform of the investment 
and financial system is moving ahead slowly. Fifth, 
the markets for major production factors grow slowly. 
Sixth, the unfairness of income distribution not only 
affects the enterprises’ structural adjustments but also 
brings about many social problems. The problems in 
the operation mechanisms of the state-owned enterprises 
and in the industrial and product structures have become 
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rather prominent, and the settlement of such problems 
requires a quicker pace of reform. 


PRC: Despite Floods in Six Provinces, Economy 
Growing 


HK2407080796 Beijing CHINA DAILY in English 
24 Jul 96 pp 1, 2 


{By Lu hongyong: “Economy Sound, Growing") 


{PTS Transcribed Text for FBIS] The floods ravaging 
parts of China will not upset the country’s economic 
development, and the government is taking steps to re- 
store growth in exports, a senior official said yesterday. 


More credit and other policy support will be made 
available for exporters, State Planning Commission 
Minister Chen Jinhua said at a press conference in 
Beijing. 

Despite the disastrous floods in six provinces, “the 
overall economic targets this year are not going to be 
missed ... as a matter of fact, the final results will be 
probably better than we had expected,” Chen said. 


In the first half of the year, he said, China over-fulfilled 
its target to garner a gross domestic product of 2,976 
billion yuan ($360 billion), up 9.8 per cent from last 
year in constant prices. 


“It is still the most remarkable growth in the world, 
especially considering that retail price hikes were held 
down to an average of 7.1 per cent,” Chen said. 


Inflation is well under control, running less than 10 per 
cent for the last eight consecutive months, he said. 


In June, retail prices and consumption prices rose 5.9 
per cent and 8.6 per cent, respectively, from the same 


period last year. 


Sound economic performance in the January-to-June pe- 
riod laid a solid foundation for the country to implement 
its Ninth Five-Year Pian (1996-2000) and its blueprint 
for the next 15 years, he said. 


Chen credited the moderately tight monetary policies for 
the smooth progress, indicating it is unlikely the central 
government will loosen its purse strings too much. 


He said almost all economic indices demonstrate that 
the national economy is having a "soft landing,” suc- 
cessfully avoiding wide swings in macroeconomic per- 
formance. 


"But we have made it a goal to keep retail price hikes 
less than economic growth for the next 15 years and 
cannot neglect possible inflationary pressure,” he said. 
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Grain supply has always been a catalyst for inflation 
and Chen predicted the country will still have a record 
harvest although the floods devastated major grain- 
yielding provinces including Zhejiang, Anhui, Hunan 
and Hubei. 


Concentrated rainfall over the last couple of weeks 
caused floods in the south but also helped alleviate 
droughts that hit most of China's northern provinces 
last winter and this spring. 


“For years North China and Northwest China have been 
suffering from a shortage of rainfall, forcing the central 
government to divert grain from other regions to feed 
people there," Chen said. 


"Increased rainfall this year will help improve the nat- 
ural environment of the constantly drought-hit regions, 
with far-reaching significance for both the regions and 
the national economy as a whole,” he said. 


Earlier this year, China raised the State-set grain pur- 
chase prices to increase farmers’ interest in raising crops 
and as a result, more money is being spent on chemical 
fertilizers, pesticides and farming machinery, he said. 


Farming acreage also bucked the downward trend in the 
previous year, increasing by | million hectares. 


"China's grain output this year is set to grow, so 
long as we keep this momentum and no extraordinarily 
disastrous situation comes our way,” he said. 


An eight-month slump has been plaguing China’s export 
sector, especially exports through general trade and, if 
not corrected promptiy, the situation might threaten to 
damage the national economy, said Wang Chunzheng, 
Chen's deputy. 


Foreign trade in the first half of the year ended up with 
a marginal surplus of $880 million, with the rise in 
imports levelling off and exports gaining in May and 
June, he said. 


In the coming months, the central government will beef 
up credit supports for State exporters, who are mainly 
to blame for the slump in the sector. 


"In the second half of the year, we will speed the 
payment of export refunds and our banks will support 
export-based manufacturers so long as their products are 
competitive and marketable on the global market,” he 
said. 


He is confident the State's efforts will pay off to shore 


up exports conducted through general trade, and China 
will achieve a favourable trade balance this year. 
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PRC: State Disaster Relief Stands at RMB 910 
Million 


OW2507145296 Beijing ZHONGGUO XINWEN SHE 
in English 1347 GMT 25 Jul 96 


(FBIS Transcribed Text) Beijing, July 25 (CNS) — 
The Ministry of Civil Affairs and the Ministry of 
Finance have recently allocated RMB 142 million to 
aid the mainiand’s disaster areas, including Anhui, 
Zhejiang, Jiangxi, Hunan, Hubei, Guangxi and Guizhou 
Provinces, bringing the total aid to disaster victims to 
RMB 910 million so far this year. 


The fund will be used to provide food, housing, clothing, 
bedding and medical treatment for the disaster victims. 


Heavy rains have been falling in many parts of China 
since the latter half of June resulting in widespread 
flooding. The areas that have received the heaviest rain 
are the Chang Jiang River basin, the Huaihe River 
basin and the southern part of China. Anhui, Zhejiang, 
Jiangxi, Guizhou, Hubei, Hunan, Jiangsu, Guangxi and 
Sichuan Provinces have been hit by serious floods, 
Causing great economic losses. 


To provide makeshift accommodation for disaster vic- 
tims, the Ministry of Civil Affairs recently distributed 
727 tents to 5,000 people in Hunan, Hubei, Zhejiang, 
Guizhou and Guangxi. 


PRC: China Adopts Three Measures To Salvage 
Enterprises 

HK1907085296 Hong Kong MING PAO in Chinese 
28 Jun 96 p B10 


(Report by special correspondent Yuen Yuen (5913 
1254): "State Council Takes Three Measures To Salvage 


1,000 State Enterprises” } 


(PTS Translated Text for FBIS) As disclosed by an 
informed source, Vice Premier Wu Bangguo recently 
confirmed in Hebei that to solve the increasingly acute 
problems arising from industrial economic operations, 
the State Council has agreed to provide funds in support 
of 1,000 key enterprises and has made it clear that three 
preferential policies will be implemented as soon as pos- 
sible. The policies comprise moving these enterprises’ 
accounts with deposit banks to the headquarters of the 
commercial banks or offering direct loans by commer- 
cial banks as mandated by their headquarters; changing 
all loans into circulating fund loans; and with no inter- 
est increase for the loans. 


Commercial Banks Are Wholly Responsible for the 
Loans 


The first preferential measure allows the 1,000 enter- 
prises to move their bank accounts with local deposit 
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banks to the headquarters of commercial banks, or allow 
local banks to offer direct loans to enterprises subject to 
the mandates of their headquarters. This measure will 
ensure key enterprises get the funds they need. Usually 
this is impossible because the amount of loans provided 
by commercial banks are controlled by local authorities. 
Wu Bangguo said after the 1,000 key enterprises open 
basic accounts with the headquarters of the commercial 
banks, the headquarters will ensure to provide the loans 


they need. 


The second measure requires re-evaluation of the cir- 
culating funds of the 1,000 enterprises. Then the com- 
mercial banks will change their original three year-plus 
fixed asset loans into one- year circulating fund loans. 
The interest will be calculated on a one-year basis and 
the interest rate lowered to 3 percent. 


No Interest Increase as a Preferential Measure 


The third measure ensures a fixed interest rate for 
the loans. Commercial banks on the mainland have 
the right to adjust the interest rate, but they usually 
adjust it upward rather than downward because of fund 
shortages. Wu Bangguo called on the banks to favor the 
1,000 enterprises by promising not to adjust upwards 
the interest rate. The current interest rate for one- 
year circulating fund loans set by mainland commercial 
banks is 10.98 percent, which was 12.06 percent in May. 


Wu Bangguo said that though the above three measures 
are subject to approval of the central bank and the State 
Economic and Trade Commission, the basic principles 
have been discussed by several leading officials of 
the State Council. Wu said the implementation of the 
measures brooks no delay. The measures should be 
applied to 300 to 400 enterprises by the end of June this 
year at all events. After having their funds guaranteed, 
these enterprises must commit to perform three duties: 
One, they should draw up a plan to increase their own 
funds, because the circulating funds they have borrowed 
from the banks constitute an excessive burden for them; 
two, they are not allowed to divert the funds for any 
other purpose, including infrastructural development, 
making investment in real estate, and speculating on 
stocks; and three, they must pay interest on time, with 
part of the profit kept for themselves, with the money 
obtained by additional depreciation (zhe jiu bu chong 
2124 $283 5943 0339}, by raising funds from society, 
or allowing other legal entities to buy shares [fa ren gu 
can gu 3127 0086 5140 0639 5140). 
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PRC: State Extends Trial Period for Modern 
Enterprise System 

OW2507145396 Beijing ZHONGGUO XINWEN SHE 
in English 1139 GMT 25 Jul 96 


{(FBIS Transcribed Text} Beijing, July 25 (CNS) — 
The State Commission for Restructuring the Economy 
has decided to extend the trial period of the modern 
enterprise system, scheduled for completion at the end 
of this year, to the end of 1997. 


The trial was begun at the end of 1994, but the Com- 
mission believes that progress has been relatively slow. 
Many state-owned enterprises still have considerable 
operational difficulties, and hence much of the trial’s 
scheduled work is as yet unfinished. 


Hong Hu, deputy director of the State Commission for 
Restructuring the Economy, said that the State Council 
had agreed that the trial period of the modern enterprise 
system for state- owned enterprises would be extended 
from the end of 1996 to the end of 1997. 


The extension reveals the extent of the work remaining, 
and Mr Hong has requested that considerable progress 
be made in the second half of this year. 


Mr Hong pointed out that the goal of the modern enter- 
prise system was to increase the cost-effectiveness, effi- 
ciency and competitiveness of state-owned enterprises. 
At present, state- owned enterprises are dogged by in- 
flexibility and rising deficits. 


Mr Hung outlined several projects that should be made 
the first priorities of the enterprise reform program: 
First, the economic management functions of the gov- 
ernment and enterprises should be separated. Second, 
the level of control over state-owned assets in the 
process of reform should be increased. Third, a social 
protection system should be set up as soon as possible. 
And lastly, the burden that is placed on enterprises, in- 
cluding both debt and services, should be reduced. At 
present many enterprises must not only concern them- 
selves with reform of the production processes but also 
the provision of extra services to the local community 
such as schooling, housing, shops and clinics 


The Commission believes that the refoiin > . am of 
State-owned enterprises wiil make considerabl. progress 
in the second half 
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PRC: State To Promote Economic Development of 
Inland Provinces 

HK2607052696 Beijing CHINA DAILY in English 

26 Jul 96 pl 


[By Lu Hongyong: “State To Bolster Inland") 


(PTS Transcribed Text for FBIS} Economic develop- 
ment in the provinces of Central China is about to take 
off and the State Council is considering stronger pol- 
icy support to speed up the process, senior officials said 
yesterday. 


It is a priority in the Ninth Five-Year Plan (1996-2000) 
for China to bridge the wealth gap between its affluent 
East and its less developed central and western part, said 
Yu Xiaosong, vice- minister of the State Economic and 
Trade Commission. 


Inland provinces do lag behind their coastal peers. But 
after 17 years of reforms, their turn is finally coming 
as rich deposits of natural resources, cheap labour, an 
extensive untapped consumer market and intensified 
; olicy support are gradually working to help taxi them 
onto the runway, he said. 


Yu spoke at a press conference yesterday in Beijing 
announcing the hosting of a trade fair October 25-28 in 
Zhengzhou, capital of Henan Province. 


Fourteen out of 18 inland provinces and autonomous 
regions are expected to show up together with 778 select 
projects for overseas investors to court, said Li Haifeng, 
deputy director of the Overseas Chinese Affairs Office 
under the State Council, organizer of the event. 


Bilingual invitations have been sent to 2,500 prospective 
overseas investors and feedback coming in since July 1 
indicates many of the world’s multinationals are taking 
a strong interest in inland China and that many of them 
will send delegations to the meeting, Li said. 


The State Planning Commission, the Ministry of Foreign 
Trade and Economic Co-operation (Moftec), the State 
Economic and Trade Commission, and governments of 
the 14 participating provinces and autonomous regions 
have pledged full support to the meeting, a benchmark 
effort by the State to accelerate foreign capital inflow 
to the hinterland, she said. 


Improved infrastructure, especially easier road and rail 
access to the eastern coast, prepared Henan and other 
Central China provinces to strengthen their trade and 
economic co-operation with foreign countries, said 
Wang Liaoping, deputy director-general of Moftec’'s 
foreign investment administration department. 
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"I would say that particularly provinces in Central China 
are about to take off in their economic development," 
he said. 


Moftec and other ministries have proposed to the State 
Council to make inland provinces able to approve for- 
eign investment projects with a per-project investment 
of no more than $30 million, he said. So far, inland 
provinces can only approve projects up to $10 million. 


Moftec tends to be flexible in setting quotas for foreign- 
invested manufacturers to export their products provided 
that China will remain balanced in its international 
payments, he said. Minimum export quotas used to be 
as high as 70 per cent. 


Inability to cough up share capital often hinders in- 
land provinces from implementing foreign investment 
projects. The central government is trying to come up 
with more from the State coffers and new policies are 
in the making to offer inland provinces more options in 
raising funds, said Yu Xiaosong. 


PRC: Reforms Developing Steadily in First Half of 
Year 


OW2407022996 Beijing ZHONGGUO XINWEN SHE 
in English 0134 GMT 24 Jul 96 


([FBIS Transcribed Text] Beijing, July 23 (CNS) — An 
officer from the State Commission for Restructuring the 
Economy said that China's reforms were developing 
steadily in accordance with the planned targets. 


In the first half of this year, considerable progress 
has been made in reforms in state-owned enterprises, 
the social insurance system, banking system, taxation 
system for foreign trade as well as in rural areas. 


At present, of the 100 enterprises designated by the 
State Council for reform experiment, the reform plans 
of 95 enterprises have been approved. The two thousand 
enterprises designated by local governments for reform 
experiment have also started their reform. 


Since the beginning of reform experiment in social in- 
surance system carried out throughout the country, 87 
million employees and 22.41 million retirees in 610,000 
enterprises have participated in the endowment insur- 
ance programme. More and more people have joined 
the unemployment insurance programme in China to- 
day. 


The reform in the taxation system for foreign trade has 
made remarkable achievements. In the first half of this 
year, Customs duties in general were lowered. At the 
same time, tax reduction or exemption for imports of 
equipment by foreign investors was canceled. The tax 
reimbursement rate for exports reduced to 9 per cent. 
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The reform of the rural mechanism is going on steadily. 
The contractual period of land for farmers has been pro- 
longed. A group of large- and medium-sized industrial 
and commercial enterprises have begun to invest in agri- 
culture, thus helping industrialise farming. 

In the first half of this year the reform went on smoothly, 
but there are still problems to be solved: economic 
returns of enterprises have been dropping continuously; 
commodities in stock are increasing continuously; the 
economic situation of state- owned enterprises is not 
satisfactory; the loss of assets in these enterprises is 
serious. 


PRC: Tax Revenues Continue Double-Digit Growth 


HK2407082196 Beijing CHINA DAILY in English 
24 Jul 96 p5 


{By Tong Ting: “Tax Haul Reaches New Highs") 


(PTS Transcribed Text for FBIS) China’s industrial and 
commercial tax revenues reached acw highs as they 
continued their double-digit growth rate in the first half 
of this year. 


The industrial and commercial tax revenues rose 22.4 
per cent to hit 299.6 billion yuan ($36 billion), meeting 
49.7 per cent of the nation’s annual goal, according to 
the State Administration of Taxation. 


This is a good sign annual goals will be met, since 
tax revenues collected in the second half of a year 
generally surpass those of the first half due to the year- 
end loosening of credit, officials said. 


Tax revenues collected by the central government 
climbed 21.5 per cent to 164 billion yuan ($19 biilion) 
while those levied by local governments reached 135.5 
billion yuan ($16 billion), up 23.5 per cent over the 
corresponding period last year. 


Value-added and consumption tax revenues, wiich 
account for over 60 per cent of the total industrial and 
commercial taxes, rose 19.1 per cent to stand at 169.6 
billion yuan ($20 billion) in the first half of this year. 


The domestic consumption tax grew 24.7 per cent to 
27.5 billion yuan ($3.3 billion) during the January-June 
period while business tax revenues reached $2.46 billion 
yuan ($6.3 billion), 29.5 per cent more than the same 
period in 1995. 

Import taxes topped 23.4 billion yuan ($2.8 billion), up 
30.8 per cent from the same period last year. 


Income tax revenues from foreign-funded enterprises 
saw an increase of 25 per cent to 4.05 billion yuan 
($487 million). 
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Industrial and commercial tax revenues from railway 
enterprises and banks amounted to 3.03 billion yuan 
($365 million), a marked increase of 72.6 per cent. 


In the first half of this year China levied 8.66 billion 
yuan ($1.04 billion) in individual income taxes, up 57.1 
per cent — 3.14 billion yuan ($378 million) more than 
in the same period last year. 


Tax revenues increased 30 per cent in 10 regions: 
Beijing, Ningbo, Anhui, Shandong, Sichuan, Guizhou, 
Tibet, Shaanxi, Ningxia and Xinjiang. 


Officials said that tax collection fell off in some regions, 
compared to the same period last year. 


In the first half this year, revenues in eight regions like 
Shanxi and Shandong reached half their annual targets, 
but Hainan, Guizhou, Shenyang Guangxi and Qinghai 
collected less than 40 per cent of their goals. 


By the end of June, the State returned 41.8 billion yuan 
($5 billion) in consumption, value-added and business 
taxes to exporters, 8.32 billion yuan ($1 billion) more 
than the same period last year. 


The return figure accounts for 64.3 per cent of the year's 
goal for export tax refunds, the report said. 


In May and June alone, the nation returned 26.1 billion 
yuan ($3.1 billion). 


Officials said the export tax refund played an active role 
in the support of China’s exporters by relieving their 
Capital shortages. 


Despite the increase in tax revenues, defaults on pay- 
ment of industrial and commercial taxes rose, officials 
noted. 


PRC: Official on Reviewing State Firms’ 
Managerial Pay Scale 

OW2207131296 Beijing ZHONGGUO XINWEN SHE 
in English 1138 GMT 22 Jul 96 


(FBIS Transcribed Text] Beijing, June 22 (CNS) — The 
Deputy Minister of Labour, Zhu Jiazhen, today pointed 
out the need to review the salary scale of managerial 
staff working in state enterprises. He made the statement 
whilst talking generally about wage allocation in the 
State sector. 


He said that two specific measures would be introduced: 


First, as a general rule, a manager's salary should be two 
to four times that of an ordinary worker's. Incentives 
and bonuses may be offered to managers who perform 
exceptionally well, but solely at the discretion of the 
local government or government bureau-in- charge. 
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However, Mr Zhu made it clear that the salary scale 
is very much dependent on the prevalent economic 
conditions, and whether or not the firms involved are 
making profits. Whoever receives an incentive or bonus, 
which is taxable, must be subject to taxation. 

In the event that a recipient evades tax, he or she is 
subject to punishment in accordance with the law. 


Second, all state-owned enterprises salary sc*.e, as 
well as any awards of incentives and bonuses, should 
be carefully scrutinised by the local government and 
government bureau concerned before it is put into 
practice or released. 


PRC: Private Sector Employs 10 Percent of 
Workers 

OW2407072896 Beijing XINHUA in English 

0705 GMT 24 Jul 96 

(FBIS Transcribed Text] Beijing, July 24 (XINHUA) 
— One in every ten Chinese people are now working 
for private employers as the country’s reform policies 
advance. 


Less than a decade ago, just three percent of China's 
working population were hired by non-publicly-owned 
businesses. 


The 6.4 percent leap compared to the 1986-90 pericd 
is an indicator of the changing face of working life in 


China. 


In some developed areas such as Shanghai, and 
provinces of Hebei and Hubei, the figure rises to one 
in eight of the total labor force in those areas. 


According to the latest survey carried by “Organization 
and Personnel News", almost 65 million people were 
employed in foreign- funded firms, joint ventures, share- 
holding companies and privately- owned businesses by 
the end of last year. 

However, in some under-developed areas, such as the 
provinces of Guizhou and Qinghai, the people employed 
in such non-public-owned businesses is still only about 
five percent. 

In China people had always looked to the state or 
collectively- owned businesses for jobs in the past. But 
the employment scene has started to change since the 
reform and opening to the outside world began in 1979. 


PRC: Bank Offers Loans to Private Buyers for Car 
Purchases 


OW2207143596 Beijing XINHUA in English 
1414 GMT 22 Jul 96 


{[FBIS Transcribed Text] Changchun, July 22 (XIN- 
HUA) — Thanks to its high bank deposits, a Beijing 


FBIS-CHI-96-145 
26 July 1996 


taxi company received more than one million yuan in 
loans, enabling it to add 14 Jetta sedans to its fleet. 


"The loans really helped resolve our money problem,” 
said Ji Donghe, business manager of the taxi company. 


Chinese residents now can buy Jettas with a new 
mortgage-backed loans provided by the Construction 
Bank of China. 


In early June, the Construction Bank of China provided 
the loan service to private buyers and car dealers who 
want to buy the Jettas, on the condition that they 
mortgage the property rights of the cars for loans and 
repay the loans in installments. 


Jettas are manufactured by China's First Automo- 
tive Works (FAW)- Volkswagen Automotive Company, 
based in Changchun, the capital of northeast China's 
Jilin Province. 


Though it is common for financial circles to grant loans 
for buyers and sales agents in foreign countries, this is 
the first time the service has been offered to China’s car 
buyers. 


The Construction Bank of China has signed an com- 
prehensive agreement with FAW, in a bid to help the 
enterprise expand sales, and to help the bank’s business 
grow. 


A group has been formed to promote the service, which 
was first provided in the bank’s branches in Beijing, 
Changchun, and Wenzhou in east China's Zhejiang 
Province, using network-linked settlement systems. 


Soon after it was advertised in Wenzhou, a newly- 
prosperous area in the country, the service received 
positive feedback and assisted more than 50 local self- 
employed workers buy Jettas. 


In order to improve the service, the branch of the 
Construction Bank of China in Changchun allowed 
buyers and dealers to mortgage other properties, in 
addition to the Jetta property rights, for loans. 

The branch also listed three-year loan terms for individ- 
ual buyers, two-year terms for collective groups, and a 
one-year term for agents. 


At a cost- of 10.7 billion yuan, the FAW-Volkswagen 
Automotive Company has completed its construction 
and is able to produce 100,000 sedans annually. 


The installment plan to pay back mortgages will influ- 
ence China's private purchasing power of sedans. 


The new service should enhance the market competition 
for homemade sedans, said Zhao Ji, deputy general 
manager of the company. 


prohibited without permission of the copyright owners. 


FBIS-CHI-96-145 
26 July 1996 


It is expected that if 800 million yuan in loans for the 
service is provided, 35,000 more sedans will be sold. 
This figure is equivalent to the company’s annual Jetta 
output, added Zhao Ji. 


The service has attracted great interest from foreign 
automobile industries and financial circles. 


PRC: Beijing To Broaden Mineral Resource 


Cooperation in Africa 
OW2307110196 Beijing XINHUA in English 
0845 GMT 23 Jul 96 


(FBIS Transcribed Text) Beijing, July 23 (XINHUA) 
— China plans to intensify international cooperation 
with African countries in the development of mineral 
resources, according to the Ministry of Geology and 
Mineral Resources [MGMR)]. 


Africa has a number of metals and minerals urgently 
needed by China, such as chromium, iron, copper, dia- 
mond, oil and gas, but its mining industry is underdevel- 
oped due to lack of funds, technology and intelligence. 


Cooperation in mining will promote economic develop- 
ment of both China and African nations, said an inter- 
national co-operation official with MGMR. 


The ministry also intends to strengthen ties with Latin 
American countries, and China's neighboring countries 
for the joint development of minerals. 

Prospecting worldwide has become one of the most 
important strategies for MGMR, the official said. 


To develop mineral resources in China experts suggest 
that the country should improve its investment environ- 
ment, work out regulations governing the introduction 
of foreign funds in this sector, and intensify cooperation 
with the world’s major mining and oil companies. 

So far, departments from 129 countries and regions have 
conducted exchanges with MGMR, 43 of which have 
established cooperation relationships with the ministry. 
The ministry has also made frequent contacts with more 
than 10 international organizations. 

In international cooperation, China's geological and 
mineral resources departments have placed emphasis 
on foreign economic cooperation. They have conducted 
negotiations and signed agreements with nearly 100 
mining and oil companies, on the prospecting and 
developing of gold, diamonds, non-ferrous metals, non- 
metals, oil, gas and other minerals. 


During the Eighth-Five-Year Plan period (1991-1995), 
MGMR attracted more than 300 million US dollars of 
foreign funds, and put a total investment of over 16 
million US dollars overseas. In addition, it earned over 
72 million US dollars from exports, the official said. 
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Three companies under the ministry have rights to ex- 
port labor directly, while many provincial geological 
and mineral resources bureaus have contracted interna- 
tional projects and exported labor through diversified 
channels. 


In international scientific and technological cooperation, 
the ministry has expanded its cooperation with foreign 
partners, the official said, adding that many researches 
have produced economic returns. 


At present, nearly 100 Chinese experts have taken of- 
fices in international geological organizations. China 
has also introduced talents and technology in geolog- 
ical prospecting, evaluation of resources, ore extraction, 
smelting operations and examination of gems, the offi- 
cial said. 

In 1992, China sent more than 200 delegates to the 
29th International Geological Congress [IGC] in Tokyo, 
and won the right to host the 30th IGC, known 
as the “Geoscientific Olympics” among international 
geological community. 


The 30th IGC, scheduled to open on August 4, will 
attract over 6,000 delegates, both from home and 
abroad. Preparations for the congress are well underway, 
said Zhang Hongren, vice-minister of MGMR. 


PRC: Nationwide Support for Three Gorges Dam 
Resettlement 


0W2307154796 Beijing XINHUA in English 
1337 GMT 23 Jul 96 


(FBIS Transcribed Text} Beijing, July 23 (XINHUA) — 
Building comfortable homes for the resettled residents 
of the Three Gorges Project has won widespread support 
from China's central and local governments, who are 
supplying funds, technology and talented individuals to 
aid the effort. 


Zhao Gengtian, a senior official from the Three Gorges 
Project Construction Committee under the State Coun- 
cil, said that each of the 30 provinces, municipalities 
and autonomous regions should aid one county (includ- 
ing county-level city and district), while all of the min- 
istries and commissions under the State Council should 
play a coordinative role. Zhao is Director of Economic 
and Technological Cooperation Bureau under the Com- 
mittee’s Resettlement and Development Administration. 


According to latest Administration statistics, the local- 
ities and central government departments have agreed 
to support nearly 1,900 direct aid projects, involving a 
contractual capital of 3.7 billion yuan. Of the total, 620 
projects have been implemented with invested funds ex- 
ceeding 800 million yuan. 
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The river-blocking of the dam project is scheduled to 
be carried out next year; the reservoir is expected to 
start receiving water by 2003; and the whole project is 
planned to be completed by 2009. 


About one million local residents will be resettled from 
21 inundated counties in Hubei and Sichuan provinces. 
Since 1992, all the localities, based on the principle of 
"mutual benefit, mutual compliment, long-term coordi- 
nation and common development,” have strengthened 
their direct assistance to the dam area, which is weak 
economically. The resettlement and economic recon- 
struction are of critical significance to the entire Three 
Gorges Project. 

To date, 14 provinces and municipalities have set up 
special funds, totaling about 400 million yuan, to assist 
the resettlement efforts, and all of the ministries and 
commissions have opened special offices to deal with 
the work. 


More than 20 large and medium-sized enterprises have 
entered the area by undertaking economic cooperation 
in various forms with local people. 


PRC: State Calls for Greater Awareness in Use of 
Resources 


HK2607052796 Beijing CHINA DAILY in English 
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(By Yang Yingshi: “Industries Must Act To Sa‘: Scarce 
Resources") 


(PTS Transcribed Text for FBIS}] Government officials 
yesterday called for improved use of the country’s 
limited resources and greater awareness of resource use 
and environmental protection. 


They spoke at a press conference yesterday in Beijing 
that kicked off a five-year nationwide environmental 
protection publicity drive. 

The drive is being organized by the Propaganda Depart- 
ment of the Chinese Communist Party Central Commit- 
tee, the State Economic and Trade Commission, and the 
Committee for Environmental and Resource Protection 
under the National People’s Congress. 

Officials said the campaign will also probe and criticize 
those involved in wasting resources and generating 
serious pollution by failing to use recycled waste 
materials effectively. 


Zhao Jiarong, a State Economic and Trade Commission 
official in charge of the work, said significant progress 
has been made in tapping mineral resources and recy- 
Cling associated waste materials during manufacturing 
and operation of products in the past decade. 
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For example, in 1995, 19 billion yuan ($2.3 billion) in 
output value and 4.7 billion yuan ($570 million) of profit 
was generated by recycling industrial waste materials 
nationwide, several times the level of 10 years ago, Zhao 
said. 

The output value and profit in the past decade total 95.5 
billion yuan ($11.5 billion) and 24.3 billion yuan ($2.9 
billion), respectively. 


Environmental protection technology has improved re- 
markably as well, Zhao said, noting that more than 100 
types of new technologies have been developed in China 
using coal dust, especially in the construction of high- 
ways and other projects. 


The government aims to raise the output value and 
profit in recycling industrial waste to 25 billion yuan 
($3 billion) and 6 billion yuan ($723 million) by 2000. 


Recycling rates for waste steel, non-ferrous metals, 
paper, plastics and glass will be raised even more 
substantially. 


But sources at the conference also said the nation’s eco- 
nomic development is threatened by increasing conflict 
between steady economic growth and a relative short- 
age of resources. 


Per capita resources in China amount to just half of the 
world average, and the proved reserves of 10 out of 45 
types of major mineral sources failed to meet demand 
in the State’s Ninth Five-Year Plan period (1996-2000). 


The country also faces a shortage of energy and primary 
faw materials, while consumption rates in the sector 
remain high. 

Poorly treated industrial waste gas, waste water and 
solid waste have long been among China's major 
pollutants. 


Foreign Trade & Investment 


PRC: Banking Consortium Finances Tehran 
Subway Project 

OW2507143596 Beijing XINHUA in English 
1207 GMT 25 Jul 96 


(FBIS Transcribed Text] Beijing, July 25 (XINHUA) — 
Chinese banks and monetary institutions have decided 
to provide a 270 million US dollar worth loan as buyer's 
credit for the Tehran Subway Project. 


The Syndicated Loan Agreement which is organized by 
the China International Trust and Investment Corpora- 
tion (CITIC) and signed today involves more thar a 
dozen of Chinese noted commercial banks and monetary 
institutions, including the China Construction Bank, the 
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Chinese Industrial and Commercial Bank, the Shanghai 
Branch of Bank of Communications, CITIC Industrial 
Bank, the Bank of China, the Import and Export Bank 
of China, and the Agricultural Bank of China. 


The project is the first with an overseas client being 
provided with credit as a means of joint financing, and 
the biggest mechanical and electronic product export 
deal the banking group has made using that method. It 
is also the biggest consortium in China so far in terms 
of number of participating banks and size of financing, 
according to Wang Jun, chairman of CITIC. 


The deal also includes export of 218 passenger carriages 
made by the Changchun Passenger Car Company. 


On a related note, the China North Industries Corpora- 
tion will begin construction work on an electrified rail- 
way in the Tehran suburbs, as part of the underground 
railway project. 


Wang Jun believed that the sicning of the agreement has 
ushered in a new chapter in the Sino-Iranian economic 
ties, technology cooperation in particular. Iran has 
become one of the major markets of China’s exports of 
technology and complete sets of equipment. Last year, 
the contracts for China’s exports of its technology and 
complete sets of equipment to Iran valued at 1.08 billion 
U.S. Dollars. 


PRC: More Foreign Investment Sought for Interior 
Provinces 


OW2507145796 Beijing ZHONGGUO XINWEN SHE 
in English 1348 GMT 25 Jul 96 


{[FBIS Transcribed Text] Beijing, July 25 (CNS) — 
China is now implementing measures to encourage 
foreign businesses to invest in central and western 
China, said Yu Xiaosong, vice-minister of the State 
Economic and Trade Commission. 


He also said that new measures encouraged academics 
and experts to promote management exp: nd new 
technology in these relatively backward i. 


The measures are aimed at narrowing the economic 
divide between the east and west of the country, My 
Yu added, and helping bring in much more foreign 
investment and speed up economic development in 
central and western areas. 


Speaking at a seminar on economic and technological 
cooperation in central and western China, Mr Yu 
gave a full account of the underdeveloped areas and 
explained to the press the advantages that exist in these 
areas for the introduction of foreign investment Foreign 
businessmen, Mr Yu said, were encouraged to invest 
in primary industries in central and western China. 
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The area is rich in natural resources including coal, 
electricity, oil and natural gas as well as minerals, and 
he revealed measures for the exploitation of the region. 


During the current Five-Year Plan period (1996-2000), 
the central authorities will relax restrictions on the ap- 
praisal and approval of foreign investments in central 
and western China. A variety of practices are employed 
to increase the amount of foreign capital being invested 
in primary industries and infrastructure projects. In addi- 
tion to the encouragement of joint ventures, cooperative 
ventures and entirely foreign funded projects, the BOT 
(build- operate-transfer) scheme will be widely applied 
to foreign-funded projects in central and western areas. 
Enterprises specializing in power generation and railway 
transportation are allowed to sell their stake to foreign 
investors. 


Central and western enterprises suffer from a variety of 
problems. Many of them possess ageing equipment, lack 
investment, use outdated technology and have inefficient 
Management structures. Mr Yu noted that the central 
government would continue to work on further measures 
to encourage foreign investment in existing enterprises. 
Favourable conditions have to be created for foreign 
investors, he said. Preferential treatment in terms of 
credit, application of foreign exchange, land use and 
business scope will be given to foreign businessmen. 


Foreign funded enterprises currently operating in coastal 
and economically developed areas will be encouraged 
to move their production to central and western ar- 
eas. Measures will be introduced to remove some of 
the difficulties and economic burdens that relocation 
may involve. Other problems including taxation, busi- 
ness scope and restrictions on investment will also be 
addressed when foreign investors move to central and 
western areas. 


PRC: Guangdong Customs Intensifies Drive 
Against Smuggling 

OW2507143896 Beijing ZHONGGUO XINWEN SHE 
in English 1348 GMT 25 Jul 96 


(FBIS Transcribed Text] Guangzhou, July 25 (CNS) — 
Guangdong Customs have strengthened investigations 
against smuggling, and as a result more than 2,000 
cases of smuggling wie uncovered, involving RMB 
1.04 billion. 


Guangdong Customs have been concentrating their ef- 
forts on combating both marine and land transportation 
of prohibited goods in cargo containers. 


Most of the smuggled goods discovered this year have 
been refined oil and cars. Customs found over 3 million 
tonnes of illegally transported oil with a value of RMB 
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80 million, and over 1,01) smuggled cars, with an 
estimated total value of RMB 180 million. 


Customs also strengthen contro! over tax-free bonded 
goods, such as imported raw materials and re-exported 
products. Computerized tracking of materials and prod- 
ucts is now being used to curb smuggling in processing 
sector and re-export trade. 


Officers also foiled the attempted transportation of 1.000 
cultural relics and 2,000 pieces of pornography. In May, 
a case of smuggling counterfeit money valued at RMB 
250,000 was discovered. 


PRC: Qinghua University Promotes Cooperation 
With Enterprises 

OW1907101596 Beijing XINHUA in English 

0846 GMT 19 Jul 96 


(FBIS Transcribed Text) Beijing, July 19 (XINHUA) 
— The Qinghua University and Enterprise Cooperation 
Committee (QUECC) has undertaken 100 technological 
cooperation projects since it was established a year ago. 


Qinghua University Vice-President Guan Zhicheng said 
that the projects, involving 16.6 million yuan in total 
investment, include scientific research projects and 
the construction of joint laboratories and technology 
development centers. 


He said that the projects have been launched between 
members of the committee, established by the Beijing- 
based university to step up cooperation with companies 
in China and abroad. 


In April 1996, the QUECC signed an agreement with 
the Ford Company of the United States to establish an 


Over the past year, about 100 major Chinese and foreign 
companies have joined the QUECC. Among them are 
the Baoshan Iron and Steel Complex in Shanghai, 
the Capital Iron and Steel Corporation in Beijing, 
the Yanshan Petrochemical Corporation in Beijing, the 
Jilin Petrochemical Corporation in northeast China's 
Jilin Province, the Beijing-based Huaneng Group, the 
General Motors Company, the Motorola Company of 
the US, the Hitachi Company of Japan, the NEC 
Company of Japan and the Siemens Company of 
Germany. 


Guan said that his university is now discussing plans to 
establish joint laboratories, training centers and research 
institutes with Chinese and foreign companies. 
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PRC: Foreign Management Firms Bring ‘Vigor’ to 
Hotel Industry 

OW2507111796 Beijing XINHUA in English 

0940 GMT 25 Jul 96 


{XINHUA News Analysis: "Who Manages China's 
Hotels?"} 


{[FBIS Transcribed Text) Beijing, July 25 (XINHUA 
Correspondent Shi Xiaofan) —- Top executives from 
world leading hotel management groups such as ITT 
Hilton, Shangri-La, and Accor, have been shuttling to 
China in recent months. 


Their Asian excursions have been followed by an- 
nouncements of ambitious new expansion plans. 


The hotel boom coincided with the headline news in 
the trade media that 11 Chinese hotel management 
companies have won approval from China National 
Tourism Administration [CNTA]. It brings the total 
number of such firms to 27, injecting new vigor to the 
escalating hotel management business in China. 


But it poses the question: are these signals that Chinese 
and overseas forces are on a par in their competition for 
the huge hotel management market in China? 


"*Survival of the fittest’ still rules among the chande- 
liers, the plush carpets and the en-suite bedrooms among 
China’s lucrative, but competitive, hotel trade. 


Those who reign in the market in China will be those 
who have a sharper competitive edge”, commented Wei 
Xiao’an, Director of CNTA’s Department of Travel 
Agency and Hotel Management. 


"While strongly supporting the growth of Chinese hotel 
management forces, the Chinese Government always 
welcomes overseas companies to enter the Chinese 
market,” Wei added. 


In 1983 the powerful Hong Kong-based Peninsula 
Group took the lead by managing the Sino-overseas 
joint venture Jianguo Hotel in Beijing, achieving a 
remarkable success. 


It paved the way for overseas hotel management groups 
to enter the Chinese market in a massive way. 


More than a decade later, all of the world's leading 
hotel management companies have a presence in China, 
with Holiday Inn, Shangri-La, Hilton, ANA and Hyatt 
not only springing up in the capital city of Beijing and 
metropolitan Shanghai, but also remote regions such 
as Urumgi and Lhasa. They have brought a world- 
standard ‘room service’ to choosy overseas tourists and 
successful business customers. 
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Meanwhile a newly-rising Chinese hotel management 
industry is growing fast. Among its achievements is the 
winning of the first and second places by White Swan 
Hotel in the selection of 100 best Chinese hotels in 
1995. White Swan Hotel in Guangzhou crowned the 
list, while runner up was the Jinling Hotel in Nanjing. 
Both are managed by Chinese hotel companies. 
However, most Chinese hotel management experts hold 
that though the Chinese hotel management companies 
have advantages such as knowing the country better 
and being comparatively lower-priced, they are still far 
from being on an equal footing with their overseas 
counterparts. 

With their advanced experience, strong personnel and 
technical power and an international sales network, 
overseas hotel management groups are now taking a 
lion's share of China's joint venture hotels or five-star 
hotels, pointed out Mrs. Liu Wei, chief of the Hotel 
Division of the Travel Agency and Hotel Management 


Department of CNTA. 


In comparison, except for a few outstanding exceptions 
such as the Jinjiang and While Swan, most of the Chi- 
nese hotel management companies are in their initial 
stages, either in terms of scale and in terms of manage- 
ment level. 


While a mature hotel management business is character- 
ized by a scientific management system, including an in- 
ternational sales network, information system and pric- 
ing policies, most of the Chinese companies are stress- 
ing service standards, service procedures, and quality 
standards. But they cannot compete with their overseas 
counterparts when it comes to international selling. 


Furthermore, the Sino-overseas competition can hardly 
be fair, since overseas companies are enjoying prefer- 
ential policies in operations, taxation, and importation, 
Mrs. Liu noted. 

“Overseas companies are expected to continue to expand 
their markets, especially the up-beat market in China”, 
Liu said. 

She also noted that the hotel management market in 
China has great potential, since among the over 1,900 
star-tated hotels, only less than 500 are managed by 
specialized hotel management companies, which is in 
sharp contrast with developed countries. 

For example, there are now over 2,000 hotels under the 
franchise of Holiday Inn of the United States. 
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Agriculture 


PRC: Statistical Bureau Predicts Record Summer 
Grain Output 

OW1907031096 Beijing XINHUA in English 

0251 GMT 19 Jul 96 


([FBIS Transcribed Text] Beijing, July 19 (XINHUA) 
— The gross summer grain output is expected to 
reach a record of 110 billion kilograms this year, up 
three percent over last year, the State Statistical Bureau 
reported today. 


The output of edible vegetable oil will be some nine 
million tons, the second highest on record. 


The early rice sown acreage this year expanded by one 
percent over last year, and the crop is doing well. 


The output of animal and aquatic products this year 
continues to register a steady increase. 


PRC: Flood Disasters May Not Seriously Impact on 
Grain Yield 


0W2407023496 Beijing ZHONGGUO XINWEN SHE 
in English 0136 GMT 24 Jul 96 


(FBIS Transcribed Text] Beijing, July 23 (CNS) — The 
recent floods in some areas in southern China may not 
have a serious effect on agriculture output, said Chen 
Jinhua, minister of the State Planning Commission. 


Mr Chen noted that the recent floods in the region 
were serious, but were confined to particular areas. The 
prolonged drought in northern Ciuina had begun to ease 
off, improving the potential for good grain yields in the 
north, one of China’s main agricultural regions. 


The minister pointed out that China had reversed the 
persistent decline in its total sown area, with the area 
under cultivation increasing by about | million hectares 
this year. This may offset the serious of natural disasters 
that have plagued China's farmers so far this year. 


The State authorities have raised the purchasing price 
for grains sold to the government by peasants, Chen 
said, thereby encouraging more extensive crop plant- 
ing. The supply and sales of production materials for 
agriculture were satisfactory. The gross yield of sum- 
mer harvests rose by about 3.5 billion kilograms over 
last year, hitting an all-time high. It is expected that the 
yield of early rice will increase, thus ensuring a harvest 
of crops for the whole year. 
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PRC: Effective Measures Needed To Eliminate 
Grain Wastage 

HK2607052896 Beijing CHINA DAILY in English 
26 Jul 96 p4 


(By Lu Jingxian: “Less Waste Means More Food For 
All") 

(PTS Transcribed Text for FBIS}] More scientific meth- 
ods of storage, transportation and consumption could 
save millions of tons of grain, giving a major boost to 
China’s efforts to provide enough food for its increasing 
population. 

Thanks to great efforts by central and local govern- 
ments, China's grain production has grown steadily de- 
spite frequent natural disasters affecting crops. Total 
grain output in 1995 reached 465 million tons. 


But we should not be over-optimistic about China's 
food supply, especially when the country’s population 
is increasing by 15 million people per year while 
arable land is shrinking because of industrialization and 
urbanization. 

To make agriculture more profitable, the government 
has taken many measures, including raising the purchase 
price of farm products. The most recent rise took place 
on July 1. 


Provincial governors have made contracts with the 
central government, promising to make grain production 
their top priority. Local laws and regulations have 
been passed protecting arable land from being used by 
industry. 


As attention is focused on increasing production, food 
waste seems to have been overlooked. Some experts 
point out that eliminating waste could be an efficient 
way of making up for any possible shortage of food. 


It is estimated that grain wastage amounts to 92 million 
tons per year, nearly one-fifth of the gross grain 
output of the country. This means that the waste far 
surpasses the output increase. A survey carried out by 
China Agricultural University recently indicated that 
the wastage occurs in crop gathering, transportation, 
processing, storage, sale and consumption. 

If effective measures were taken, more than 20 million 
tons of grain could be saved, the survey concluded. 


For instance, due to problems in transporting, packag- 
ing, loading and unloading, more than 10 million kilo- 
grams of grain could be wasted. 


Serious wastage also occurs in storage. Rats and mold 
and other storage problems could account for the loss of 
up to 20 million tons of grain every year. The average 
loss rate of stored grain according to United Nations 
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Food and Agriculture Organization figures, is 8-10 per 
cent while that of China is 12-18 per cent. 


Around 30 million tons of grain are stored in the open 
air, leading to easily avoidable loss. 


China has the world’s largest brewing industry, con- 
suming more than 24.14 million tons of grain. But the 
low efficiency of some breweries accounts for a large 


proportion of the wastage, experts say. 


Another important factor is people's eating habits. 
Millions of kilograms of leftover food are disposed of 
by restaurants, hotels and canteens every day. 


Unless these problems are addressed, any efforts made 
to increase grain production will be offset by the waste. 


Current per-capita grain consumption in China is less 
than 400 kilograms, only half of that of developed 
countries. Moreover, 70 million Chinese are still living 
below the poverty line, so China can not afford to waste 


grain. 


Food provision is still difficult. In 1980-95, food con- 
sumption increased annually by 8 million tons in the 
first 10 years and 9 million tons in the last six years. 
By the end of this century, China’s food consumption 
is expected to top 520 million tons. 


The food problem is the biggest threat to human 
existence, and it merits the concern of all of us. 


To solve the problem, comprehensive measures must be 
taken such as choosing the correct food consumption 
mode, introducing and developing new technologies for 
storing and transporting grain, and preventing waste. 


Food consumers should also realize the seriousness of 
the problem and take a positive and responsible attitude 
towards saving food. 


PRC: Scientists Develop Strains of High-Yield 
Sugarcane 

OW2307071396 Beijing XINHUA in English 
0704 GMT 23 Jul 96 


([FBIS Transcribed Text) Nanning, July 23 (XINHUA) 
— Chinese scientists have developed new strains of 
Sugarcane by employing a combination of radiation and 
chemical methods. 


Their success points to new ways being found for the 
growing of sugarcane, according to science researchers 
at the Guangxi Sugarcane Institute, under the Guangxi 
Academy of Agricultural Sciences in south China's 
Guangxi Zhuang Autonomous Region. 


is prohibited without permission of the copynght owners. 
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The combination of radiation mutagenesis and chemical 
mutagenesis techniques, developed in the 1940s, have 
been employed separately worldwide. 

Chinese scientists started experimenting with combining 
the two techniques in 1983 in a bid to overcome 
deficiencies resulting from the separate use of the 
two methods. Their experiments over the past decade 
showed that proper manipulation of the new method 
can overcome the deficiencies of separate techniques, 
but the mechanism merits further study and research. 


Trial planting of the new strains over the past three years 
showed that the sugarcane’s sugar content in October 
and November reached 14.59 percent on average, much 
higher than that of "Guitang 11", one of the best and 
most popularly planted species in the region. 


PRC: Sichuan Produces Compound Fertilizer From 
Garbage 

0W2607043196 Beijing XINHUA in English 

0209 GMT 26 Jul 96 


(FBIS Transcribed Text) Chengdu, July 26 (XINHUA) 
— Construction of the first plant to produce fertilizer 
out of garbage recently started in Yibin, in southwest 
China’s Sichuan Province. 


The production line can process 200 tons of garbage 
a day and turn out 12,000 tons of compound fertilizer 
each year. 


The garbage is usually fermented for 15 to 20 days and 
then it is treated scientifically by a process developed 
by the Chengdu Research Institute of Biology of the 
Chinese Academy of Sciences and the Nanchong Farm 
Machinery Research Institute. 


Experts cited this as an achievement that can be used 
on a still much wider-scale both in China and in the rest 
of the world. 


PRC: Ministries Study Jiang Zemin’s Speech on 
Agriculture 


OW2507115296 Beijing XINHUA Hong Kong Service 
in Chinese 1232 GMT 16 Jul 96 


(FBIS Translated Excerpt) Beijing, 16 Jul (XINHUA) 
— Recently, the Ministry of Agriculture, the Ministry 
of Forestry, and the Ministry of Water Resources 
separately held cadre meetings to arrange the study 
and implementation of General Secretary Jiang Zemin's 
speech during his inspection of agriculture and rural 
work in Henan Province. They stressed the need to study 
General Secretary Jiang's speech in connection with the 
practical work, focus efforts on impiementing the spirit 
of the speech, effect the "two fundamental changes” by 
doing effective and down-to-earth work in the fields of 
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agriculture, forestry, and water conservancy, and create 
a new situation in developing agriculture and the rural 
economy. 


The Ministry of Agriculture stressed: General Secretary 
Jiang Zemin’s speech is of great importance and is very 
pertinent to the current situation. This is an important 
document for guiding agricultural and rural work for the 
present and future periods, and is a driving force for the 
fulfillment of the tasks of developing agriculture and the 
rural economy during the Ninth Five-Year Plan period 
and in the period up to 2010. Therefore, cadres in all 
institutions subordinate to the Ministry of Agriculture 
must conscientiously study and deeply understand the 
speech, and seriously implement the spirit of the speech 
in connection with their work. First, it is necessary 
to promote grain production by guaranteeing that over 
1.66 billion mu of land is grown with grain crops, 
and striving to reap good harvests throughout the year. 
At the same time, it is necessary to quicken the pace 
of applying advanced technology and techniques to 
farming. [passage omitted] 


The Ministry of Forestry pointed out: Through study- 
ing General Secretary Jiang’s speech, we more deeply 
understand that promoting forestry and especially pro- 
moting the comprehensive development of mountainous 
areas is of great significance in achieving the strategic 
Objectives of agricultural and rural economic develop- 
ment. Forestry will play a major role in increasing grain 
Output and peasants’ income, the two major objectives 
of agricultural and rural economic development. [pas- 
Sage omitted) 


The Ministry of Water Resources stressed: We should 
seriously study and implement General Secretary 
Jiang’s speech and do down-to- earth work in water 
conservancy, thus serving well the general purpose 
of promoting comprehensive economic and social 
development in rural areas. Water conservancy is the 
lifeline of agriculture. A stable development of agricul- 
ture cannot do without the guarantee of irrigation and 
drainage facilities. We should enhance the capacity of 
guaranteeing agricultural development in the aspects of 
preventing and reducing natural disasters and increasing 
benefit. [passage omitted] 


PRC: Li Lanquing on Promotion of Agricultural 
Science, Education 

OW2507161396 Beijing XINHUA in English 

1555 GMT 25 Jul 96 


(FBIS Transcribed Text] Beijing, July 25 (XINHUA) 
— Chinese Vice-Premier Li Langing has urged various 
localities to give top priority to the promotion of 
agricultural science and education, and to consider this 
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as an important strategy for the development of the 
country’s rural economy. 


The vice-premier made the remark at a conference on 
promoting agricultural science and education held in 
Beijing Wednesday. 

Li said that China has a jong way to go to popularize 
agricultural science and technology. The only way to 
boost agricultural production is to rely on the steady 
utilization of scientific and technological results, the 
; 7 


PRC: Article On PRC Arable Land, Part Three 


HK2607003896 Beijing RENMIN RIBAO in Chinese 
27 Jun 96 p2 


[Article by Staff Reporters Jiang Yaping (5592 
0068 1627) and Xia Jun (1115 8823): “Protect Our 
Lifeline—Reviewing Decade-Long Land Management, 
Part Three") 


(PTS Translated Text for FBIS] Just as food is vital 
to people, land is vital to food. Arable land is an 
irreplaceable resource on which China's 1.2 billion 
people live. In June 1993, General Secretary Jiang 
Zemin, standing in a field in Fujian’s first arable land 
reserve, looked at the vast farmland and issued an 
instruction of profound significance: In order to protect 
our lifeline, we must protect arable land! 


Arable Land Area Present a Worrying Situation 


In the past, we used to say that "China is a large country 
with rich resources.” As a matter of fact, this conclusion 
is not wrong but incomplete. In territory, China ranks 
third in the world. In population, however, China's per 
Capita arable land is less than half of the average world 
per capita arable land. The fact is that China has a 
big population but insufficient arable land and reserve 
resources. What is worse, the country’s “lifeline” is 
dwindling at the moment. 

In the first few years of the PRC, China reclaimed and 
built more arable land than it used. As a result, the 
country’s total arable land area grew year after year. By 
1957, the country’s total arable land area had grown by 
more than 200 million mu over that in 1949. That year, 
China had the “richest” arable land resources in history. 


But the good times did not last long. After 1958, China's 
arable land area kept on dwindling year after year. By 
1986, the country had lost some 234 million mu of 
arable land, an average annual loss of 8.07 million mu 
of arable land in the space of 29 years. 
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China lost more than 7 million mu each year during 
the Sixth Five-Year Plan and more than 4 million mu 
of arable land each year during the Seventh Five-Year 
Plan. 


In the Eighth Five-Year Plan, due to the "development 
zone craze,” the “real estate craze,” agriculture structural 
readjustment, and other factors, China's arable land was 
indiscriminately used for other purposes. As a result, 
China lost an additional 6.2 million mu of arable land 
in 1992, an additional 4.6 million mu of arable land in 
1993, and nearly 6 million mu of arable land in 1994. 


While China’s arable land area was dwindling, China's 
population kept on growing by 13-14 million each year. 
China's population has increased from a bit more than 
400 million in the early period of the PRC to 1.2 
billion at present. China’s dwindling arable land area 
has directly and adversely affected total grain output 
growth. In the 1991-1995 period, China’s population 
grew by about 68 million, whereas China's total annual 
grain output stagnated at about 450 billion kg. Because 
of the sharp contradiction between population and arable 
land and the rigorous need for arable land protection, we 
should heighten vigilance and never lower our guard. 


Basic Farmland Protection: A Great Cause To Be 
Accomplished in the Present Era and Beneficial to 
Future Generations 


In 1985, China lost some 15 million mu of arable land, 
the biggest loss of arable land area ever since the 1970s. 


In 1986, state land administration bureau was officially 
set up. 


This was no coincidence. The state set up a land 
administration department with an eye to protecting 
arable land and checking the rapid loss of arable land 
area. This was an important mission, indeed. 


Since reform and opening up, the CPC Central Com- 
mittee and the State Council have paid close attention 
to the difficult situation marked by a rapid loss of arable 
land area. 


In 1990, the Fourth Session of the Seventh National 
People’s Congress adopted the “Resolution on the 
10-Year Program of National Economic and Social 
Development and Outline of the Eighth Five-Year Plan,” 
which outlined three basic national policies: “We should 
make every possible effort to treasure and rationally use 
every inch of land and earnestly protect arable land, 
Carry out family planning, and step up environmental 
protection.” 


In 1992, the state started the work of setting aside 
basic farmland reserves in the whole country, a great 
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social project to be accomplished in the present era and 
beneficial to future generations. 


In August 1994, the State Council promulgated the 
“Basic Farmland Protection Regulations” and placed 
basic farmland protection within the legal system. 


In June 1995, a “national arable land protection work 
conference," the first of its kind in our history, was 
convened in Yangzhou. 


“Basic farmland” refers to permanent farmland or farm- 
land not to be used for other purposes in a specified pe- 
riod as determined by a forecast on the number of farm 
products needed by population growth and economic 
development and on land needed for construction in a 
specified period. To protect basic farmland, we should 
take legal, administrative, economic, and other means 
to check all types of undesirable behavior, such as in- 
discriminately occupying arable land, indiscriminately 
using arable land for other purposes, and leaving arable 
land idle or uncultivated. 


Over the past five years, China has comprehensively 
and steadily carried out the work of setting aside basic 
farmland reserves on a total of 9.6 million square 
km of territory. As a result, one “protected” sign 
after another was erected in fields and one stretch of 
farmland after another was marked as a “protected 
zone.” Statistics showed that by the end of 1995, more 
than 2,100 counties (including cities) had set aside 
basic farmland, accounting for some 75 percent of the 
country’s total number of counties (including cities); 
China had set aside a total of 1.406 billion mu of basic 
farmland reserves; and a number of provinces (including 
municipalities and autonomous regions) had established 
an arable land occupation permit system, an arable land 
compensation system, and a deserted land reclamation 
system and had worked out other arable land protection 
measures as well. This showed that China has achieved 
initial results in arable land protection. In 1995, while 
China's total social investment in fixed assets remained 
unchanged, China's total area of land earmarked for 
construction purposes decreased by 139,000 mu, down 
by 14.2 percent, whereas China's total area of reclaimed 
land increased by 3.23 million mu, up 31.3 percent over 


the previous year. 


Dynamic Equilibrium of Total Arable Land: A New 
Train of Thought for Intensive Use of Land 


Since we must have food to eat and carry out construc- 
tion at the same time, we should firmly grasp these two 
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work aspects at the same time. Since China is in a period 
of rapid economic growth, it is inevitable that China's 
arable land will continually be used for construction. 
How can we properly handle the contradiction between 
survival and development? Can we find a way to guar- 
antee land supply for construction while protecting “rice 
bowl land” at the same time? 


Yes, we can. The only way out lies in "bringing about a 
dynamic balance in total arable land." This is a new goal 
put forth by the state land administration departments 
and a new train of thought for development as well. 


To bring about a dynamic balance in total arable land, 
we should strive to stabilize and increase existing arable 
land area and prevent a further decrease of existing 
arable land area at the same time. We should strive to 
turn a negative trend such as "a growing population and 
a dwindling arable land area” into a positive trend of 
a “growing population and growing arable land area”; 
concentrate on shifting to a new train of thought for 
development; and persistently take the road of tapping 
internal potential and intensively using land. 


Land for construction purposes has great potential. 
When they talk about modernization and urbanization, 
people tend to think about using a large amount of arable 
land. This is an incomplete understanding. Moderniza- 
tion is also a process of raising the efficiency of land 
use. We should try to tap construction land potential 
in at least the following three ways: 1) To tap urban 
land potential: Statistics showed that China's urban land 
has at least some 40 percent of untapped potential. We 
can save at least 60 percent of construction land a year 
by intensively using land. 2) To tap village and town 
land potential: At present, China’s village and town res- 
idential quarters occupy some 240 million mu of arable 
land, well above the planned quota set for the year 2000, 
which is 200 million mu. If we renovate old villages and 
demolish old houses to generate more arable land, we 
will be able to save a large amount of arable land. 3) To 
tap uncultivated land potential: The latest land survey 
showed that China can still reclaim and turn some 120 
million mu of uncultivated land into arable land. Added 
together, China will surely be able to "generate" some 
200-300 million mu of arable land over the next 10 to 
15 years, achieving a dynamic balance in total arable 
land. 
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East Region 
PRC: Hu Jintao Stresses Training of High-Quality 
Officials 
OW2507161596 Beijing XINHUA in English 
1520 GMT 25 Jul 96 


(FBIS Transcribed Text) Hefei, July 25 (XINHUA) — 
Senior party official Hu Jintao has stressed that great 
efforts should be devoted to the creation of a contingent 
of high caliber officials. 

During a visit to east China’s Anhui Province from 
July 19-25, Hu, a standing committee member of of 
the Politburo of the Chinese Communist Party Central 
Committee, said that party and government leaders at 
all levels must fully understand the extreme importance 
of building a high-quality cadre rank. 

The careful training and selection of young cadres is 
crucial, he stressed. 

The senior official urged young cadres to study and 
work earnestly, be conscientious, creative, modest, and 
mingle with the masses. 

During his tour, Hu visited the province's flooded 
area and inspected the water-conservancy facilities that 
harness the Huaihe "i: er. He said that it is of strategic 
importance to strenguie: ‘* © eveiopment of agriculture, 
invigorate the rural economy and improve farmers’ 
living standards. 

"The crux of the rural work is to build strong rural 
grassroots organizations,” he said. 

The senior official also visited major enterprises in 
the cities of Bengbu, Puyang, Huainan and Hefei, and 
urged large and medium- sized state-owned enterprises 
to deepen reforms and strengthen construction of party 
Organizations. 


PRC: Jia Qimglin Addresses Party Session 
OW2507141796 Fuzhou FUJIAN RIBAO in Chinese 
28 Jun 96 pl 


(By reporters Li Shi (2621 1395) and Huang Shihong 
(7806 0013 1347): “The (Enlarged) Second Plenary 
Session of the Sixth Pujian Provincial CPC Committee 
Closes, Jia Qinglin Makes an Important Speech"] 
(FBIS Translated Text} The (Enlarged) Second Plenary 
Session of the Sixth Pujian Provincial CPC Committee 
closed in Puzhou on the afternoon of 27 June. 

The session conscientiously studied Jiang Zemin's im- 
portant speech at a forum commemorating the 75th 
founding anniversary of the party, summed up Fujian's 
experience in party building since the Fourth Plenary 
Session of the 14th CPC Central Committee, analyzed 
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the new situation and new problems in building the 
party, and arranged the task for Fujian’s party building 
in the future. Comrade Jia Qinglin delivered the open- 
ing speech. The session listened and discussed the work 
report entitled “Strive to Blaze a New Trail in Fujian’s 
Party Building and Provide a Political Guarantee for the 
Fulfillment of the Ninth Five-Year Plan" made by Com- 
rade Lin Zhaoshu on behalf of the provincial party com- 
mittee Standing Committee; examined and in principle 
ratified the Fujian Provincial CPC Committee’s Five- 
Year (1996-2000) Plan on Strengthening Party Building; 
examined and ratified the Resolution on Strengthening 
Party Building; and discussed and revised the Proposal 
on Creating Advanced Counties (Cities and Districts) 
in Party Building. During the session, comrades from 
10 units briefed the participants on their party building 
experiences. The participants unanimously pointed out 
that the current session is being held on a good occa- 
sion, bears major significance, has explicit ideological 
guidelines, and has been fully prepared. Over the last 
three days, the participants reviewed and summed up 
party building in recent years, analyzed the situation and 
tasks they are facing, straightened out their ideas, and 
proposed detailed measures and methods. They gener- 
ally said that the session achieved good results. First, 
their ideas have been unified and they have formed 
the mentality of the party exercising management over 
party organizations; second, the main topics have been 
made obvious and the work targets have been explic- 
itly set; third, key issues have been given proper atten- 
tion and the ideas on work have been widened; fourth, 
they have strengthened their confidence and improved 
their consciousness. The session called on all levels of 
party organizations throughout the province to closely 
unite around the party Central Committee with Com- 
rade Jiang Zemin as the core, to work with one heart 
and one mind under the guidance of the Deng Xiaoping 
theory on building socialism with Chinese characteris- 
tics, to concentrate their efforts on party building, and 
to provide a powerful political and organizational guar- 
aniee for Fujian to advance into the 21st century. 


Provincial party committee members attended yester- 
day's session. Also present at the session were: Allter- 
nate members of the provincial party committee; mem- 
bers of the provincial discipline inspection commis- 
sion; party members in charge of the provincial peo- 
ple’s congress, the provincial government, the provin- 
cial committee of the Chinese People’s Political Con- 
sultauve Conference; as well as comrades in charge of 
prefectures, cities, counties, universities, and mass or- 
ganizations. Seated on the rostrum were members of 
the provincial party committee Standing Committee, in- 
cluding: Jiang Qinglin, Chen Mingyi, He Shaochuan, 
Xi Jinping, Lin Zhaoshu, Zhao Xuemin, Shi Zhaobin, 
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Chen Yingguan, Huang Songlu, Liang Qiping, Huang 
Ruilin, and Zhang Jiakun. Chen Mingyi presided over 
the session. 


At the closing ceremony, provincial party committee 
Secretary Jiang Qinlin made an important speech enti- 
tled "Work With Concerted Efforts to Carry Out a New 
Great Project and Fulfill the Cross- Century Grand Tar- 
gets With Enterprising Spirit." He said: The period from 
now to the end of this century is an important period 
for fulfillment of the second-step strategic arrangements 
for modernization. The Fifth Plenary Session of the 14th 
CPC Central Committee has set the grand targets of so- 
Cialist modernization for the coming five to 15 years. 
The Sixth Provincial CPC Congress and the Fourth Ses- 
sion of the Eighth Provincial People’s Congress have 
also set a cross-century development strategy for Fu- 
jian. In advancing toward these objectives, the most fun- 
damental guarantee is to strengthen and improve party 
leadership and the most decisive measure is to further 
strengthen party building. 


Jia Qinglin pointed out: Now reform and construction 
are facing many new situations and new problems. The 
most important points are: making positive efforts to 
bring about two fundamental changes in the economic 
structure and economic growth pattern; implementing 
the two major strategies of invigorating the country by 
means of science and education and carrying out sus- 
tainable development; putting into effect the important 
principle of doing two things simultaneously and laying 
equal stress on both; and performing better jobs in all 
aspects of work. These are entirely new exploitative un- 
dertakings and are the : cond pioneering careers of the 
party. In fulfilling these glorious and heavy tasks, there 
are many new things we should understand, explore, 
and practice, apart from changing our mentality, habit 
of thinking, leadership methods, and work mechanism; 
we should unify our thinking, bring into full play the 
initiative in all fields, improve our ability to control the 
overall situation, and enhance our party's ability to exer- 
cise leadership over modernization; we should mobilize, 
encourage, and unite the people in our common efforts 
to achieve our grand targets and should also foster a 
large number of outstanding and young cross-century 
cadres possessing ability and political integrity, and a 
contingent of good quality and ever emerging talented 
people. This is where our party leadership's responsibil- 
ity lies and is also a direction along which party building 
should proceed. 

He urged the need to make party building comply with 
the central task of economic construction, to arm party 
members’ and cadres’ minds with the party's basic the- 
ory, to stress the importance of politics in party building, 
to increase the momentum of implementing democratic 
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centralism, to strengthen the cadres contingent, to build 
and improve the pattern of leadership over party build- 
ing and the work mechanism concerning party building, 
and to push Fujian’s party building to a new period. 


He stressed thai the purpose of strengthening party 
building is to ensure better fulfillment of all party's 
tasks. In the long run, the purpose is to completely 
implement and fulfill the Ninth Five-Year Plan and the 
Ouuine of the Long-Term Targets for 2010, and to strive 
for a new leap in economic and social development; in 
the short run, the purpose is to complete this year’s 
work and to maintain and carry forward the good trend 
of reform, development, and stability. 


Chen Mingyi made a summative speech, saying: The 
party Central Committee has made explicit and over- 
all arrangements for party building in this new period. 
The current speech and report respectively by Comrades 
Jia Qinglin and Lin Zhaoshu have also set specific re- 
quirements. Now the key point is to conscientiously im- 
plement them. All localities and departments should, in 
accordance with the provincial party committee's re- 
quirements, conscientiously relay and implement them. 
They should regard this session as a new beginning in 
Carrying out the great project, to push Fujian’s party 
building to a new level. For this reason, he pointed out 
the need to promptly relay the current session's spirit, 
to profoundly implement it, to popularize typical expe- 
rience, and to form a pattern of the entire party paying 
attention tu party building. 


PRC: Fujian Holds Rallies To Hand Down 
Sentences to Criminals 


0W2507123696 Fuzhou FUJIAN RIBAO in Chinese 
9 Jul 96 pl 


[By reporter Dong Mingliang (5516 2494 0081): “Our 
Province Continues To Severely Punish a Large Number 
of Serious Criminal Offenders” } 


(FBIS Translated Text] Since last June, province's 
prefecture and city courts have held 96 large-scale 
public rallies to hand down sentences to 1,381 criminals 
involved in 548 cases. Major and important cases tried 
by local courts and concluded by provincial courts 
totaled 129 cases, and 334 criminals were executed. 
A number of criminals involved in homicide, robbery, 
theft, rape, and hooliganism which posed great threat to 
social order were punished according to the law. 


On the night of 28 March this year, criminals Yao 
Yiren, Zheng Guimin, Ye Xulin, and Chen Changkai 
intercepted a Dongfeng brand truck driven by a certain 
person surnamed Yang and two other passengers on 
the 138 km point of the Fuzhou-Gutian Highway and 
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looted the whole truck-load of aluminum alloy worth 
237,100 yuan. They then killed the driver and the 
two other passengers and dumped their bodies into a 
lake. They were tried by Ningde Prefecture Intermediate 
Court and by the provincial court and were found 
guilty of homicide and robbery. As they had committed 
extremely cruel criminal acts, created extremely bad 
consequences, posed great threat to society, and aroused 
great indignation among the people, they were given 
death sentences and stripped of political rights for life. 
The four criminals were executed in Gutian County. 


From January through March, criminals Cheng Cong- 
shan and Lin Cunging robbed a large amount of money 
and materials from several persons at knife and gun 
points in Puzhou, Taijiang, and Cangshan. Cheng Cong- 
shan and Lin Cunging robbed 621,800 yuan and 491,500 
yuan worth of cash and materials, respectively, from 
their victims. Tried by the Fuzhou Intermediate Court 
and provincial court, they were found guilty of robbery 
and were given death sentences and stripped of politi- 
cal right for life. The two criminals were executed in 
Fuzhou. 


From August through December 1995, criminals Zhang 
Meiyong and Chen Yang robbed a large amount of 
money and materials from several persons at knife and 
gun points. Zhang Meiyong robbed 192,200 yuan from 
22 victims on seven occasions and inflicted injury on 
eight of them. Chen Yang robbed 48,700 yuan from 
21 victims on five occasions and inflicted injury on 
five of them. Tried by Fuzhou Intermediate Court and 
provincial court, they were found guilty of robbery and 
were given death sentences and stripped of political 
right for life. The two criminals were executed in 
Puzhou. 


Criminal Yo Shengzhang was once imprisoned for 
hooliganism. He stuck to his old way after his release. 
On the night of 10 April this year, he abducted a 14- 
year-old schoolgirl at knife point from a street, raped 
her, and warned her against reporting him to the police. 
Tried by Longyan Prefecture Intermediate Court and 
provincial court, he was found guilty of rape. Because 
of the extreme seriousness of his criminal act which 
not only created extremely bad impact on society but 
also seriously undermined the mind and body of the 
school girl, he was given death sentence and stripped of 
political right for life. He was executed in Longyan. 
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PRC: Fujian Holds Meeting on Third Anticrime 
Drive 


OW2507133296 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1339 GMT 17 Jul 96 


[By reporter Chen Guoming (7115 0948 2494)} 


{FBIS Translated Text] Fuzhou, 17 Jul (ZTS)}—At a 
Fujian provincial work meeting on the third “strike- 
hard” campaign this morning, Fujian Provincial Gov- 
ernor Chen Mingyi said: The Fujian Provincial CPC 
Committee has called for paying continuing attention 
to “striking at robbers, smashing gangs, and catching 
escaped convicts” and for launching special operations 
to round up firearms, eliminate violence, ban narcotics, 
fight vices, eliminate pornography, and ban prostitution 
during the third campaign. 


Chen Mingyi said: Since 16 April, a mammoth, unified 
“strike-hard" operation has rapidly unfolded in the 
province, effectively puncturing the swollen arrogance 
of criminal elements, and creating a fine environment 
for promoting economic construction and maintaining 
social stability. However, we should be aware that we 
still have rather glaring problems concerning public 
order, that a number of major and important cases have 
yet to be solved, and that crimes are being committed 
frequently in the face of the crackdown. Since July in 
particular, a number of shocking, major cases involving 
violence have occurred one after another in some parts 
of the province, and they have had very bad effects. 


Chen Mingyi said: Currently, we should continue to 
seek speedy solutions to major and important cases, par- 
ticularly major cases involving vicious crimes commit- 
ted in the face of the crackdown, and promptly arrest 
and bring to justice criminals who are guilty of the most 
heinous crimes and have incurred public indignation. 
We should resolutely smash criminal gangs, particularly 
those of organized crime, and the evil forces of hooli- 
gans. We should never allow them to gain ground and 
become a scourge to the common people. He pointed 
out: Bus depots, wharves, cultural and recreational es- 
tablishments, and large-scale country fairs are where we 
should improve all facets of public order and prevent 
and control crime. Departments of industry and com- 
merce, culture, and transportation should earnestly per- 
form their duties and crack down, according to law, on 
law-violating criminal acts, such as disturbing public 
order and keeping fellow traders out of the market. He 
asked organs in charge of comprehensive management 
of public security, public security affairs, labor, civil af- 
fairs, and other departments to join hands in tightening 
control over out-of-towners and promptly uncover crim- 
inals who flee hither and thither and escaped criminals 
who mingle among these people. 
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On the comprehensive management of public security 
in the future, Chen Mingyi said: On the one hand, 
we should carry out the “strike-hard" struggle in a 
sustained and in-depth manner and always maintain a 
high-handed attitude toward criminal elements so that 
they will not have a breathing spell. On the other hand, 
we should adopt measures aimed at solving glaring 
problems exposed during the “struggie-hard" campaign, 
such as those related to control, prevention. education, 
and rehabilitation; plug loopholes; and implement all 
measures for improving all facets of public order. 


PRC: Fujian Holds Defense Mobilization Meeting 


OW2507130096 Fuzhou FUJIAN RIBAO in Chinese 
12 Jul 96 pl 


("Combining Military with Civilian Production, Man- 
ufacturing Products for Both Peacetime and Wartime 
Use, Making Soldiers Do the Work of Civilians in 
Times of Peace, and Strive to Improve the Defense Mo- 
bilization Capability — Provincial Defense Mobiliza- 
tion Committee Holds Second Meeting; Chen Mingyi 
Presides Over Meeting and Speaks" — FUJIAN RIBAO 
headline] 


(FBIS Translated Text] The provincial defense mobi- 
lization committee held the second meeting in Fuzhou 
on 11 July. Meeting relayed guidelines of the first meet- 
ing of the Nanjing Military Region Defense Mobiliza- 
tion Committee, analyzed the situation of defense mo- 
bilization work in Pujian, arranged missions in the work 
of defense mobilization at present and for the coming 
era, and studied measures for strengthening the work of 
defense mobilization under new circumstances. 


Chen Mingyi, governor and chairman of the provincial 
defense mobilization committee, presided over the meet- 
ing and delivered an important speech. Chen Mingduan, 
commander of the provincial military district and exec- 
utive vice chairman of the provincial defense mobiliza- 
tion committee, delivered a work report. Ding Bing- 
sheng, deputy chief of staff of Nanjing Military Region 
and secretary general of the Nanjing Military Region 
Defense Mobilization Committee, attended the meeting 
to provide guidance. Relevant leaders from various pre- 
fectures, cities, military sub-districts (garrisons), and re- 
sponsible comrades of relevant departments attended the 
meeting. 

In the meeting it was maintained that over the past few 
years, party Committees, governments, and military or- 
gans at various levels in Pujian have upheld the principle 
of “combining military with civilian production, manu- 
facturing products for both peacetime and wartime use” 
and “making soldiers do the work of civilians in times 
of peace; treated the work of defense mobilization as 
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an important matter for safeguarding national unifica- 
tion, security, and stability; and actively taken effective 
measures to accomplished better achievements in the 


“work of defense mobilization. They have made impor- 


tant contributions by establishing and perfecting defense 
mobilization committees and offices and by doing their 
best to support the army, particularly the logistics sup- 
port in many military exercises. 

Chen Mingyi said at the meeting: Leaders at various 
levels should fully understand the importance of doing 
a good job in defense mobilization and enhance their 


* sense of responsibility and urgency in the work of de- 


fense mobilization. A good job in the work of defense 
mobilization has been a consistent demand of the party 
Central Committee, State Council, and Central Military 
Commission [CMC]; an important part of attaching im- 
portance to politics; and an urgent need to conform to 
the developments of the domestic and international sit- 
uation. Therefore, leaders at various levels should take 
the overall situation into account and correctly handle 
the relations between present interests and long-term in- 
terests as well as the relations between partial interests 
and overall interests. While working for economic con- 
struction, they should also take defense construction into 
consideration and incorporate the program and plan for 
the work of defense mobilization into a unified package 
of economic construction for various localities, so that 
every aspect is taken care of and connects with each 
other. They should include the funds for defense mo- 
bilization construction into the construction funds for 
local governments at various levels and departments in 
charge of various trades for unified appropriation. They 
should also adopt a system of management by objective 
for local governments at various levels to control the 
quality of the work in defense mobilization and con- 
duct unified arrangement, examination, and appraisal, 
so that economic construction and the work of defense 
mobilization will promote each other and develop in a 
coordinated way. 


Chen Mingyi noted: Presently, the infrastructure con- 
struction is a weak link in the work of defense mobi- 
lization in Fujian and the quality of defense mobilization 
awaits further improvement. We should conform to the 
new situation of building a socialist market economic 
structure, uphold the CMC's military strategic principle 
in the new era, attach importance to raising the qual- 
ity of mobilizing military personnel and materials as 
well as the war preparedness in civil air defense and 
transportation, establish a quick-responding peacetime- 
wartime shifting mechanism, and raise the comprehen- 
sive efficiency in the work of defense mobilization. We 
should place legalization on an even more important po- 
sition, so that the work of defense mobilization can be 
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done truly according to laws and regulations, gradually 
taking on the track of legalization. 


Chen Mingyi stressed: Unity between the military and 
government as well as between the military and civilians 
is the basis and an important guarantee for a good job in 
defense mobilization. Fujian has been keeping a glorious 
tradition of supporting the army and giving preferential 
treatment to the families of the soldiers and martyrs and 
of supporting the government and cherishing the people; 
we should continue to carry forward the fine tradition 
of unity between the military and government as well 
as between the military and civilians; further cement the 
ties between the military and government and between 
the military and civilians, which are so close that they 
breathe the same air and share the same fate with their 
hearts linked; and build up a true indestructible great 
wall of steel. To do a good job in the work of defense 
mobilization, it is necessary to work together; strengthen 
coordination; unite in one in thinking, organization, 
pace, and work; and fulfill various missions in defense 
mobilization in a down-to-earth manner. 


Chen Mingyi stressed: While being highly conscious 
of the importance that the quality of armed forces 
must be ensured, party committees and governments 


strengthen their leadership over the work of 
defense mobilization, and place this work on the agenda 


Chen Mingduan made a concrete arrangement for the 
work of defense mobilization for the coming period of 


PRC: Shanghai’s Pudong New Area Reports High 
Growth ia ist Half 

OW2507105996 Beijing XINHUA in English 

0936 GMT 25 Jul 96 


(FBIS Transcribed Text] Shanghai, July 25 (XINHUA) 
— Pudong New Area, to the east of China’s economic 
powerhouse Shanghai city, has made a giant leap 
forward in the first half of this year. 


During the first half this year 1.93 billion yuan has 
been injected into four key zones in the area, including 
Lujiazhui Finance and Trade Zone, Waigaogiao Pree 
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Trade Zone, Jingiao Export Processing District and 
Zhangjiang Hi-Tech Park. 

The six-month period also saw the area invest 1.91 
billion yuan in infrastructure work, greatly advancing 
the task of building a multiple-lane tunnel beneath the 
river, the east section of the city’s second subway route, 
and a power plant in Waigaogiao zone. 


During the period the number of new foreign-funded 
projects in the area rose nearly 40 percent over the same 
period in 1995 to reach 430, involving more than 1.5 
billion US dollars in contractual investment, rising more 


- than 42 percent over 1995. 


Of the new projects, 51 are costing more than 10 million 
US dollars each, with their contractual investment 
accounting for nearly 84 percent of the total of the 430 


projects. 


Central-South Region 
PRC: Hubei Environmental Bureau Handles 
‘Foreign Garbage’ Case 
SK2607064896 Wuhan HUBEI RIBAO in Chinese 
9 Jul 96 pl 


[Report by reporter Li Haibin (7812 3189 3453)) 


(FBIS Translated Text] On 8 July, the provincial Envi- 
ronmental Protection Bureau made a decision on han- 
dling the illegal importation of “foreign garbage” into 
Jiayu. The organizations concerned were fined as pun- 
ishment. 


According to the investigation, the provincial Environ- 
mental Protection Bureau held: Anhui Province’s Tech- 
nology Import Company, Ltd. directly transferred U.S. 
waste paper from Anhui Province to Jiayu County's pa- 
perboard plant without undertaking the related proce- 
dures as stipulated, a serious violation of our country’s 
"law preventing the environmental pollution by solid 
waste” and the “temporary regulations on environmental 
protection and management concerning waste import.” 
After monitoring the situation, the provincial environ- 
ment monitoring center held that the waste paper did 
have “foreign garbage” mixed in it, including medicine 
bottles, infusion tubes for medical use, cans, and plastic 
bags, which were specifically forbidden by the state for 
import. Pollutants such as bronze, zinc, lead, cadmium, 
and hydrides were also found in the waste paper. Ji- 
ayu County’s paperboard plant failed to take effective 
measures to prevent this pollution, and the waste water 


coming from the rain-dampened waste paper polluted 
the environment and caused harm to nearby residents. 


The provincial Environmental Protection Bureau made 


the punishment decision: Anhui Province'’s Technol- 
ogy Import Company, Ltd., the U.S. Dazhong [name 
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as transliterated) International Company, Lid., and Ji- 
ayu County’s paperboard plant were fined a total of 
20,000 yuan for transferring the illegally imported waste 
to Hubei Province. In addition, Jiayu County's paper- 
board plant was fined 10,000 yuan for pollution to the 
environment and people. The expenses of the provincial 
environment monitoring center for monitoring this case, 
totalling 15,000 yuan, was jointly covered by the three 
aforementioned units. 


Southwest Region 


PRC: Paper Carries Biography of Acting Guizhou 
Governor 

OW2507112196 Guiyang GUIZHOU RIBAO 

in Chinese 14 Jul 96 p 3 


{Unattributed report: “Brief Biography of Comrade Wu 
Yixia"] 

{[FBIS Translated Text) Wu Yixia, a male of Han 
Nationality, was born in Jilin City, Jilin Province, in 
March 1943. He joined the CPC in December 1965, 
and began work in August 1967. He holds a bachelor’s 
degree in soil agrochemistry from Jilin University of 
Agriculture, and is a senior economist. 

From 1968 to 1970, he tempered himself, working on 
the farm of the People’s Liberation Army’s Unit 3016. 
From 1970 to 1980, he held the following positions: 
staff member of the production headquarters under 
the Nongan County and Jiutai County Revolutionary 
Committees, Jilin Province; head of the secretarial group 
and the investigation and study group under the general 
office of the Jiutai County CPC Commiittee; and deputy 
director of the general office of the Jiutai County 
CPC Committee. He was deputy secretary of the Jiutai 
County CPC Committee in Jilin Province from 1980 
to 1983. He was a standing committee member of the 
Changchun City CPC Committee and vice mayor of 
Changchun City, Jilin Province, from 1983 to 1984. 
He was deputy secretary of the Changchun City CPC 
Committee and vice mayor of Changchun City, Jilin 
Province, from 1984 to 1986. He was secretary of the 
Changchun City CPC Committee from 1986 to 1987. He 
was standing committee member of the Jilin Provincial 
CPC Committee, and secretary of the Changchun City 
CPC Committee from 1987 to 1989. His positions 
held during 1989 to 1992 included standing committee 
member of the Jilin Provincial CPC Committee, vice 
governor of Jilin Province, and deputy secretary of the 
leading party group under the Jilin Provincial People’s 
Government. From December 1992 to January 1993, 
he was deputy secretary of the Jilin Provincial CPC 
Committee, vice governor of Jilin Province, and deputy 
secretary of the leading party group under the Jilin 
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Provincial People’s Government. From January to April 
1993, he was deputy secretary of the Jilin Provincial 
CPC Committee. From April 1993 to June 1996, he was 
vice minister of the Ministry of Agriculture and deputy- 
secretary of the leading party group of the Ministry. 
In June 1996, the CPC Central Committee made him 
a member, standing committee member, and deputy 
secretary of the Guizhou Provincial CPC Committee. 


PRC: Chen Kuiyuan Stresses Spiritual Civilization 
im Lhasa 


OW2507133696 Lhasa Tibet People's Radio Network 
in Mandarin 1400 GMT 23 Jul 96 


(FBIS Translated Excerpt] Lhasa City party commit- 
tee and government held a mobilization rally on build- 
ing spiritual civilization at the Tibet Hall of the People 
on the morning of 23 July. Autonomous regional lead- 
ers including Chen Kuiyuan, Chen Hanchang, and Cer- 
ing Zhuoga; and leaders of Lhasa City party commit- 
tee and government including (Luosang Gyalcan) and 
(Gao Shizhen) attended the meeting. The meeting was 
presided over by Lhasa City Mayor (Luosang Gyalcan). 


Luosang Toinzhub, vice chairman of the autonomous 
regional people’s government and secretary of Lhasa 
City party committee, delivered a speech of mobiliza- 
tion, entitled "Vigorously Promoting Spiritual Civiliza- 
tion Construction and Overall Economic and Social De- 
velopment in Lhasa City,” at the rally. [passage omitted] 


As the political, economic, and cultural center and cap- 
ital of Tibet, Lhasa is under direct leadership and con- 
cern of the regional party committee and people's gov- 
ernment, which is conducive to the construction of two 
Civilizations. Meanwhile, we should also pay attention 
to the key areas in Lhasa City, where the splittist Dalai 
Clique is active. Being supported and employed by the 
anti-Chinese forces in the West, they are engaged in 
splittist activities and political infiltration all the time. 
Therefore, unremittingly conducting the education in pa- 
triotism among people in Tibet and strengthening the 
education in national unity, safeguarding the unification 
of the motherland, and fighting splittism are long-term 
and arduous missions. This is also an important ordeal 
in front of us. [passage on Luosang Toinzhub's speech 
on building spiritual civilization in Lhasa omitted] 

At the mobilization rally, Chen Kuiyuan, secretary of 
the autonomous regional party committee, delivered an 
important speech which covers three aspects: the signif- 
icance of strengthening spiritual civilization construc- 
ticn in Tibet, the necessity to build spiritual civiliza- 
tion boldly and resolutely and correctly handle the two- 
way nature of traditions [probable STC's: chuan tong 
de shuang xiang xing], and several problems that call 
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for aitention in strengthening spiritual civilization con- 
struction in Tibet. 

Chen Kuiyuan noted: It is of very important and of 
profound significance to strengthen spiritual civilization 
construction in Tibet. It not only has a direct impact 
on material civilization construction in Tibet, but also 
is important to the construction and development in the 
ideological and political areas. Going all out to develop 
economy in Tibet, safeguarding the unification of the 
motherland, resolutely fighting Dalai’s sabotage aiming 
at splitting the motherland, and maintaining stability 
and development in Tibet — all of these important 
issues have shown the importance of strengthening 
spiritual civilization construction. Therefore, to learn 
the actual spiritual situation in Tibet, we must have a 
clear direction and an object in view to grasp the reality 
of the problems, uphold what is correct and oppose 
what is erroneous with the fundamental interests of 
the Tibetan people in mind, conscientiously strengthen 
spiritual civilization construction, boldly and resolutely 
handle the two-way nature of traditions, and eliminate 
the backwardness and promote progress. We must guide 
the people to overcome confusion and ignorance with 
scientific and progressive ideas, so as to improve the 
quality of the nation as a whole and the level of 
knowledge about science and culture, correctly and 
properly handle religious problems, promote correct 
understanding of religion, and take control of the main 
battlefield of spirituality. We should further promote 
the development of material civilization and the overall 
progress in Tibet's various undertakings with spiritual 
civilization construction. 

At the rally, Secretary Chen Kuiyuan urged cadres with 
CPC membership at various levels to take Marxism- 
Leninism-Mao Zedong Thought, particularly the Com- 
rade Deng Xiaoping theory of building socialism with 
Chinese characteristics, as the spiritual weapon; uphold 
the principle that minority nationalities cannot do with- 
out Han Chinese and vice versa; strengthen national 
unity; Oppose narrow nationalism; adhere to the Com- 
rade Jiang Zemin-proposed four major missions, namely 
arming the people with scientific theory, guiding the 
people with correct public opinion, nurturing people 
with lofty spirit, and inspiring people with excellent 
works; set a good example; earnestly practice what they 
advocate; and truly promote the spiritual civilization 
construction in Tibet to a new level, so that Tibet will 
rank among the country’s advanced provinces and au- 
tonomous regions as it fully deserves. 
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PRC: New Poverty Relief Program Provides 
Low-Izterest Loans for Tibet 
OW2607035496 Beijing XINHUA in English 
0252 GMT 26 Jul 96 


(FBIS Transcribed Text} Lhasa, July 26 (XINHUA) — 
A new poverty relief program that provides low-interest 
loaas for small household businesses is being applied in 
the Tibet Autonomous Region in the four poor counties 
of Tingri, Dinggye, Nyalam, and Gyirong, and in the 
Mount Qomolangma Nature Reserve. 


In April of last year, the United Nations Development 
Program (UNDP) signed an agreement with the Chi- 
nese Ministry of Foreign Trade and Economic Cooper- 
ation and the reserve’s Working Committee, providing 
880,000 U.S. dollars in aid to China. 


The Chinese central government and Tibet Autonomous 
regional government are providing additional funds in 
support of the program. 


Designed by the Research Institute for Rural Develop- 
ment of the Chinese Academy of Social Sciences, the 
program is designed to offer small amounts of direct 
low-interest loans to those poor families, especially to 
women in need, who are running small household busi- 
nesses. 


Prior to this, a similar program has proven rather 
successful in Henan and Hebei provinces. 


The Working Committee has organized a training ses- 
sion for 45 local rural people from the four counties to 
give them a better understanding of the credit program. 


According to Nyima Yangzom, an official with the 
committee, the program mainly helps local women to 
get involved in livestock raising and making handicrafts. 


The official expressed confidence that the poor Tibetan 
women in such areas, who tend to be diligent and 
thrifty, will go in for household economy by raising 
livestock and poultry and making handicraft articles and 
gradually improve their livelihoods with the financial 
and technical aid. 


PRC: Italy Provides Personnel, Funds for Tibet 
First-Aid Service 


0W2607041196 Beijing XINHUA in English 
0335 GMT 26 Jul 96 


(FBIS Transcribed Text] Lhasa, July 26 (XINHUA) — 
The first-aid sector will be improved and modernized 
in major areas of the Tibet Autonomous Region, thanks 
to monetary and personnel assistance from the Italian 
Government. 
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A group of Italian first-aid experts have started a three- 
year training at the Tibet First-Aid Center 
in Lhasa. Medics from hospitals in Lhasa and four 
prefectures are receiving comprehensive training at the 
center in disease diagnosis and emergency medical 
treatment. 

Five local doctors from Tibet also will participate 
in three- month training sessions at Italian medical 
institutions and hospitals. 

The Italian Government has agreed to provide 2.5 
US dollars-worth of medical equipment to the Tibet 
First-Aid Center and four first- aid stations in Xigaze, 
Shannan, Nagqu and Nyingchi Prefectures. 


Meanwhile, the Chinese Government will be responsi- 
ble for constructing facilities and transporting foreign 
equipment. 


North Region 
PRC: Beijing Holds Meeting To Hear Briefing on 
Economic Work 
SK2607061796 Beijing BEIJING RIBAO in Chinese 
12 Jul 96 pl 


(FBIS Translated Text} In order to conscientiously study 
and implement the guidelines of General Secretary 
Jiang Zemin's important speech on invigorating state- 
owned large and medium enterprises; to unify thinking; 
to strengthen confidence; and to unswervingly push 
forward the reform of state-owned enterprises, the 
Beijing Municipal CPC Committee held a Standing 
Committee meeting a few days ago to listen to a briefing 
on the municipal industrial work. 

At the meeting, Vice Mayor Yang Anjiang gave a brief- 
ing on Beijing's industrial economic situation the exist- 
ing problems, provided an analysis of the reasons, and 
offered countermeasures and suggestions. Since the be- 
ginning of this year, the municipal industrial produc- 
tion has still maintained a steady development under 
a very difficult situation. During the January-May pe- 
riod, the municipal added value brought about by in- 
dustry totalled 18.9 billion yuan, an increase of 9.8 per- 
cent over the same period last year, and the industrial 
output value totalled 47.35 billion yuan, an increase of 
10.2 percent; the connection between production and 
marketing was quite good, the product sales rate to- 
talled 95.11 percent, higher than the national average; 
and the output of rolled steel, bronze products, ethy- 
lene, program-controlled telephone switchboards, ce- 
ment, and agricultural-oriented products all increased 
by a fairly large margin. This was the result of the hard 
struggle of the broad masses of cadres and workers on 
the municipal industrial front, under the guidance of 
party organizations at all levels. Meanwhile, we should 
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also recognize the grim situation facing Beijing's indus- 
try, particularly state-owned industrial enterprises. The 
current prominent indications are the decline of effi- 
ciency, the increase in deficits, the increase in the num- 
ber of enterprises running at half capacity or brought to 
a standstill, and the difficulty in the lives some workers. 
Analyzing the reasons for these problems, we can see 
that in addition to the influences caused by insufficient 
market demands, the sharp increase in production costs, 
and the shortage of funds, there are also numerous fac- 
tors caused by the excessively high debts accumulated 
by state-owned enterprises over the years, an excessive 
number of staff, and heavy social burdens. These prob- 
lems concentratedly reflected that the concepts, mech- 
anism, Management, and structure of state-owned en- 
terprises are incompatible with the increasingly acute 
market Competitions. 


At the meeting, the municipal leaders held enthusias- 
tic discussion on ways to successfully run state-owned 
enterprises. Mayor Li Qiyan said: The work of improv- 
ing state-owned enterprises and invigorating Beijing's 
industry will involve the endeavor of various sectors; it 
is a complicated systems engineering project, and many 
of its problems cannot be resolved only by the efforts of 
industrial departments. We should act in line with the 
spirit of General Secretary Jiang Zemin's directive on 
successfully running state-owned enterprises; encourage 
all trades and professions to actively support industry in 
terms of funds, policy, and public opinions; and form 
a joint force with the industrial departments to jointly 
handle the priorities and difficulties in enterprise reform 
and development as well as to jointly create a good ex- 
ternal environment. To resolve the current difficulties 
of enterprises, we must take both temporary and perma- 
nent measures. In addition to resolving the deep-rooted 
contradictions of enterprises through deepening reform, 
we should also adopt some practical methods to resolve 
the issue on the existence of enterprises in an effort to 
safeguard social stability. 


Wei Jianxing, secretary of the municipal party commit- 
tee, gave a summing-up speech in which he said: Gen- 
eral Secretary Jiang Zemin's recent important speech 
on "strengthening confidence, strengthening leadership, 
firmly implementing work, and accelerating the reform 
and development of state-owned enterprises” is of great 
significance in promoting and guiding reform of state- 
owned enterprises. Al present, the situation facing Bei- 
jing’s industry is grim; however, we should compre- 
hensively analyze the situation and find out both sub- 
jective and objective reasons in a fact-seeking and con- 
scientious manner. As far as comrades on the indus- 
tral front are concerned, they must first arm themselves 


with General Secretary Jiang Zemin's important speech, 
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inward, and accelerate development. Only when they 
have a good mental state can they guide the masses 
to overcome difficulty: Meanwhile, in order to rapidly 
end the current difficult situation and to advance re- 
form in a down-to-earth manner, we 1\\\st give due pol- 
icy support to enterprises and must ra, diy implement 
all enacted policies. For example, the demand of funds 
for products which are marketable and have efficiency 
must be promptly resolved. We should fully recognize 
the arduousness and complexity of reform, be mentally 
prepared for fighting a long-term battle, and make un- 
remitting efforts. After this Standing Committee meet- 
ing, the municipal economic commission and relevant 
departments took steps to conscientiously relay and im- 
plement the spirit of the meeting and made all-out ef- 
forts to grasp it, including rapidly issuing the “Beijing 
Municipal Implementation Plan for Deepening Enter- 
prise Reform and Optimizing the Capital Structure” and 
formulating specific methods for implementing policies 
on increasing industrial output, expanding the transfer of 
surplus workers, and resolving the working funds badly 
needed by enterprises. 


PRC: Hebei Article on Communist Ideals, 
Coavictions 


S5K2607033996 Shijiazhuang HEBEI RIBAO 
in Chinese I Jul 96 pl 


[Article by HEBEI RIBAO editorial board in commem- 
oration of the 75th founding anniversary of the CPC: 
"Hold Aloft the Banner of Ideals and Convictions”) 


(FBIS Translated Text] Today, the great Communist 


ple’s life, forming the pursuit and hopes of the peo- 
ple. The ideals of communism includes the social ideal, 
value ideal, and the moral ideal. Our social ideal is to 


= 
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masses of people with their tremendous cohesion, influ- 


We are Communist Party members. When we joined 
the party, we solemnly took an oath under the party 
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flag. Logically, ideal and conviction should not be a 
problem. However, we should not deny that under 
the conditions of a market economy, some comrades 
wavered in their ideals and weakened their convictions. 
In general, there are three conditions: First, originally 
some comrades had fairly firm ideals and convictions; 
however, in face of the contradictions and under a 
buffeting by the market laws and regulations, moral 
principles, realistic value concepts, and ideal and value 
concepts, they became puzzled and were at a loss, and 
thus failed to distinguish between right and wrong. This 
will easily lead to doubt and vacillation. Second, in a 
certain sense, some comrades never denied the loftiness 
and holiness of the ideal and value concepts, but never 
thought of practicing them. They held that it was better 
to be realistic because a market economy was being 
practiced. So they belittled ideals, stressed real benefits, 
began to pay attention to material gain, and turned it into 
a common view; they even weakened or forgot the ideal 
and conviction of the communists. Third, originally, 
the ideals and convictions of some comrades were not 
firm, and along with the promotion and implementation 
of the market principle, they seriously reversed their 
ideology and concept, replaced the moral principle with 
the market principle, and used the theory on material 
gain to negate the theory on dedication. In addition to 
their own unbearable vulgarness, they even profaned 
and laughed at the loftiness and holiness of the ideal 
and value concepts which they once believed in. This 
was actually a discard of the ideals and convictions of 
the communists. 


Superficially, it seemed the aforementioned problems 
came from the market economy; actually, this was 
a complicated phenomenon cropping up during the 
change of systems. Looking closely at the market econ- 
omy from a still broader background, we can see that 
this is not only a change in the economic structure and 
pattern, but also a change affecting the entire social 
structure, including the social, political, economic, and 
cultural structures. The market economy makes public 
the people's individual character, arouses their creativ- 
ity, and brings vigor and vitality to our society. How- 
ever, owing to our own limitations, there are also contra- 
dictions, pains, and hardships in the course of establish- 
ing and developing the market economy. In particular, 
during the time when the market economy just started 
and two kinds of systems were being changed, this kind 
of contradiction became more prominent. acute, and 
complicated. In addition to the vigorous attack which 
the value concept that fits the market economy launched 
against the traditional value concept and their mutual 
contradictions, there was also the phenomena of mar- 
ket disorders and of doing what the market should not 
do, which was caused by imperfect markets, laws and 
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regulations, and the serious ideological confusion of the 
people created by the practice of money worshipping, 
pleasure-seeking, out-and-out egoism, and various un- 
healthy social habits. In addition, some comrades lack 
the necessary mental and theoretical preparations for 
this changeable society and rapid change, fail to get fa- 
miliar with the market economy, often misinterpret the 
market economy with specious erroneous understanding 
of one kind or another, distort and change its shape, and 
make the people seriously misunderstand the outlook 
on life and the concept on value. What we are facing 
is a contradictory objective social status and contradic- 
tory objective social development progress. This kind 
of objective social status and situation has presented a 
serious task for human life. Under the conditions of a 
market economy, what attitude should we adopt toward 
life and what criterion should we use to standardize our 
behavior? In the face of this life-long major task, the 
communists must hold aloft the banner of ideals and 
convictions, must pursue a lofty spirit, and must foster 
a noble spirit. This is a correct choice in life that ac 
cords with the demands of the times. 


The ideals and convictions of communists are not empty 
political slogans. They originated with the communists’ 
profound mastery of the law on social development, and 
were based on their deep understanding of the meaning 
of life. Ideals and convictions are the reflections of the 
scientific world outlook on life and are manifested in 
social ideals, the aims of life, the criterion for living, 
moral pursuits, and value concepts. Some comrades 
wavered in their ideals and convictions. This is not 
because they disagreed with the fact that people should 
have ideals in life, but because they doubted the outlook 
on life and the value concept specifically manifested in 
the ideals and convictions of the communists. These 
doubts can be summarized into two aspects, namely, 
should we do it and can we accomplish it. 


On the issue of should we do it, some comrades have 
come up with such questions: Now that the market 
economy is being practiced, the behavior and motions 
of the people must be utilitarian. Is the advocacy 
of the spirit of selfless dedication a somewhat lose 
contact with reality? This recognition is incorrect. Under 
the condition of a market economy, the mainstay 
of the market should be the “middlemen,” and the 
direct aim of their economic behavior should be their 
personal interests. The market economy has cultivated 
and aroused the people's desire to seek interests, and 
hence, they have established the mechanism of interests 
in society to promote the development of productive 
forces. In this sense, we have affirmed the properness 
and reasonableness of the people's pursuit of personal 
imterests and of the unreplaceabie historical role of 
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the value concept of material gain. Whosoever fails 
to understand this point will also fail to understand 
the market economy. However, whal we intend to 
establish is a market economic pattern with the public 
ownership of the means of production as the mainstay 
and the realization of the target of common prosperity 
as the final goal. The overall interests of society have 
contained and controlled personal interests to a great 
extent. In addition to economic life, our society also has 
a rich and colorful social and spiritual life; in addition 
to the target of economic development, it also has the 
target of social comprehensive development as well as 
the people's pursuit in life and free development that 
transcend the economic target. All these show that the 
dominant value and moral concept in society should 
be collectivism and the spirit of selfless dedication. 
This is the essence and connotation of socialism as 
well as the internal demand of the market economy. 
Whosoever fails to understand this point will also fail 
to understand the market economy. Under the condition 
of the socialist market economy, the value concept on 
material gain and the value concept on dedication have 
the relationship of dialectical unity. As a standard for 
action, the value concept on dedication has evaluated 
and corrected the people's market behaviors, controlled 
the spontaneity and limitations of utilitarianism, and 
reduced the negative effects of the market economy to 
the minimum; as a moral spirit, it has fundamentally 
moistened the internal human nature and provided 
guarantees and moral support in a broader economic 
layer and social layer for the development of the 
market economy. To hold aloft the banner of ideals 
and convictions, the communists should theoretically 
clarify these basic principles. Without a theoretical 
steadfastness, it is impossible to have firm ideals and 
convictions. 


On the issue of whether we can accomplish it, some 
comrades raised such a question: Now thai we are in the 
initial stage of socialism, how many people can really 
attain the goal of selfless dedication? Communists are 
also human beings. They cannot transcend worldliness 
and be free from vulgarity. Is the demand we set on 
them a little bit too high? Communists are also ordinary 
people, and they have human emotions and desires and 
follow the pursuit of personal interests. Nevertheless, 
communists are actually not ordinary people and should 
not be mixed up with common people. We are advanced 
elements of the working class. We shoulder the sacred 
mission and historical responsibility of the state and the 
nation. These two have determined that in the criterion 
of actions, Communist Party members must transcend 
the limits of the market rules and the narrow field of 
vision toward personal interests, and must translate the 
practice of wholeheartedly serving the people and their 
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they be called the advanced elements of the working 
class? The second issue is that we should clarify the 
relationship between the ideal and reality. The ideal is 
sacred and lofty, transcending reality. If we turn the 
ideal into reality, then it is not an ideal any more. 
However, the ideal is realistic. An ideal moral quality 
can be found in a living, specific, and real character. 
Logically, conscientiously improving one’s character 
is the starting point for cultivating an ideal character 
and for finally realizing the ideal of life. To treat 
the spirit of selfless dedication with such recognition, 


spiritual realm which cannot be attained in a short time. 
However, the spirit of selfless dedication is not illusory 
but real, not vague but specific. It is not a kind of spirit 
which can never be attained, but is one which absolutely 
can be attained. We can see it is around us and is 
grasped by each and every Communist Party member. 
As long as we make efforts, bit by bit; never refuse 
to do minor deeds or favors for other people and to 
do difficult things; attach prime importance to behaving 
as a good person, a good party member, and a good 
leader; and continue to advance along this basis, we 
will be able to profoundly experience the lofty value of 
life step by step. Several years later, the third thousand- 
year bell will be sounded in mankind. During the turn 
of the century, the burden is heavy and the road is 
long. At the juncture of this turn in history, the era will 
usually put forward some difficult tasks for the people, 
but this is a challenge and an opportunity. During the 
time when the new democratic revolution was changed 
into the socialist revolution, we faced a success in the 
revolution and stood the test of holding office. The 
Chinese communists firmly kept in mind Comrade Mao 
Zedong’s earnest warning of “two musts,” strengthened 
their ideals and convictions, and withstood the test. This 
has been proved by history. Today, we are conducting 
the second revolution and facing the test of reform, 
Opening up, and a market economy. This test will be 
more severe and profound. History will prove again that 
communists are not only capable of withstanding this 
test, but will also become stronger and more mature 
during it. The key to achieving this is to strengthen our 
ideals and convictions. With this, we will be able to 
unite the rational principle of the market economy with 
the socialist ideals on value, and unite the consciousness 
of the party spirit with moral quality and values. The 
noble spirit and style and the great moral integrity of 
such advanced persons as Kong Fansen, Li Runwu, 
Ma Enbua, Li Guoan, and Wu Tianxiang showed that 
communists have found an effective way to seek this 
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kind of unity. In addition, this way is not just an abstract 
ideal or conviction. It is being changed into the great 
practice of thousands of communists. 


Northeast Region 


PRC: Heilongjiang Holds Forum on Discipline 
Inspection Cases 

$K2607050696 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 25 Jul 96 


{[FBIS Translated Text] The provincial forum on try- 
ing discipline inspection and supervisory cases, which 
ended on 25 July, pointed out: In the foreseeable future, 
the province should comprehensively strengthen the try- 
ing of cases, with a focus on improving work quality and 
efficiency. Since the beginning of last year, discipline 
inspection and supervisory departments at all levels in 
the province have, during the anticorruption campaign, 
fully performed their function of trying discipline in- 
spection and supervisory cases, and have achieved new 
progress in improving the quality of case trying, basic 
work, and professional guidance. From January last year 
to May this year, the province as a whole concluded the 
trying of 8,549 cases on violations of party and admin- 
istrative discipline, issuing party disciplinary action to 
5,850 persons and administrative disciplinary measure 
to 3,930 persons. In addition, a total of 283 cases under 
reexamination were tried. Case trying departments at all 
levels also further perfected the mechanism of supervi- 
sion over discipline execution. Last year, case trying de- 
partment at the provincial, prefectural, and county level 
helped discipline inspection and supervisory organs at 
lower levels try 239 major and high-profile cases as well 
as complicated and difficult cases. Of them, the trying of 
102 cases were recognized by the final trying units and 
{words indistinct], thus effectively ensuring the quality 
of case trying. 


The forum demanded: In the foreseeable future, the 
province should strive to improve the quality and 
efficiency of case trying, and should give prominence to 
concluding the trying of major and high-profile cases. 
While ensuring the quality of case trying, the province 
should adopt measures to accelerate the trying of cases 
and should pay attention to resolving the problem in 
which some cases are tried in a dilatory manner and 
obstructions are raised to case trying. 
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PRC: Jilin Holds Provincial Legislative Work 
Forum 


SK2507001896 Changchun JILIN RIBAO in Chinese 
6 Jul 96 pp 1,4 


(Report by Li Xiaoping (2621 2556 1627) and reporter 
Li Guangwu (2621 1639 2976)) 


(FBIS Translated Text} On 5 July in Changchun, with 
the approval of the provincial party committee, the two- 
day provincial legislative work forum sponsored by the 
Standing Committee of the provincial party committee 
ended. 


In attendance were Zhang Dejiang, secretary of the 
provincial party committee; Wang Yunkun, deputy sec- 
retary of the provincial party committee and gover- 
nor; He Zhukang, chairman of the provincial People’s 
Congress Standing Committee; Gu Changchun, Chen 
Zhenkang, Yuan Baixiong, Xu Ruren, Agula, and Li 
Zhengwen, vice chairmen of the provincial People’s 
Congress Standing Committee; and Secretary General 
Shi Guangren. 


Also in attendance were comrades in charge of various 
special committees of the provincial People’s Congress 
and of the administrative organs of the provincial Peo- 
ple’s Congress Standing Committee; comrades of rel- 
evant Committees, offices, departments, and bureaus of 
the provincial government in charge of legislative work; 
comrades in charge of the provincial Higher People’s 
Court and provincial people’s procuratorate; comrades 
of Changchun and Jilin and the Yanbian Korean Au- 
tonomous Prefectural People’s Congress Standing Com- 
mittees and legislative work committees; and comrades 
in charge of the People’s Congress Standing Commit- 
tees of various nationalities autonomous counties—a to- 
tal of some 140 people. 


The forum relayed and studied the guidelines of the 
legislative work forum of the National People’s Con- 
gress [NPC] Standing Committee and of the meeting on 
the implementation of the Administrative Penalty Law 
cosponsored by the Legislative Affairs Commission of 
the NPC Standing Committee and the Legislative Af- 
fairs Bureau of the State Council; reviewed and summa- 
rized the local legislative work since the eighth provin- 
cial People’s Congress; discussed and studied ways to 
accelerate local legislation; raised the quality of legisla- 
tive work; and formulated measures for implementing 
the Administrative Penalty Law. 


Zhang Dejiang, secretary of the provincial party com- 
mittee, gave an important speech. He said: Since reform 
and opening up, especially since the eighth provincial 
People’s Congress, the provincial People’s Congress 
Standing Committee and the People's Congress Stand- 
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ing Committees of cities and autonomous prefectures 
enjoying local legislative rights have conscientiously ex- 
ercised their functions vested by the Constitution and the 
law; have regarded strengthening legislative work as the 
task of prime importance of local organs of state power; 
have actively conducted expiorations in line with the 
target of establishing the legal system on the socialist 
market economy; have possessed the courage to prac- 
tice; and have achieved major progress and noticeable 
achievements in the province's local legislative work 
with the close coordination and common efforts of all 
sectors. In order to further strengthen Jilin’s local leg- 
islative work, he particularly offered three suggestions. 
First, strengthening legislative work is the inevitable de- 
mand of the modernization drive. Comrade Jiang Zemin 
recently stressed the necessity of persisting in running 


‘the country in line with law and of guaranteeing a long 


period of order and security in the country. Strengthen- 
ing the building of a socialist legal system and running 
the country in line with the law is an important com- 
ponent of Comrade Deng Xiaoping’s theory on build- 
ing socialism with Chinese characteristics, an important 
principle of the party and government for managing the 
State and social affairs, and one of the important in- 
dications of social civilization and progress. To run the 
country, province, and all undertakings in line with law, 
we must first have laws to abide by. We should rec- 
ognize that, although we achieved major progress in 
legislative work, we have still lagged far behind the de- 
mand of the modernization drive and of building a fairly 
perfect socialist legal system. We still need to make 
long and unremitting efforts. We should regard legisla- 
tive work as the most important aspect of the work of 
strengthening the building of socialist legal system, and 
should enhance the sense of historical responsibility and 
the sense of urgency of the times. Under the guidance of 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics and the party's basic line, 
we should further strengthen legislative work; continue 
to attach prime importance to legislative work; increase 
efforts to formulate and improve laws and regulations on 
standardizing the markets, on safeguarding the market 
order, on improving and strengthening macroeconomic 
control, on establishing and perfecting the social secu- 
rity system, and on promoting opening up in line with 
the demand of the five-year economic legislative plan 
approved by the provincial party committee; strive to 
generally form a framework for the province's socialist 
market economic law and regulations as quickly as pos- 
sible; and use laws and regulations to guide, promote, 
and safeguard the smooth progress of reform, opening 
up, and the modernization drive. Second, we should give 
full play to the dominant role of local legislative or- 
gans in carrying out legislative work. To fully use this 
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power, People’s Congresses and their Standing Com- 
Mittees enjoying local legislative rights should keep the 
overall legislative work well in hand; should give play 
to their dominant role, not only during discussions at 
routine meetings but also in selecting legislative items 
and drafting legislative plans, laws, and regulations; and 
nate the legislative «vork on their own initiative. It is im- 
perative to strengthen legislative planning and enhance 
initiative in this work, and to improve the form of draft- 
ing laws and regulations and broaden the drafting chan- 
nels. Third, we should realistically strengthen the party's 
leadership over local legislative work. The party has 
guided the people to formulate laws and regulations and 
to abide by and implement them. This is the important 
political principle for building the socialist legal system 
and an important guarantee for unceasingly developing 
the socialist legal system. Party committees of the corre- 
sponding level of the People’s Congress Standing Com- 
mittee enjoying local legislative rights should further 
strengthen their leadership over local legislative work; 
include it in their agendas; listen to regular briefings 
on legislative work given by the leading party groups 
of the People’s Congress Standing Committees; study 
ways to resolve problems in legislative work; guarantee 
that the People’s Congress Standing Committees will 
fully and effectively exercise their legislative rights in 
line with stipulations of the Constitution and the law; 
and make legislative work better serve the implemen- 
tation of the party's basic line, principles, and policies. 
While leading local legislative work, party committees 
should not overstep the legal procedures and replace 
the legislative rights which the Constitution and the law 
have given to the People’s Congresses and their Stand- 
ing Committees. We should fully respect and support 
the People’s Congresses and their Standing Commit- 
tees in order to effectively carry out legislative work in 
line with the Constitution and law, and should guaran- 
tee the smooth progress of legislative work. The party 
leading groups of departments in charge of drafting lo- 
cal laws and regulations should realistically strengthen 
leadership over the law and regulation drafting work. 
Government legislative affairs departments should also 
strengthen their coordination of the law and regulation 
drafting work. While strengthening legislative work, we 
should pay great attention to strengthening leadership 
in implementing laws and regulations, and should per- 
sist in grasping reform and construction with one hand 
while grasping the legal system with the other. Lead- 
ing cadres at all levels should take the lead in studying 
the law; resolutely check the phenomenon of failing to 
abide by the law, being lax in enforcing the law, and let- 
ting law-breakers go free, and guarantee that economic 
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construction and all other undertakings will soundly de- 
velop along the legal path. 


Wang Yunkun, deputy secretary of the provincial party 
committee and provincial governor, addressed the fo- 
rum. He said: Since legislation is the basis for carry- 
ing out judicial work, administrative law enforcement, 
and law dissemination, as well as for strengthening the 
building of the legal system, legislative work is very 

Therefore, local legislation should realisti- 
cally be scientific, legal, just, and workable. He said: At 
present, the provincial government still has some prob- 
lems in drafting local laws, regulations, and administra- 
tive rules and regulations. For example, the provincial 
government lacks ideas for the overall situation in the 
course of drafting laws and regulations; sees contradic- 
tions within the regulations; and finds it difficult to seek 
coordination and fails to make strict checkups. To this 
end, Wang Yunkun stressed that the provincial govern- 
ment should strengthen local law and regulation drafting 
work; do a good job in making legislative plans and in 
conducting investigation, research, and evaluation; at- 
tend to coordination from the perspective of the over- 
all situation; make strict checkups; and further enhance 
the quality and level of Jilin Province’s local legislative 
work. 


During his speech, He Zhukang, chairman of the provin- 
cial People’s Congress Standing Committee, pointed 
out: The eighth provincial People’s Congress Standing 
Committee persisted in regarding local legislation, es- 
pecially economic legislation, as the main work task, 
achieving noticeable achievements. However, judging 
from the overall situation, legislative work still cannot 
completely meet the needs of reform and development, 
and some weak links still exist. Therefore, accelerat- 
ing the pace of legislation still remains a pressing task 
which needs our efforts in order to grasp it realisti- 
cally and firmly. We should further enhance our un- 

ing and strengthen the sense of urgency and 
responsibility of local legislative work; should give pri- 
ority to economic legislation and further accelerate the 
pace of local legislation; and should increase efforts 
to formulate and improve laws and regulations on set- 
ting norms for the market, on safeguarding the market 
order, on establishing public security system, on pro- 
moting opening up, and on protecting the environment 
and resources. While pinpointing economic legislation, 
we should also strengthen legislation on education; sci- 
ence and technology; culture; public health: sports; and 
fighting corruption, promoting honesty, and safeguard- 
ing public security. We should also effectively guarantee 
the sound development of the two socialist civilizations. 
It is imperative to uphold the legislative principle and 
overcome the tendency of paying attenuon to depart- 
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mental interests. In local legislative work, problems on 
the tendency to pay attention to departmental interests 
have been reflected in varying degrees while selecting, 
drafting, and revising legislative items, thus directly af- 
fecting the quality of legislation. We must strictly ap- 
proach and conscientiously resolve these problems. We 
should uphold the principle of unifying the legal sys- 
tem, of persisting in proceeding from reality and from 
the fundameiital interests of the people, and of promot- 
ing reform and development. We should improve the 
legislative work method and raise the quality of leg- 
islation, promote democracy, and attend to evaluation 
and coordination. In the course of enacting laws, we 
should strengthen investigation and research as well as 
listen to opinions from all sectors. It is necessary to give 
play to the functions of initially examining laws and 
regulations of the special committees of People’s Con- 
gresses and to strive to resolve problems on the quality 
of the drafted laws and regulations before submitting 
them to the People’s Congresses or the Standing Com- 
mittees for discussion. We should strengthen leadership 
over legislative work. The People’s Congress Standing 
Committees at all levels which are entrusted with leg- 
islative tasks should voluntarily rely on the leadership 
of the party committees of their corresponding level, 
place legislative work among the general tasks of the 
party committees, and exchange information and views 
with the relevant departments of the People’s Congress 
at the higher level. 


PRC: Liaoning Secretary on Invigorating Large 
State Enterprises 

SK2507110896 Shenyang LIAONING RIBAO 

in Chinese 8 Jul 96 pl 


[FBIS Translated Text] At 1330 on 3 July, Gu Jinchi, 
secretary of the provincial party committee, went out 
of his office and drove directly to Tiexi Industrial Zone 
in Shenyang City to begin two and one-half days of 
investigation and study. 


In recent years, like other localities in the country, al- 
most all large and medium-sized state-owned enterprises 
in the province have to varying degrees met various 
sorts of difficulties never seen before, and quite a few 
enterprises have met numerous and extremely serious 
difficulties in their way of development. How to guide 
State-owned enterprises to extricate themselves from a 
predicament and restore their vitality amid increasingly 
sharp market competition and then accelerate the re- 
form and development of state-owned enterprises is the 
focus of numerous major questions considered by the 
provincial party committee. Since the beginning of this 
year, centering on this question, Gu Jinchi has inspected 
scores of large and medium-sized state-owned enter- 
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prises in seven to eight cities in the province in a bid to 
Clearly understand the problems facing enterprises in the 
fields of environment, ideas, markets, policies, products, 
and management, and to seek a basis for defining overall 
guiding principles and countermeasures. The current in- 
vestigation and study activities in Shenyang City is part 
of a process of extensively and profoundly analyzing 
and dissecting the situation of large and medium-sized 
State-owned enterprises. 


From the afternoon of 3 July until the morning of 
4 July, Gu Jinchi traveled to Shenyang Electrical 
and Machinery Plant, Shenyang Chemical Industrial 
Group, Shenyang Air Conditioner and Compressor 
Plant, and Shenyang Brewery to conduct on-the-spot 
investigations. Instead of waiting for and depending 
on state help in the face of difficulties, these four 
enterprises, which are of different professions, have 
firmly and unwaveringly studied and mastered market 
trends externally; and strengthened management, tapped 
potential, and tried every possible means, with the focus 
on improving efficiency, to seek a way out internally. As 
a result, these four enterprises have become prosperous 
and vigorous. After acquiring detailed knowledge of 
these enterprises’ situations, Gu Jinchi said: It is wrong 
to be pessimistic and despair in the face of difficulties; 
accomplishing nothing is not an inevitable development 
outcome of state-owned enterprises; and the danger 
of collapse and the hope of prosperity coexist in 
enterprises. Facts have proven that so long as state- 
owned enterprises have firm confidence and use their 
brains, it is completely possible that they can operate 
themselves well or even very well. Shenyang Electrical 
and Machinery Plant's adherence to the criterion of 
“being strict in management, meticulous in work, and 
solid in work style” has left a deep impression on Gu 
Jinchi. 

From the afternoon of 4 July unul the morning of 5 July, 
Gu Jinchi talked with responsible persons at 20 large 
and medium-sized state-owned enterprises. He consci- 
entiously listened to the opinions and suggestions of 
plant directors and managers on how to approach the 
current situation of large and medium-sized state-owned 
enterprises, what results have been achieved in imple- 
menting central and provincial policies on invigorating 
large and medium-sized state-owned enterprises, and 
what external conditions are needed to invigorate large 
and medium-sized state-owned enterprises. On the after- 
noon of 5 July, Gu Jinchi listened to a report on the op- 
eration of Shenyang’s industrial economy and enterprise 
reform and solicited the opinions of responsible persons 
in planning, economic, and banking departments. 


During the talks, based on the situation reflected by 
various enterprises, Gu Jinchi repeatedly stressed: The 
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difficulties large and medium-sized state-owned enter- 
prises face are inevitable while transforming our coun- 
try’s economic siructure. These difficulties have a gen- 
eral universality, but the difficulties of respective enter- 
prises are different. The crisis facing enterprises is not 
incurable, but the arduousness and complexity of over- 
coming this crisis should not be neglected. In the face of 
difficulties, leaders of enterprises should always affirm 
their confidence and intensify their sense of responsi- 
bility. Being listless and impetuous is the major enemy 
for us in invigorating enterprises. The overall view of 
enterprises’ leading bodies, and for principal leaders in 
particular, should be renewed thoroughly. Leaders must 
extricate themselves from the shadow of the planned 
economy and truly meet the objective demands of the 
market economy. A fund shortage is the top difficulty 
among enterprises. We should open up more channels 
to absorb funds and pay special attention to tapping the 
potential within enterprises with a view to making good 
use of existing funds. From all enterprises, we can see 
the fact that enterprises have a great potential for con- 
serving funds. Enterprises should enhance their market 
sense, intensify the comprehensive study of markets, 
and conduct a thorough study from short-term to long- 
term markets and from themselves to their opponents. 
By knowing themselves and their opponents, enterprises 
can defeat their opponents with a surprise move. Under 
a good situation or in the face of difficulties, enterprises 
should always intensify self-management and set strict 
demands on themselves. This is a key matter. In particu- 
lar, amid the increasingly sharp market competition, en- 
terprises cannot hold their ground without a contingent 
of high-quality and strictly trained workers and staff. So 
far as a locality is concerned, the work on invigorating 
State-owned enterprises should be considered together 
with all other related work, and it cannot do to grasp 
enterprises alone. The work of regulating the large en- 
terprises and deregulating smal] ones and the work of 
invigorating large and medium-sized state-owned enter- 
prises should be conducted in coordination because they 
are two sides of the same coin. Gu Jinchi affirmed the 
series of measures adopted by Shenyang City in line 
with the specific situation of large and medium-sized 
State-owned enterprises. 


During the investigation and study, Gu Jinchi encour- 
aged entrepreneurs, at the key period of great transition 
and great change, to affirm their confidence, turn their 
eyes inward, use their brains, work arduously for practi- 
cal results, and meet difficulties head-on despite the ever 
widening battlefield and the increasingly sharp compe- 
tition. 


Gu Jinchi was accompanied on his investigation 
and study by Zhang Guoguang, deputy secretary of 
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the provincial party committee and secretary of the 
Shenyang City Party Committee; Zhang Xingxiang, 
secretary general of the provincial parity committee; 
Zhang Rongmao, mayor of Shenyang City; and Yang 
Zhixin, Liu Jinshu, Wu Qicheng, and Jiang Rui. 


Northwest Region 


*PRC: Ningxia 1995 Statistical Communique 
Published 


96CM0379A Yinchuan NINGXIA RIBAO in Chinese 
4Apr96 p2 


(Article: “Ningxia Hui Nationality Autonomous Region 
Bureau of Statistics Statistical Announcement Concern- 
ing Domestic Economic and Social Development in 
1995") 


{(FBIS Translated Text] 


5 March 1996 


The last year of the Eighth Five-year Plan was 1995. 
Under the leadership of the Ningxia Party Committee 
and government, people of every nationality throughout 
the autonomous region conscientiously implemented the 
basic principle of “seizing opportunity, deepening re- 
form, expanding opening, promoting development and 
maintaining stability”. They persisted in making build- 
ing the economy the core, continuing to consolidate, im- 
prove and implement each item of the reform measures, 
strengthening the force of macroadjustment. This mas- 
sive attempt to improve the quality of economic growth 
and firmly control inflation has yielded positive results, 
and the domestic economy has continued its steady de- 
velopment. The year’s GDP was 17 billion yuan, an 
increase of 9 percent over the year before, calculated 
by comparative prices. This accomplished the economic 
growth goal set for the Eighth Five-year Plan. Of this 
growth, 3.5 billion yuan was in primary industry (agn- 
culture), an increase of | percent; secondary industry 
increased by 7.5 billion yuan, or 13 percent; tertiary in- 
dustry increased 6 billion yuan, which was 9 percent. 
The average per capita GDP was 3,345 yuan, and that 
was 660 yuan or 6.7 percent over the previous year. 


The major problems in overall socioeconomic develop- 
ment were: low overall quality of the domestic econ- 
omy, with the agricultural foundation remaining weak; 
quite a few enterprises, especially state-owned enter- 
prises, have operational difficulties, with their poor eco- 
nomic efficiency remaining basically unchanged; the 
overall level of inflation is still high, plus the founda- 
tion for its dropping is unstable. These problems require 
gradual resolution in the transition process of achieving 
the economic system and economic growth form. 
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L Agriculture 


In 1995, the entire region conscientiously implemented 
the spirit of both national and autonomous regional 
rural work conferences; each gave strong attention to 
agriculture, supported by powerful policy measures. 
Farmers’ enthusiasm for production was high, and 
agricultural production and the rural economy continued 
their healthy and stable development despite the year’s 
natural disasters. Gross agricultural production output 
value for the whole year was 5.65 billion yuan, an 
increase of 5.6 percent over 1994; this included 3.81 
billion yuan in agricultural production output value, 
a 0.5 percent growth rate; forest industry production 
output value was 90 million yuan, a 1.5 percent growth 
rate; livestock raising production output was 1.63 billion 
yuan, an increase of 18.9 percent; fishery production 
output value was 120 million yuan, an increase of 9.9 
percent. 


Among the principal agricultural products, although 
grain production was affected by natural disasters its 
gross production output value still reached 2.03 million 
tons; oil vegetables declined by 20 percent due to 
drought in the mountainous areas; sugar beets fell off 
6.3 percent, the result of a drop in efficiency. 


Major Agricultural Product Production Output Volume 


1995 increase over 1994 
(im percent) 
grans 2.03 million tons 1.1 
oil vegetables $60,000 tons -20.0 
sweet vegetables 495,000 tons -6.3 
frust 116,000 tons 42.9 


In 1995, the forested region in all of Ningxia was 
388,000 mu, a decline of 10.8 percent. 


There was stable development in livestock production, 
with production of such poultry products as meat, birds, 
eggs and milk increasing considerably. Reserves of 
livestock and poultry continued to grow. 
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1995 imcrease over 1994 
(im percent) 

gross output of 121,000 tons 25.8 
meat 

beef and sheep 40,000 tons 38.5 
milk 140,000 tons 40.0 
sheep wool 3,555 tons 10.9 
pigs at end of year 919,000 8.7 
sheep at end of year 2.927 millioa 88 
large poultry at end 897,000 79 

of year 

cows 519,000 20.9 


Production grew steadily in the fishing industry. Tre 
entire year’s aquatic product production output was 
18,700 tons, an increase of 9.9 percent. 


The agricultural production situation improved further. 
In 1995, Ningxia’s banks and credit unions loaned 
494 million yuan to agriculture, an increase of 24.3 
percent over 1994. This went for: 4,000 large and 
medium scale tractors, a decline of 13.8 percent from 
1994; 115,000 small and hand-operated tractors, up 4.6 
percent; 5,000 heavy vehicles for agricultural use, an 
increase of 5.7 percent; 155,000 KW of irrigation and 
drainage mechanical power, an increase of 9.5 percent; 
560 million KW hours of power for rural use, up 
3.4 percent; and the total volume of fertilizer used 
in 1995 (discount as nei), 164,000 tons, an increase 
of 11.4 percent. There was improved conservation of 
agricultural farmland water. The year’s newly increased 
effective watering area is 1,300 hectares, basically 
in the southern mountainous area farmland, where 
infrastructural building has received new development, 
primarily digging wells. 

Township enterprises are an important part of the con- 
tinued rapid development of the rural economy, achiev- 
ing simultaneous growth in production and efficiency. 
Statistics from the Ningxia Bureau of Township Enter- 
prises show that the year’s total production output value 
for township enterprises was 5.687 billion yuan, an in- 
crease of 35.1 percent over the year before, while profit 
earned and tax revenue remitted grew by 33.9 percent 
and 21.8 percent respectively. 
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IL Industry and Construction Industry 1995 increase over 1994 
(im percent) 

in 1985, the eatin Magria indussel re formed 08 apenas | _c1moww 0 

changing losses to profits, strengthening management, power generation 10.772 billion 10.7 

improving the structure, keeping the industrial economy degrees 

in a development situation which continued stable but eoep enact 66,700 tons 38.4 

accelerated in its The entire region last 

year accomplished a total of 19.3 billion yuan in _"*e! matensal ASS ue sand 

industrial production output value, an increase of 14.0% steel alloys 138,400 tons 72 

(calculated at comparative rate). In industry at township mo pt re 

level and above: the state-owned enterprises had 13.8 

billion yuan production output value, an increase of 13.2 aluminum 101,000 tons 17.3 

percent; collective enterprise production output value _ 

was 2.2 billion yuan, an increase of 9.3 percent; other —e ee — 

economic types of enterprise production output value syntheuc ammoma 476,400 tons 14.4 

was 1.8 billion yuan, an increase of 20.4 percent. In a ssorice tires 1.682 millioa units 166 

total industrial production output value, this was 1.5 — 

billion yuan for industry at village level and below, an concrete 1.3968 million tons 10.6 

increase of 22 percent; large and medium-size industrial plate glass 218,600 heavy 38.9 

enterprise gross production output value was 12.07 cases 

billion yuan, an increase of 11.3 percent; looking at 

light and heavy industry, the year achieved a total of 3.9  ™eul cuune a — 

billion yuan in light industry production output value, . 

an increase of 12 percent over the year before, while —_ *™ulll scale tractors 15,900 units 57.4 

heavy industry production output value was 15.4 billion bearings 3.0754 million sets 64 

yuan, an increase of 14.6 percent. — 131,600 tons 38? 

With the exceptions of yarn, sugar and plate glass, there pune 

was major growth in our focal industrial products. automatic 24,600 units 2.5 
instrume nts 


1995 tmerense over 1994 
(im percent) 
ayloa 881,800 meters 10.7 
wool yara 13.96 miloa tons 79 
wool blankets 78,500 units $2.6 
suger 28,600 tons 2.7 
cagareties 35,000 cases 6.1 
heer 39,700 tons 26.8 
mactune made 125,700 tons 15.2 
paper aad 
cardboard 
regulars ceramecs 34.9196 maflhhoa $8 
units 
raw coal 13.0833 millica 34 
toes 
crude oil 385,000 toas 27.9 


Industrial economic efficiency showed certain improve- 
ment, but the overall efficiency is still fairly low. In 
1995, Ningxia’s independent accounting industry enter- 
prises at the level of town and above town achieved 
profit taxes of 1.48 billion yuan, a 26 percent increase 
over 1994. The industrial economic efficiency compre- 
hensive index recovered to 73.06, an increase of 3.56 
percent from the same period last year. Of the six in- 
dex items that constitute comprehensive economic ef- 
ficiency, there was some drop in the added value rate 
and the production and sales rate, but the other four 
index items all increased in varying degrees. Of these, 
all-person labor productivity calculated by added value 
was 10,572 yuan per person, the capital profits tax rate 
was 6.49 percent, the cost profit rate was 1.94 percent, 
and the times of capital circulation was 1.23 times. 


There was continued development in construction indus- 
try development. The construction industry increased in 
value by 1.1 billion yuan for the whole year, an in- 
crease of 5.0 percent over 1994. State-owned construc- 
tion enterprises completed 1.77 million square meters 
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of housing construction area, an increase of 3.7 per- 
cent. Completed housing construction area was 760,000 
square meters, down 14.4 percent. The all-person labor 
productivity calculated by total production output value 
is 28,304 yuan per person, an increase of 20.0 percent. 


Ill. Fixed Asset Investment 


There was an increase in the total amount of fixed 
asset investment, with focal construction overcoming 
its difficulties and making new progress. In 1995, 
fixed asset investment in all of society accomplished 
fixed asset investment of 6.70 billion yuan, an increase 
of 9.9 percent, a 5.91 percent drop in the growth 
rate. This included 5.05 billion yuan in investment 
by state- owned units, an increase of 3.4 percent. 
Collective ownership units invested 356 million yuan, 
down 0.3 percent. Cities and individual urban residents 
invested 1.068 billion yuan, a 95.9 percent increase. 
Construction scale dropped, but there was effective 
control of newly opened projects. There were 1,148 
infrastructure and renovation projects involving state- 
owned units, a decline of 66 compared with the year 
before; 769 of these were newly started projects, down 
by 33. 


From the standpoint of affiliation, the central govern- 
ment invested 2.36 billion yuan in projects, an increase 
of 25.5 percent; local projects were 4.34 billion yuan, 
an increase of 2.9 percent. Looking at industrial struc- 
ture, 101 million yuan was invested by primary industry, 
an increase of 5.2 percent. Secondary industry invest- 
ment was 2.56 billion yuan, a drop of 10.2 percent, and 
among these the energy resource industry invested 1.311 
billion yuan, an increase of 2.7 percent; the raw materi- 
als industry invested 541 million yuan, a decline of 8.3 
percent. Tertiary industry invested 4.04 billion yuan, an 
increase of 28.3 percent. Among these, the transporta- 
tion and postal and telecommunications industries in- 
vested 1.64 billion yuan, an increase of 22.3 percent. 


Among the state owned unit investments, infrastructure 
construction invested 3.28 billion yuan, which increased 
3.3%, the renovation investment was 1.46 billion yuan, 
increased 9.3%, real estate investment was 263 million 
yuan, which increased 16.9%. 


There was smooth progress on focal projects and focal 
construction projects. In 1995, Ningxia arranged for 
10 focal construction projects (including national key 
projects). It actually registered 1.58 billion yuan in 
investment for the year, fulfilling the annual plan with a 
surplus of the projected amount. The Baozhong railway 
has officially begun operation, the Jinhuyinglan cable 
line is completed, the Shizuishan steel mill has different 
model steel cable projects, the Qintongxia Tangxia 
power station, the Yangchangwan Number One Well 
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in the Lingwu mining area is completed and gone 
into production and the Dagu railway is connected 
throughout the entire line. There has been accelerated 
progress in construction of such projects as the Daba 
power mill's second phase, the Yanhuandingyang Water 
Project, the Shizuishan Yellow River water mill and the 
Zhongwei Yellow River Bridge. The Yinchuan Hedong 
Airport has national approval and is officially under 
construction, the Ningxia Yanghuang irrigation and 
drainage project to help poverty has been approved by 
the State Council and gone into operation. Meanwhile, 
Ningxia has accomplished power connections to every 
village in the Southwest mountainous areas. 


4. Transportation, Posts and Telecommunications 


The transportation, posts and telecommunications in- 
dustry continued its rapid growth. In 1995, infras- 
tructural investment in railway, highway and postal- 
telecommunications construction grew stronger, with 
rapid improvement in the level of postal and telecom- 
munications equipment. The transportation, posts and 
telecommunications industry accomplished a 700 mil- 
lion yuan increase in value, an increase of 14 percent. 


Circulation Volume By Mode of Transport 


1995 increase over 1994 
(in percent) 
freight transport 11.25 billion ton/ 26.5 
km 

including: 

railways 9.38 billion ton/‘km 30.6 
highways 2.06 billion ton/Acm 16.2 
airplanes 461,000 ton/kkm $5.1 
passenger transport 2.72 billion km 3.0 
inchuding : 

railways $60,000 ton/km -35 
highways 2.15 billion km 7.4 
aurplanes 79.101 million km 28.6 


Postal and telecommunications service accomplished 
221.348 million yuan for the year, an increase of 49.4 
percent over the year before. This included large in- 
creases in business services such as express delivery, 
radio paging and mobile phones. By the end of the year, 
there were 202,000 city telephone numbers, an increase 
of 43.2 percent. City computer program exchange ca- 
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pacity was 303,000 for the entire year, 163,200 over 
1994, a 1.16-fold increase. 


V. Domestic and International Trade and Market 
Prices 


In 1995, Ningxia continued reform of its circulation 
system, did more to make its markets systematic and 
tried for an increase in effective supplies. While there 
were sufficient supplies for the consumer market, supply 
and demand remained basically in balance. Region- 
wide, there was a total of 5.719 billion yuan in consumer 
retail sales, an increase of 21.5 percent (after deducting 
the price factor, the actual increase was 5.4 percent). 
Of this, 3.562 billion yuan were in city sales, up 24 
percent, sales at county level and below amounted to 
2.157 billion yuan, up 17.6 percent, so the market sales 
gap between city and countryside was reduced. 


Looking at consumer product retail sales by economic 
‘ype, the state-owned economic consumer product retail 
sales volume was 2.312 billion yuan, an increase of 15 
percent; collective ownership economy was 818 million 
yuan, up 16.4 percent; other economic types were 2.589 
billion yuan, an increase of 30 percent. Included in the 
latter category was 1.517 billion yuan in the private and 
individually run economy, an increase of 36.4 percent. 
The growth rate here is significantly faster that for the 
state-owned and collective economies. 


In 1995, Ningxia’s foreign traders were vigorous in 
exploring new export markets, and foreigr exports 
showed lasting rapid growth. Import and export goods 
totaled $278 million last year, up 56 percent compared 
to the year before. Of this total, $240 million was in 
exports, an increase of 64 percent. 


There were new developments in the use of foreign 
capital. Ningxia as a whole actually used $56.5 million, 
and 50 new agreements were signed for using foreign 
Capital. As the area of investment widened, there was 
continued increase in enterprises of the three forms of 
Capital type, with 365 enterprises of this type registered 
in Ningxia by the end of the year, 38 more than in 1994. 


The foreign-oriented tourism industry continued to de- 
velop. In 1995 a total of 3,665 tourists visited Ningxia 
from overseas, Hong Kong, Macao and Taiwan, an in- 
crease of 2.9 percent over the year before. Foreign ex- 
change income from tourism was $1.12 million. 


Inflation dropped monthly, and there were significant 
achievements in controlling prices. In 1995, and espe- 
cially in the second half of the year, the government 
and related departments of the autonomous region and 
each city and county worked towards controlling rising 
prices at about 15 percent. They clarified responsibility, 
strengthened the force of regulation, adopted effective 
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measures and concentrated on implementation. As a re- 
sult, there were significant achievements in the year’s 
price control work, with inflation brought under initial 
control. Compared to the year before, the commodity re- 
tail rate of inflation was 15.3 percent for all of society, 
a 4.8 percent drop in inflation from last year. The rise 
in consumer prices dropped from last year’s 23 percent 
to 17.1 percent. From September on, the quarterly retail 
rate of inflation was controlled to single digits. As anti- 
inflationary controls increased in force and anti infla- 
tionary measures gradually came into place, the national 
goal of controlling inflation at around 15 percent was 
accomplished on schedule. This also created favorable 
conditions for stable growth of the economy. 


1995: Degree of Price Increase by Commodity (in percent) 


I. overall residential consumer product prices 17.1 
urban 17.3 
rural 16.4 
Il. retail prices 15.3 
1. food in general 30.4 
grains 36.4 
meat, eggs and poultry 30.9 
fresh vegetables 34.7 
2. beverages cigarettes and liquor 46 
3. clothes, shoes and hats 23.4 
4. texule products 16.0 
5. Chinese and Western medicine 6.4 
6. cosmetics 76 
7. newspapers and magazines 19.7 
8. cultural supplies and sporung goods 7.7 
9. products for daily use 47 
10. household electromcs supphes 1.0 
11. jewelry -36 
12. fuel 16 
13. building matenals $.0 
14. electromics and machinery -$.5 
II]. agnoulture productos matenals pnces 04 
TV. agncultural by-products purchase pnces 23.8 
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totalled 18.019 billion yuan in savings deposit balances, 
an increase of 4.128 billion yuan from the end of 
1994, or 29.7 percent. This included 4.551 billion 
yuan in savings deposits by envesprises, which was up 


institutions totalled 19.901 billion yuan, a 3.477 billion 
end of the previous year, or 


2.877 billion yuan, a 2.522 billion 
increase from the end of 1994, or a 15.4 percent 

The year’s net currency input volume was 
1.458 billion yuan, down 192 million yuan from the 
year before, or 11.6 percent. 


and vings deposits both grew rapidly. 
At the end of 1995, the savings deposit balance for 
Ningxia’s and rural residents was 11.519 billion 
yuan, which was an increase of 2.96 billion yuan from 
the end of 1994, a growth rate of 34.4 percent. 


The insurance industry developed at a rapid pace. 
Ningxia’s total insurance revenue for 1995 was 13.38 
billion yuan, a 13.8 percent increase. A total of 1,878 
enterprise and other institution units joined in property 
insurance plans, as did 103,300 households. There 
were 970,000 perscas who participated in individual 
insurance. In 1995, nsurance companies processed a 
total of 13,000 property insurance compensation cases in 
which they paid 49.761 million yuan in compensation, 
and paid out 8.78 million yuan in compensation for 
9,900 individuals and cases. 


VIII. Science, Education, Culture, Health Care and 
Sports 


There were new achievements in science and technol- 
ogy. In 1995, Ningxia received a total of two awards 
from ministry level or above for technical achievements 
in scientific and technical progress, processed 169 patent 
applications, and authorized 111 patents. 


The scientific and technical contingent also expanded, 
with local state-owned enterprises and institutional units 
having a total of 126,700 technical personnel of various 
categories, an increase of 2.6 percent. Ningxia has 
60 state-owned scientific research and development 
Organizations at county level or above, with 2,421 
people engaged in scientific and technical activities. 
There are four information organizations. Punds for 
science and technology increased, with science expenses 


eal 
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in Ningxia reaching 23.73 million yuan, up 6.7 percent 
from 1994. 


Various types of education continued to develop. In 
1995, Ningxia enrolled a total of 28 new graduate 
students, with 48 others continuing graduate education. 
There were 2,910 students enrolled in four-year and 
two-year colleges, a drop of 6.3 percent from 1994. 
There were 10,686 students enrolled in schools, an 
increase of 184 people, and including 1,265 self- 
sponsored students. Ningxia has 26 professional training 
schools of various types, enrolling 12,463 students, and 
37 technical training schools of various types, with 
12,832 students enrolled. 


There was new progress toward making nine years of 
education compulsory. At the end of 1995, Ningxia had 
a total of 436 regular high schools, with 272,300 stu- 
dents enrolled. In addition, there were 219,200 junior 
high school students, and 617,500 students in elemen- 
tary school. Elementary school age children’s enroll- 
ment rate is 96.2 percent, of which 88.4 percent go on 
to secondary education. 


There were significant achievements in adult education 
of various types. In 1995, adult colleges enrolled a total 
of 2,613 students in four-year and two-year colleges 
(this includes students enrolled in television college, 
independent study and extension college classes), up 
2.7 percent from 1994. An additional 6,818 students 
continued in these schools, an increase of 12.1 percent. 
Adult technical training schools enrolled 5,374 students. 


There was rapid development in cultural affairs. At the 
end of 1995, Ningxia had 15 performing arts organiza- 
tions, 24 cultural centers and people's art centers, two 
public libraries and 35 archives and museums. At the 
end of 1995, Ningxia had 138 film exhibition units, 10 
television and radio stations, 10 medium-wave trans- 
mitting stations or relay stations, and the popularity of 
cable television continued to grow. By the end of 1995, 
Ningxia had produced four TV series, published 46.99 
million issues of newspapers, 967,400 issues of various 
magazines, and 23.10 million books (copies). 


There was improvement in medical care. At the end of 
1995, there were 12,144 beds in Ningxia’s hospitals, 
an increase of 31.2 percent. Professional health care 
workers numbered 21,223, down 0.2 percent from the 
year before. This included 10,267 doctors, an increase 
of 1.3 percent, or 20 doctors per 10,000 people in the 


population. 
There were new achievements in competitive sports. In 
1995, Ningxia athletes in national competition won two 


gold medals, one silver medal and three bronze medals. 
There were 104 athletes who broke 74 Ningxia adult 
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and teenage records 165 times. Ningxia received three 
bronze medals in world competition, and one person 
set three new world records for women’s weight lifting 
on three occasions. Three people broke four world 
women’s weight lifting records on six occasions, and 
one person broke three national teenage records on nine 
occasions. People’s sports activities were conducted 
vigorously, with students in school all participating in 
the “National Sports Exercise Standard” activities. Of 
these, 93.5 percent achieved the national standard. 


VIII. Population, People’s Lives and Eavironmental 
Protection 


There were positive achievements in population control. 
Based on a 1995 survey of Ningxia’s population, the 
birth rate is 19.28 per 1,000 and the death rate 5.49 
percent, for a natural growth rate of 13.79 per 1,000. 
From this, it is calculated that Ningxia’s total population 
at the end of 1995 had reached 5.25 million, which is an 
increase of 87,000, and a growth rate of 1.73 percent. 
The Hui nationality population is 1.7214 million; it grew 
by 33,000 for a growth rate of 1.93 percent. 

People’s living standards continued to improve. In 1995, 
urban and rural residential income have continued to 
increase along with economic development. A Ningxia 
urban resident's average living expense income was 
3,026 yuan, an increase of 13.8 percent from 1994, 
while a farmers’ average income was 1,037 yuan, 
an increase of 126.5 yuan at a growth rate of 13.9 
percent. Based strictly on income growth, residential 
consumption quality showed improvement, however, 
some low income household residential actual income 
level dropped, so the gap between the income level of 
high and low income households continued to enlarge. 


There were breakthroughs in labor system reform. The 
state clerks and labor contract system was approached 
comprehensively. Every item of comprehensive support 
reform, such as labor supervision and social security 
was perfected further. Ningxia worked on examining 
and hiring clerks, making 96 percent of the clerks clear 
about their own job duties. This increased the vitality 
of government institutions and improved business effi- 
ciency. In 1995, 82 percent of Ningxia’s enterprises had 
implemented the labor contracting system comprehen- 
sively, and the labor contract signing rate reached 87 
percent. This exceeded what was listed in the project 
plan. 

The city and town employment area continued to 
expand. In 1995, Ningxia’s towns and cities made 
arrangements with 20,700 employers, and the year- 
end unemployment rate in cities and towns was 5.47 
percent, an increase of 1.7 percent over 1994's. At 
the end of 1995, there were 615,000 people employed 
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in Ningxia, an increase of 11,000 and a growth rate 
of 0.8 percent. There were 99,000 people classed as 
collective ownership employees, down 4,000 from 1994 
and a rate of decline of 3.8 percent. Ningxia’s labor 
contracting system developed further, with 262,000 
contracted employees in Ningxia at the end of 1995, 
or 35.7 perceut of the total number of city and town 
employees. Employees of city and town privately run 
enterprises and self-employed workers totalled 62,000 
people, which was an increase of 15,000 from the end 
of the year before. 


Employees’ wages continued to rise. In 1995, Ningxia 
employees’ total amount of wages was 3.72 billion 
yuan, up 21.2 percent from 1994. The average employee 
earned 5,079 yuan in wages. The growth rate was 18.9 
percent, so after deducting the price factor, the actual 
growth rate was 1.4 percent. 


Social welfare activities continued to develop. In 1995, 
Ningxia’s social welfare organizations of various types 
had 459 beds, adopted 378 people and had 2.046 
people receiving regular relief. There was also rapid 
development in various social services and the in the 
social security network. 


Environmental protection developed rapidly. In 1995, 
Ningxia’s environmental protection system had a total 
of 630 employees. There were 14 environmental mon- 
itoring stations at each level, employing 194 environ- 
mental monitoring workers. T 1ere was 46.5542 million 
yuan invested last year in treatment of environmental 
pollution, with 57 environmental pollution projects ac- 
complished ou schedule, and 17 urban smoke and dust 
control areas constructed with a coverage area of 37.45 


square km. 


Note: (1) In this public announcement, the GDP and 
total production output value for each industry as well 
as the value added index absolute number have all been 
calculated at current prices; growth rates have been 
calculated at comparative prices. 


(2) Some of the data in this public announcement are 
the annual express reporting numbers. 


PRC: Flood-Hit Xinjiang-Gansu Railway Reopens 
OW2607040796 Beijing XINHUA in English 
0318 GMT 26 Jul 96 


(FBIS Transcribed Text) Urumgi, July 26 (XINHUA) 
— A stretch of a major railway in northwest China has 
resumed normal operation after a 1 18-hour suspension 
caused by severe floods. 


Rail links on the western section of the trunk |ine 
connecting Urumai of the Xinjiang Uygur Autonomous 
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Region with Lanzhou, capital city of the neighboring 
Gansu Province were severed on early morning of July 
19 after rail beds and several bridges were destroyed by 
the serious floods. 


Among key services affected were trains running be- 
tween Urumgi and Alma-Ata, capital of Kazakhsian. 


Railway authorities of Xinjiang mobilized tens of thou- 
sands of workers to drain the floodwaters and carry out 


emergency repairs. After five days of non-stop efforts, 
the train services are back to normal. 


PRC: CPPCC Chairman Stresses Top Tasks for 
Western Regions 

OW2507152496 Beijing XINHUA in English 

1447 GMT 25 Jul 96 


(FBIS Transcribed Text) Xining, July 25 (XINHUA) — 
A senior Chinese leader has stressed that the essential 
tasks confronting ethnic minorities in the western part 
of China are: developing the economy, improving living 
steudards, strengthening unity and maintaining stability. 


Li Ruihuan, Chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC) and a member of the Standing Committee of 
the Political Bureau of the Communist Party of China 
(CPC) Central Committee, made the remark during an 
inspection tour to several cities in northwest China's 
Qinghai Province between July 21-25. 


The CPPCC chairman, accompanied by provincial lead- 
ers Yin Kesheng and Han Yingxuan, has visited a num- 
ber of the state-owned and township-run enterprises and 
exchanges views with the entrepreneurs on deepening 
reform. 


Li spoke highly of the achievements made by the 
Qinghai people in economic and social development, 
particularly in areas of farm and animal husbandry 
production, construction of a group of state key projects, 
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steady improvement of people’s living standards and 
the successful carrying out of the Communist Party's 
policies concerning minority nationalities and religion. 


Li noted that a wide gap still exists between western 
and eastern areas of the country in terms of economic 
development and people's living standards, and that 
greater efforts will be required by from the western 
people to keep pace with their eastern counterparts. 


He said that the central government has formed the strat- 
egy to expedite economic development in the western 
part of China, and has offered energetic support in terms 
of finance, manpower and talents. 


He urged the western areas to open their minds, give 
full play to their superiorities and work to turn their 
potential into productivity. 

The chairman noted that economic development cannot 
be dispensed with unity and stability, which go hand- 
in-hand. 

During his inspection, Li also visited the famous Tibetan 
Buddhist Taer Monastery and had talks with members 
from religious circles. He praised them for helping 
safeguard the unification of the motherland and the unity 
between various Chinese nationalities. 

The chairman said that in China, the fundamental 
interests and goals are the same for both religious 
believers and non-believers. He called on both groups 
to unite on the basis of respecting the dignity of laws, 
guaranteeing the people's interests, m»'s(cining unity 
between nationalities and safeguarding ur unification 
of the motherland. 

He hopes that the figures from religious circles in the 
province will carry out their traditional patriotic values, 
and continue to contribute to the province's stability and 
development. 


material. Copying and disseminaton| 
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Taiwan: Taipei’s Goal To Rejoin UN Remains 
Unchanged 

OW2607080796 (internet) Taiwan Central News 
Agency WWW in English 0726 GMT 26 Jul 96 


[By K.C. Huang & Debbie Kuo) 


(FBIS Transcribed Text] New York, July 25 (CNA) — 
The Republic of China [ROC]’s determination to rejoin 
the United Nations remains unchanged although the title 
of the proposal asking UN General Assembly to study 
the ROC admission has changed this year, a New York- 
based ROC official said Thursday. 


Wu Tzu-dan, director-general of the Taipei Economic 
and Cultural Office in New York, said the changing of 
the title was meant to iaclude some fresh points in the 
proposal. 


The title of the 1996 UN proposal, co-sponsored by 
UN envoys of 16 countries which maintain diplomatic 
ties with the ROC, has been changed as “Consideration 
of the exceptional situation of the inability, resulting 
from General Assembly Resolution 2758 (XXVI), of 
the 21.3 million people of Taiwan, Republic of China, 
to participate in the activities of the United Nations.” 
Wu noted that the content of this year’s proposal has 
also been altered significantly as a result of changed 
international and cross-Taiwan strait relations, and new 
democratic progress made in Taiwan during the past 
year, including the successful holding of the first popular 
presidential election in China's history. 

Wu pointed out that the UN Resolution 2758, adopted 
in 1971 which gave the China seat to the People’s 
Republic of China, was an “unfair” and “unreasonable” 
treatment to the ROC and its people. The fact has also 
been included in the content, he added. 


Wu, who is head of a working group promoting the 
ROC'’s UN bid, said “this year’s task will be another 
uphill battle, but I'm confident that Taipei will gain 
more support this time than ever.” 


ROC diplomatic allies have presented proposals each 
year since 1993 io push for a UN membership for 
Taiwan, albeit all efforts had been defeated due to 
Beijing's pressure. 

The 1995 proposal was entitled “Consideration of the 
exceptional situation of the Republic of China on Tai- 
wan in the international context, based on the principle 
of universality and in accordance with the established 
model of parallel representation of divided countries at 
the United Nations.” 


The 16 countries that co-sponsored the 1996 proposal 
included Burkina Faso, Central African Republic, Do- 
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minica, Dominican Republic, El Salvador, the Gam- 
bia, Grenada, Guatemala, Guinea- Bissau, Honduras, 
Nicaragua, Saint Lucia, Saint Vincent, Senegal, the 
Solomon Islands, and Swaziland. 


Taiwan: Cross-Strait Cooperation on Disputed 
Islands Urged 

OW2507140796 (Internet) Taiwan Central News 
Agency WWW in English 1334 GMT 25 Jul 96 


(By Flor Wang] 


(FBIS Transcribed Text] Taipei, July 25 (CNA) — ROC 
(Republic of China) Foreign Ministry spokesinan Rock 
Leng said Thursday that Taiwan and Mainland China 
could work together in resolving the Tiaoyutai dispute 
under the principle of equality. 


Leng made the remarks while answering questions from 
reporters after Beijing issued a statement earlier in the 
day that the Tiaoyutai [Diaoyutai} Islands have been a 
part of Chinese territory since ancient times. 

Leng said Taiwan and Mainland China have both in- 
sisted that the Tiaoyutai Islands are Chinese territory, 
adding that “there is ample room for cross-strait coop- 
eration in many fields, including the Tiaoyutai dispute.” 


But he stressed that the chief prerequisite before Taiwan 
Can agree to bilateral cooperation is that the two sides 
be treated on an equal footing. 


A Japanese right-wing group, the Japan Youth Founda- 
tion, erected a lighthouse on the Tiaoyutai Islands, stir- 
ring strong protests from Taiwan and Mainland China. 


Taipei, Beijing, and Tokyo all claim sovereignty over 
the island group, known as the Senkaku Islands in Japan. 
The islands lie in the East China Sea 180 kilometers 
(110 miles) northeast of Taiwan, 400 kilometers (250 
miles) southeast of Mainland China, and the same 
distant southwest of Japan's Okinawa. 


Taiwan: Foreign Minister ‘Not Optimistic’ About 
Ties With Hong Kong 

OW2507131396 (Internet) Taiwan Central News 
Agency WWW in English 1253 GMT 25 Jul 96 


(By Benjamin Yeh) 


(FBIS Transcribed Tex.j faipei, July 25 (CNA) — For- 
eign Affairs Minister Chang Hsiao-yen said Thursday 
that although the ROC [Republic of China] Government 
hopes Hong Kong's status quo and its ties with Tai- 
wan will be maintained after the British colony reverts 
to Mainland China's rule in 1997, he is noi optimistic 
about the chances for such a scenario. 
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"The sharp differences in the political systems of the 
mainland and Hong Kong and Taiwan just do not allow 
me to feel optimistic about the future of Hong Kong,” 
Chang said in delivering a keynote speech to the fifth 
meeting of the Mixed Commission of Central America 
and the ROC. 


Under its administrative formula of “one country, two 
systems,” Beijing has guaranteed that Hong Kong can 
continue its own system of government for the next 50 
years. 

“We're not hostile to Mainland China, but neither are 
we harboring wishful thinking about Beijing's offer,” 
Chang said, adding that the ROC government is keeping 
a close eye on Beijing's actions. 

Chang, who presided over the meeting for the first 
time, told his counterparts from seven Central American 
countries that the ROC will play a more active role 
in the international community. The seven countries 
are Nicaragua, Costa Rica, El Salvador, Guatemala, 
Honduras, Panama, and Belize. 

While saying the ROC plans to consolidate its friendship 
bonds with Central American countries, Chang said his 
country is ready to share more development experience 
with its allies there, thus contributing more to their 
development. 

The seven ministers, accompanied by Chang, will call 
on President Li Teng-hui before meeting for another 


Discussions will center around reviewing the ROC's 
to join the United Nations and the implementation 
the resolutions adopted during the previous four 
ee eet roa 


with 11 other ROC allies scattered around the 
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*Taiwan: Li Teng-hui’s Former CPC Membership 
Viewed 


96CM0323A Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese 23 Mar 96 
No 471, pp 114-115 


[Article by Chuang Feng-chia (5445 6265 0857): “Li 
Hsun-shan’s Account of Li Teng-hui’s Former CPC 
Membership") 

(FBIS Translated Text] The Lin-Hao camp recently pre- 
sented a television propaganda film entitled “Testimony 
of History,” which accused Li Teng-hui of former CPC 
membership and betrayal of his comrades. By betray- 
ing his friends, Li escaped punishment and survived, 
the film said. But a secret witness that they have urged 
again and again to step forward to testify has been refus- 
ing to verify this accusation. In fact, this secret witness’ 
account of Li Teng-hui'’s case is not quite consistent 
with the version provided by the Lin-Hao camp about 
Li Teng-hui’s being arrested on the charge of a com- 
munist spy. For example, he does not believe that Li 
Teng-hui has ever betrayed his comrades. 


The case of Li Teng-hui’s former CPC membership has 
not only been reported by Hong Kong's MING PAO and 
other media, but also widely discussed in many books 
published in Taiwan which cited documents in detail 
in support of the allegation. Lin and Hao’s supporters 
have even collected and compiled all such reports and 
articles, had them reprinied, and then widely distributed. 
However, so far no direct witness has stepped forward 
to give any credible account of Li Teng-hui's former 
CPC membership. In fact, we do have a witness, but this 
one witness still alive does not want to make an open 
testimony. His name is Li Hsun-shan (2621 56511472], 
who was the reference recommending Li Teng-hui to 


apply for CPC membership. 


The most common version has it that the person who 
recommended Li Teng-hui for CPC membership was 
Wu Ko-tai [0702 0344 3141). In fact, Wu, a senior 
instructor of the party organization at that time, was 
not Li Teng-hui's direct reference. The real reference 
recommending Li Teng-hui for CPC membership was 
Li Hsun-shan, who founded a reading club together with 
Li Teng-hui on the Taiwan University campus. Even Li 
Teng-hui's autobiography attached to his application for 
CPC membership was submitted through Li Hsun-shan. 
In this sense Li Hsun-shan was Li Teng-hui's senior. 


Li Hsun-shan was one of the only two graduates of 
the first class of the faculty of engineering, Taiwan 
University. He studied Chemical Engineering. After his 
release from jail, he worked in the fields of pharmacy 
and plastic industry for most of the time. There is a 
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very unusual relationship between him and Li Teng- 
hui. Since Li Teng-hui joined the CPC through his 
recommendation, Li Teng-hui has been labeled as an 
ex-communist for all his life. However, also because 
of his cover-up, Li Teng-hui managed to rise to power 
step-by-step, and finally became the symbol of the Li 
Teng-hui complex exclusive to Taiwan people today. 
This must be the most spectacular aspect of the twists 
and turns of his life. 


Li Hsun-shan once disclosed to his friends that the 
young Li Teng-hui he knew about was an intellectual 
with high aspirations, full of enthusiasm and very con- 
ceited. He remembered that in 1948, on the anniversary 
of the 28 February Incident, in protest against the gov- 
ernment’s injustice, the members of their group went out 
to put up posters in the streets, from the south gate of 
the Taiwan University campus through to outside Peng 
Meng-chi’s residence. 


When planning that operation, Li Teng-hui had con- 
tributed quite a few ideas. But almost all of his ideas 
were rejected by other fellow members. They thought 
Li Teng-hui’s ideas showed that he was bookish and 
insensitive to the masses’ needs. But on this point Li 
Teng-hui did not agree with them. 


Three months after that, Hsu Mao-te [1776 2021 1795), 
a party instructor from the China mainland, told Li 
Hsun-shan that Li Teng-hui had decided to withdraw 
from the party by reason that he believed he, himself, 
was not suitable for organization activities, although 
he did iike to study economics from the Marxist 
perspective. It is said that Li Teng-hui and Hsu Mao-te 
reached an agreement between them at that time. As an 
exception was made to let Li Teng-hui withdraw ‘tom 
the party, Li and other fellows remaining in the pacy 
agreed not to attack each other in the future. Li Teng-hu 
himself wished to keep a scholar’s status in his future 
career. 


Li Hsun-shan said Li Teng-hui was already very con- 
ceited at that time, believing that he was academically 
strong and had had a thorough understanding of Marx's 
materialist dialectics. Since he always looked down on 
others, he had problems in interpersonal affairs. And 
that was another reason why they agreed to let him 
withdraw from the party. 

The reading group Li Teng-hui joined at that time had 
five members. Apart from Li Teng-hui and Li Hsun- 
shan, the other three were Li Tsang-chiang [2621 5547 
7100}, Lin Ju-yu (2651 1172 3768), and Chen Ping-chi 
[7115 3521 1015). Except Chen Ping-chi, who managed 
to flee to the mainland, most members were arrested 
and convicted. Li Hsun-shan is the only one of them 
who is still alive in Taiwan to testify to Li Teng-hui's 
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former CPC membership. Li Hsun-shan was arrested in 
1948. Since martial law had not been imposed yet by 
that time, he got a light sentence of imprisonment of 
three and a half years. But upon the completion of his 
sentence, another four years’ imprisonment was added. 
So he spent a total of seven to eight years in jail, and 
was not released until 1956. 


In response to all inquiries about whether Li Teng-hui 
had ever joined the CPC, Li Hsun-shan always gives 
the same standard answer: “I didn’t say that,” except 
when the question is asked by a very close friend or a 
fellow comrade who had experienced the White terror 
like he himself did. Even until now, when he is quite 
disappointed in Li Teng-hui, Li Hsun-shan, at the age 
of 75, still is keeping his word not to “testify against" 
Li Teng-hui. 


Why does Li Hsun-shan until now still refuse to testify 
about Li Teng-hui’s former CPC membership? Some 
friends familiar with him have pointed out, that until 
recently Li Hsun-shan was still proud of his CPC 
membership. Nowadays, the CPC's image is so distorted 
and misinterpreted in Taiwan that the name of the CPC 
is referred to with a negative label. Those who are 
exposing Li Teng-hui’s past as a CPC member are just 
wanting to use this as a negative label to defame him. Li 
Hsun-shan does not want the glorious past he cherishes 
to be discredited by any testimony he makes against Li 
Teng-hui. That is one of the reasons why he refuses to 
testify. 


There is another reason apart from this. At that time, 
all the arrested fellow comrades including himself had 
committed themselves not to testify against Li Teng-hui. 
If anyone of them had testified differently, other people 
would very likely have got killed. Even under that 
circumstance Li Hsun-shan risked his life to cover up 
Li Teng-hui, there is no point, he believes, in “testifying 
against” Li Teng-hui now. 


This is Li Hsun-shan's first covering up for Li Teng-hui. 
The second time he did it was when Chiang Yen-shih 
recommended Li Teng-hui to the then Executive Yuan 
Premier Chiang Ching-kuo, to nominate Li as a minister 
without portfolio. Before appointing Li Teng-hui to the 
post, Chiang Ching-kuo sent someone to inquire of Li 
Hsun-shan about the allegation on Li Teng-hui's former 
CPC membership. Li Hsun-shan's answer remained the 
same: “No.” This was a turning point marking Li Teng- 
hui's rising to power step-by-step in his political career. 
It is said that Li Teng-hui specially sent his wife Tseng 
Wen-hui afterward to visit Li Hsun-shan to express his 
thanks. Later on, when Li Teng-hui was holding the 
post of Taiwan governor, his old friends, including Li 
Hsun-shan, sull visited him at his governor's mansion 
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from time to time. They did not get estranged from him 
until he became vice president. 

But Li Hsun-shan just does not agree with the Lin-Hao 
camp’s account that Li Teng-hui betrayed his comrades 
to save himself. He noted that Li Teng-hui surrendered 
himself to the authorities in 1958, in other words, he 
had not been caught during the first roundup. But by 
1958, some of their fellow comrades had already been 
killed or had fled Taiwan. So it does not hold water if 
Li Teng-hui is to be blamed as the informer responsible 
for the imprisonment and execution of his friends. From 
Li Hsun-shan’s stand point, he would rather be faithful 
to the truth of history after all. 


Many years ago, during an interview with reporting 
literature writer Lan Po-chou, Li Hsun-shan hid Li 
Teng- hui’s name by referring to him as Li Hsin-min, 
lest the interview should have unfavorable influence on 
Li Teng-hui. In fact, when his employer sent him to 
work in Malaysia five or six years ago, Li Hsun-shan 
did consider leaving a testimony of his early years, as he 
was worried that his health and age would not allow him 
to do it any later. In 1994, on his trip to Mainland China, 
he suffered a heart attack and was in critical condition 
for a while. Since then he has been more determined to 
leave a testimony of history. 


An act by Li Teng-hui that really disappointed Li Hsun- 
shan indeed was Li Teng-hui's visit to Cornell Univer- 
sity in the United States last year. As Li Hsun-shan is 
still regarding himself as a CPC member, of course he 
will never agree with Li Teng-hui on his separatist ten- 
dency. Li Teng-hui's refraining from confessing his for- 
mer CPC :nembership also disappointed Li Hsun-shan. 


He once said emotionally: Even Chiang Ching-kuo did 
not hesitate to admit his past as a communist party 
member in Russia. What is Li Teng-hui afraid of in 
admitting his past? To Li Hsun-shan, who has lived over 
the past three quarters of the century, being a communist 
is forever a dream of pride in his youth, which is not 
at all the case as distorted by the Kuomintang. So until 
now he is still keeping his past commitment. The point 
is that Li Teng-hui's withdrawal from the CPC decades 
ago has explained everything. After all the development 
of history cannot possibly be interpreted in the form of 
a retrospective dream. This is probably the harsh truth 
of history. 

*Taiwan: Who Drafts Lee’s Inauguration Speech? 
96CM0477A Taipei HSIN HSIN WEN [THE 
JOURNALIST | in Chinese 

No 481, 1 June 96 pp 24-26 


[Article by Kuo Hung-chih: “Is Tu Cheng-sheng the 
Ghostwriter of Lee Teng-hui's Inauguration Speech? — 
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Full Exposure of the Drafting Process of President Lee 
Teng-hui's Inauguration Speech") 


{(FBIS Translated Excerpt] [passage omitted] On an 
evening of early April this year, some guests came to 
Lee Teng-hui’s official residence. They were chiefly 
academics, government officials, and personalities of the 
political circles, but not all of them were Kuomintang 
{[KMT] members. Some of the guests were not quite 
familiar with the others. The purpose of Lee Teng-hui's 
feting and chatting with these academics was to ask 
them to help draft his inauguration speech. 


That day, Lee Teng-hui was busy saying thanks to 
the voters and did not return to his residence until 
eight o'clock in the evening. After returning home, Lee 
briefly told his guests that he hoped the speech, unlike 
those for the election campaign, should be at a high 
level, and be a historic document, which should make 
prominent the historical position of the popularly elected 
president. He also hoped that people should be able to 
understand from the speech what step was to be taken 
now that democratic politics had developed to this stage. 
In the meantime, people should be able to perceive his 
reform determination and envisage the perspectives of 
his future plans from the inauguration speech. 


With Lee's brief instructions in principle, the academics 
Started to draft the speech. The convener of the drafting 
group is an economist who drafted Lee Teng-hui's 
previous inauguration speech and is still holding an 
Official position now. As he is the most senior among the 
six or seven academics, he was designated the convener 
of the group. In the Presidential Palace, the bureau chief 
of the Second Bureau, Huang Chen-fu, is in charge of 
liaison and coordination work. Huang Chen-fu himself 
also helped Lee Teng-hui draft some speeches in the 
past. 


In the course of drafting the inauguration speech, Lee 
Teng-hui did not specify which focal points he wanted 
to be emphasized, nor did he !et the drafting group know 
what policies and instructions he wanted to be included 
in the speech. 


At the very beginning, the convener asked each of the 
academics to write a speech separately. As everyone 
has his own concept on value and varying structure 
and style of writing, it is not an easy job to combine 
Six to seven articles into one. Originally, the convener 
intended to submit the draft speeches to the Presidential 
Palace simultaneously, yet Huang Chen-fu thought that 
would be inappropriate. After several discussions by the 
drafting group, it was decided that the convener should 
act as the chief drafter and merge the speeches into one. 


This report may contain copyrighted material. Copying and dissemination 
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In mid-April, the group finished with the draft and 
submitted it to Lee Teng-hui. However, Lee was not 
quite satisfied with it. Why was he unsatisfied? A 
source well acquainted with Lee Teng-hui pointed out: 
“President Lee is always concerned about philosophy 
and arts, so it is unacceptable to him if a speech fails to 
take these fields into account and lacks literary power 
to heighten people's spirits.” As a result, Lee Teng-hui 
decided to start all over again and ask someone else who 
was capable of such attainments to draft the speech for 
him. 


Who is this academic? It has been learned that he is a 
historian widely respected among the academia. Previ- 
ously, he helped Lee Teng-hui draft several important 
speeches, including the one he made last year at the in- 
auguration ceremony of the “28 February” Monument. 
On that occasion, two versions of a speech were drafted 
for him, but Lee Teng-hui was dissatisfied with them. 
At the last moment, Lee Teng-hui asked this academic 
to ghostwrite the speech for him, emphasizing that it 
should reflect “bidding farewell to historical sorrows.” 


Moreover, during the receit election campaign, the 
speech that Lee Teng-hui delivered at the final televised 
interview on political views was also drafted by this 
historian together with the economist acting as convener 
of the current drafting group. The said speech was the 
most significant one made during the three televised 
interviews on political views, in which there were quite 
a few new explanations and expansions to the concept 
of “pragmatic sovereignty.” 


In the three speeches made at the aforementioned 
televised interviews, the writers tried to bring forth the 
historical concepts on a relatively larger scope. This was 
what Lee Teng-hui appreciated, too. 


When the inauguration speech was finished drafting 
between late April and early May, Lee Teng-hui was 
very satisfied, thinking that the draft was able to 
express his “philosophic thinking and cultural views,” 
which better conformed to his exemplary versions— 
the inauguration speeches of Kennedy and Eisenhower. 
At this stage, however, the speech was not officially 
finalized. 


In soliciting some academics tc draft his inauguration 
speech, Lee Teng-hui merely hoped that they would 
help him draw up a broader framework with historical 
concepts contained therein. As to what policies would 
be revealed in that framework, they were not for the 
academics to decide. 

Having received this draft speech, the Presidential 
Palace made some alterations, and incorporated into it 
some views advanced in the first draft. More impor- 
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tantly, the declaration of some policies was inserted 
into this draft, such as Lee's intention to visit Mainland 
China, the commitment of not following the road of Tai- 
wan independence, the continued exploration of prag- 
matic diplomacy, and so on. These policies are mainly 
things that Lee Teng-hui wanted to do, prompted by 
his subjective aspirations. Very few people participated 
in the drafting work at this stage, and Su Chih-cheng, 
director of the Secretarial Office under the Presidential 
Palace, was one of ther» 


The drafting of the inauguration speech was completed 
in early May after the policy declaration was inserted 
into the framework. Then, Lee Teng-hui solicited the 
opinion of Lien Chan, vice president-elect, Wu Po- 
hsiung, secretary general of the Presidential Palace, Hsu 
Shui-teh, the KMT’s secretary general, Song Chu-yu, 
governor of Taiwan, and others, and the inauguration 
speech was at last finalized around 10 May. 


It took about a month to draft and finalize the speech. 
From the drafting process, people can perceive the 
dreams Lee Teng-hui cherishes for the coming four 
years. Being the first popularly elected president, he 
took the historical position and its significance to 
himself very much to heart. He hoped that he was 
able to create dreams for the new generations just as 
Kennedy did. Lee Teng-hui hoped that this inauguration 
speech would unfold to the world the enormous size of 
his dreams. Nevertheless, the reform contents revealed 
in the speech are not substantiated so that the public 
can Clearly discern how the dreams will really come 
true. In the next four years, Lee Teng-hui will stand 
the trial of how to use specific policies to solidly prop 
up the historical position of the first popularly elected 
president. 


Tu Cheng-sheng Is Unwilling To Confirm That He 
Is the Drafter of Lee’s Inaugural Speech 


On the day that Lee Teng-hui assumed office, UNITED 
DAILY published a long article written by Tu Cheng- 
sheng, an academician of the China Research Institute, 
expressing his anucipations of the first popularly elected 
president. Some important views in this article and those 
in Lee Teng-hui's inaugural speech just echoed each 
other. 


There are several scholars in the China Research Inst- 
tute whom Lee Teng-hui admired. Chen Chi-nan is the 
theoretical constructor of Lee Teng-hui's doctrine on 
community; Hsiao Hsin-huang devotes himself to the 
theoretical building of Lee Teng-hui's policy of south- 
ward advance and, with the recommendation of Lee 
Yuen-che, has recently become an adviser on national 
policies; and Tu Cheng-sheng frequently expounded the 
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theory on the “Culture of the New Central Plains.” Ac- 
cording to reports from the media, Tu Cheng-sheng par- 
ticipated in the drafting of Lee Teng-hui’s inaugural 
speech. However, Tu himself is reluctant to confirm he 
is the drafter of the speech. 


Tu Cheng-sheng is doing research on Chinese history, 
but he proceeded from the space-time structure of 
current Taiwan. He has a set of interpretations on Lee 
Teng-hui’s theory on the “New Central Plains.” In his 
opinion, the vital significance of the "New Central 
Plains” lies in the declaration that Taiwan need not 
break off relations with Chinese culture. Rather, people 
should base themselves on Taiwan to interpret Chinese 
history and culture, and thus "recover the dominant right 
of interpreting Chinese culture.” He gave an example 
by illustrating that there is a great difference between 
Singapore and Taiwan in the interpretation of the culture 
of the Confucian school. Taiwan's academia should 
positively strive for the right to interpret Chinese history 
and culture. Tu Cheng-sheng’s research on the city- 
states in the Zhou Dynasty is precisely for the sake of 
gaining such a right. 


According to Tu Cheng-sheng, when talking about the 
culture of the Confucian school, Lee Teng-hui stressed 
the “Confucian school of thought before feudalism,” 
which actually means the "Confucian school of thought 
before autocracy.” At the times of Confucius and Men- 
cius, the Confucian school emphasized social reci- 
procity, so Lee Teng-hui maintains that this is the Con- 
fucian school of thought that “has never been distorted.” 


The right to interpret culture is a kind of cultural 
hegemony. With this hegemony in hand, a person can 
make an interpretation of history and culture, which is 
beneficial to his own historical situation. The “Culture 
of New Central Plains” is put forward to contend 
with Mainland China for this hegemony. Tu Cheng- 
sheng thinks that, in the past, people tended to take 
Mainland China as a center when looking at Taiwan. 
Today, people should base their thinking on Taiwan's 
own experience (including the experience of democracy 
in Taiwan) and on the combination of Chinese and 
Western civilizations to interpret Chinese history and 
culture. 

This war of confrontation between the "New Central 
Plains” and the “Old Central Plains” is also a war started 
by Lee Teng-hui to enter into rivalry with Mainland 
China over cultural hegemony. 
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Taiwan: Hsu, Kuan Approved as Head, Deputy 
Head of Yuan Examination 

OW2507143396 (Internet) Taiwan Central News 
Agency WWW in English 1358 GMT 25 Jul 96 


(By Bear Lee] 


(FBIS Transcribed Text} Taipei, July 25 (CNA) — The 
National Assembly on Thursday gave its consent to 
the appointment of Hsu Shui-teh as Examination Yuan 
president and Kuan Chung as vice president. 


Hsu collected 190 of the 333 votes cast, and Kuan 
garnered 218 ballots. The National Assembly has 334 
seats. 


Hsu and Kuan were nominated by President Li Teng- 
hui. 

Hsu, 65, has served as secretary general of the ruling 
Kuomintang, ROC representative to Japan, interior 
minister, and mayor of both Taipei and Kaohsiung. 
He tendered his resignation as KMT [Kuomintang] 
secretary general after his nomination was announced. 
But Li, as KMT chairman, has yet to approve the 
resignation. 


Kuan, 56, has served as personnel minister of the 
Examination Yuan, legislator and KMT deputy secretary 
general. 


Hsu said after winning approval that he will do his 
best to establish a neutral bureaucratic system and to 
upgrade the quality of government employees’ service 
to the general public. 


Taiwan: Taipei, Seven Central American Countries 
Hold Annual Forum 


OW2507143196 (Internet) Taiwan Central News 
Agency WWW in English 1334 GMT 25 Jul 96 


[By Maubo Chang] 


(FBIS Transcribed Text) Taipei, July 25 (CNA) — 
The Republic of China [ROC] and seven Central 
American countries held their fifth annual meeting here 
on Thursday, with ROC Foreign Minister Chang Hsiao- 
yen proposing to transform the regular parley into an 
official forum, an idea that was greeted favorably by 
the attendants. 


The ministerial conference of the Mixed Commission 
of Central American Countries and the Republic of 
China was opened by co-chairmen Chang and Nicaragua 
Foreign Minister Ernesto Jose Leal at the ROC Foreign 
Ministry. 


Also present were El Salvador Foreign Minister Ramon 
Ernesto Gonzalez, Guatemala Foreign Minister Eduardo 
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Stein, Costa Rica Foreign Minister Fernando Naranjo, 
Panama acting Foreign Minister Alejandro Ferrer, Be- 
lize Agriculture Minister Russell A. Garcia, and Hon- 
duras Foreign Minister Delmer Urbizo Panting. 


Chang said at the opening of the conference that he 
hopes the meeting will boost ties between participating 
countries as it has in the past. 

Leal said that the meeting between the ROC and its 
Central American allies bears out the proverb that 
friendship defies geographical distance. 

The seven Central American countries are firm support- 
ers of the ROC’s bid for re-entry into the United Na- 
tions. They made their first proposal to initiate the nation 
into the UN in 1993, and, except for Panama and Costa 
Rica, have joined another 11 states this year in asking 
the UN to mull the ROC’s membership. 


Taiwan: Premier Lien Receives Central American 
Foreign Ministers 

OW2607082496 (Internet) Taiwan Central News 
Agency WWW in English 0726 GMT 26 Jul 96 


[By Danielle Yang] 


(FBIS Transcribed Text] Taipei, July 26 (CNA) — 
Vice President and Premier Lien Chan Thursday told 
ministers from seven Central American countries that 
Taiwan needs support from friendly countries and hopes 
to contribute to the world as a member of the global 
village. 

Lien thanked the Central Ameircan countries for their 
long-standing support for the Republic of China [ROC] 
in international community. 

Lien said Taiwan has completed its first direct presiden- 
tial elections under Beijing's military threat, and this is 
an indication that ballots had conquered bullets. 

After the elections, Tawian was still determined to 


solve cross-Taiwan Strait differences peacefuly, Lien 
told them. 
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The seven Central American ministers came to Taipei to 
attend a foreign ministers meeting of Central American 
Countries and the ROC. 


The ministers included El] Salvador Foreign Minister 
Ramon Ernesto Gonzalez, Guatemalan Foreign Minister 
Eduardo Stein, Costa Rica Foreign Minister Fernando 
Naranjo, Panama acting Foreign Minister Alejandro 
Ferrer, Belize Agriculture Minister Russell A. Garcia, 
Honduras Foreign Minister Delmer Urbizo Painting, and 
Nicaragua Foreign Minister Ernesto Jose Leal. 


Also present in the meeting were ROC Foreign Minister 
Chang Hsiao-yen, and Bing F. Yen, director of Foreign 
Ministry’s Central and South American Affairs Depart- 
ment. 


Taiwan: Figures Show Increase in Taipei Exports 
to Portugal 

OW2507131596 (Internet) Taiwan Central News 
Agency WWW in English 1253 GMT 25 Jul 96 


{By Flor Wang and Jorge Liu] 


(FBIS Transcribed Text] Madrid, July 24 (CNA) — 
Taiwan's exports to Portugal hit U.S.$62 million in the 
first half of the year, up 23.9 percent on a year-on-year 
basis, customs tallies show. 


During the same six-month period, Portuguese exports 
to Taiwan declined an annual 14 percent to U.S.$15 
million, leaving the southern European country with 
a trade deficit of U.S.$47 million, an increase of 42 
percent over the same period of last year. 


Portugal is Taiwan's 14th largest trading partner in the 
15-member European Union, ahead of only Luxem- 
bourg. 


is report may contain copyrighted matenal. Copying and dissemination 
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Hong Kong 


Hoag Kong: National People’s Congress Member 


On Hong Kong’s Transition 
HK2507023096 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 28 Jun 95 p 5 


{Article by Tsang Hin-Chi, National People’s Congress 
Standing Committee Member and Hong Kong Goldlion 
Group Company Lid. Chairman: "Hong Kong Steadily 
Moves Towards Embrace of Motherland"—Speech De- 
livered on 25 June ai "Greet Hong Kong's Return to 
Motherland in One Year" Forum} 


{PTS Translated Text for FBIS] In a little more than 
one year, Hong Kong will cast off the British colonial 
rule and return to the embrace of the motherland. 
As a Chinese living in Hong Kong, I feel excited 
and proud from the bottom of my heart. As a Hong 
Kong resident involved personally in a multitude of 
transitional matters, | feel that I'm shouldering a heavy 
responsibility. 

China will resume the exercise of sovereignty over 
Hong Kong and thereby washing away the 100-odd- 
year national humiliation, this being a glorious moment 
in the history of the Chinese nation. After returning to 
the motherland, Hong Kong will implement the princi- 
ple of “One Country, Two Systems,” an unprecedented 
proposition in human history, so as to maintain pros- 
perity and stability for a long time to come, this being 
a milestone in China's peaceful reunification cause and 
one of China’s important contributions to global civi- 
lization. I believe that all patriotic Hong Kong residents 
sincerely hope that this day will come soon. 


Over the past 10-odd years, I have personally taken part 
in a multitude of transitional affairs. At the end of 1985, 
I took part in the Basic Law Consultative Committee 
work. In recent years, I have taken part in the prelim- 
inary work committee and the preparatory work com- 
mittee. Thanks to experiences and facts, I have come to 
more clearly understand the principle of "One Country, 
Two Systems” and "Hong Kong People Ruling Hong 
Kong.” I have deeply felt that the Chinese Government 
has unswervingly carried out this principle and whole- 
heartedly safeguarded Hong Kong's smooth transition 
and Hong Kong people's interests. For instance, when 
drafting the Basic Law, the Chinese side extensively 
solicited opinions of the people in all walks of life in 
Hong Kong and revised the draft several times. During 
the Sino-British negotiations on Hong Kong's constitu- 
tional arrangements, the Chinese Government adhered 
to the principle of the Sino-British Joint Declaration, rel- 
evant Basic Law provisions, and understanding reached 
between China and Britain. During the Sino-British talks 
on Hong Kong's new airport and on other issues, the 
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Chinese side adhered to the principle of “cost effec- 
tiveness” and protected interests of the broad masses of 
Hong Kong people. As regards the work of the prelim- 
inary work committee and the preparatory work com- 
mittee, the Chinese side has adhered to the principle 
of “catering to Hong Kong people’s needs and rely- 
ing on Hong Kong people;" fully take into account 
Hong Kong's history and reality; and created condi- 
tions and laid a solid foundation for smoothly estab- 
lishing the Hong Kong SAR Government. Thanks to 
China’s unswerving implementation of the principle of 
"One Country, Two Systems," Hong Kong has steadily 
moved towards the embrace of the motherland with the 
result that the broad masses of Hong Kong people have 
enhanced confidence in their own future. 


While Hong Kong has been smoothly moving towards 
the embrace of the motherland, the broad masses of 
Hong Kong people have actively taken part in the 
transitional affairs and made preparations for “Hong 
Kong People Ruling Hong Kong" and “A High Degree 
of Autonomy.” During Hong Kong’s transitional period 
over the past 10-odd years, people from all walks 
of life in Hong Kong have actively popularized and 
publicized the Basic Law and the principle of “One 
Country, Two Systems;" stepped up exchange and 
communication with the hinterland: and suggested ways 
and means of ensuring a smooth social, economic, and 
cultural transition in Hong Kong. By actively taking 
part in the transitional affairs, Hong Kong residents 
have in effect created a favorable social environment 
for Hong Kong's smooth transition. By participating 
and involving themselves in the transitional affairs, the 
broad masses of Hong Kong people have come to 
profoundly understand the principle of “One Country, 
Two Systems” as well as Hong Kong's future. 


In order to ensure a smooth transition for Hong Kong, 
we should rely on the Chinese Government's correct 
principles and policies and implement these principles 
and policies to the letter. We should rely on concerted 
efforts made by the broad masses of Hong Kong people 
and support given by a rapidly developing motherland. 
In the course of long-term development, Hong Kong 
has forged closer ties with the hinterland. Over the 
past 10 years, despite global economic fluctuations 
and recessions, Hong Kong has maintained a sustained 
economic growth with a sound momentum owing to a 
large extent to the hinterland’s reform, opening up, and 
economic development. Therefore, I'm convinced that 
along with the hinterland’s political stability. economic 
development, and social harmony, the motherland will 
certainly provide powerful backing for Hong Kong's 
smooth transition and long-term stability and prosperity. 
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As the day that Hong Kong returns to the motherland 
is drawing near with each passing day, a multitude of 
preparations for the Hong Kong SAR are well under 
way. We will soon see a selection committee and 
a provisional legislature set up; the first Hong Kong 
SAR chief executive elected; and the Hong Kong SAR 
Government established. At this crucial juncture of 
Hong Kong's return to the motherland, | will exert 
my utmost. I also hope that the broad masses of Hong 
Kong people will actively support and cooperate with 
the preparatory work committee work by offering real 
knowledge and deep insight. Let us join hands in making 
due contributions to Hong Kong's smooth transition, a 
matter of great concern to fundamental interests of the 
broad masses of Hong Kong residents. 


Hong Kong: Australia Warns PRC Over 
Membership in Provisional Council 
HK2607033596 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Jul 96 p& 


(By Nick Cater in Jakarta and Gienn Schloss} 


(PTS Transcribed Text for FBIS) Australia has warned 
China there will be widespread international controversy 
if Democrat members of the Legislative Council are not 
appointed to its provisional replacement. 


Australian Foreign Minister Alexander Downer told 
his Chinese counterpart Qian Qichen yesterday it was 
“appropriate” to invite Democrat leaders to join the new 
body. 


Mr Downer’s comments, repeated after a meeting with 
Mr Qian in Jakarta yesterday, are among the most 
outspoken yet from a foreign government on China's 
plans for Hong Kong’s political system when it resumes 
sovereignty next July. 


Mr Downer said he had told his Chinese counterpart 
Australia wanted the transition to be “as seamless as 
possible”. 

"I said that I hoped the provisional Legco would pretty 
much duplicate the existing Legco and made the point 
that I thought there would be widespread international 
controversy if some of the Democrat leaders of the 
existing Legco were excluded from the provisional 
body,” Mr Downer said. 


“He made the point to me that he didn’t think people 
like Martin Lee [Chu-ming] wanted to remain in a 
provisional Legco and that they opposed the provisional 
Legco. 


"I made the point to him though that it would be 
appropriate for China to make an offer to those people 
to remain in the provisional Legco.” 
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A spokesman for Mr Lee welcomed Mr Downer’s 
raising of the issue with Mr Qian and said his comments 
were. consistent with Mr Lee's. 


"If a single member of the existing legislature is 
knocked off or not included the Democrats won't be 
there in the provisional body,” said the spokesman. 


Mr Downer has come under pressure again this week to 
resign after he appeared to back down and allow projects 
in Asian countries threatened by his cancellation of an 
aid programme to proceed. 


Mr Downer’s meeting with Mr Qian came on the last 
day of a gathering of ASEAN foreign ministers in 
Jakarta. 


The two ministers also discussed the case of James 
Peng, the Chinese-Australian businessman who was 
convicted of embezzlement in China last year. 


Mr Downer said the possibility of Peng’s expulsion had 
been discussed. 


Peng, 36, was sentenced to 18 years in jail. 


Hong Kong: Official Says Popular Election of Chief 
Executive ‘A Farce’ 


OW2507111196 Beijing XINHUA Hong Kong Service 
in Chinese 0819 GMT 23 Jul 96 


{[FBIS Translated Excerpt] Hong Kong, 23 Jul (XIN- 
HUA) — Zheng Guoxiong, deputy director of the XIN- 
HUA Hong Kong Branch, pointed out recently that ac- 
tivities of the so-called “election of the special admin- 
istrative region [SAR] chief executive by the people” 
planned by some organizations have violated the Basic 
Law and are a farce with ulterior motives. 


In answering a reporter’s question while taking part in 
activities to mark the anniversary of the Hong Kong 
Kwun Tong Residents Association [min lian hui 3046 
5114 2585} on 21 July, Zheng Guoxiong said that 
selection of the Chief Executive of the Hong Kong 
SAR is a very solemn matter and must be carried out 
in accordance with the Basic Law and the decision of 
the National People’s Congress. While the Preparatory 
Committee of the SAR is making preparation for the 
establishment of the SAR, some people have departed 
from the Basic Law and have their own way. This is 
a farce with ulterior motive. I believe that Hong Kong 
residents will not agree to any act in violation of the 
Basic Law. (Passage omitted on Hong Kong WEN WEI 
PO 23 July signed article on the issue) 


. — In copyrighted lal Copying and di — 
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Hong Kong: PRC State Council Offices on 
Reversion Celebrations 


OW2507123596 Beijing XINHUA Domestic Service 
in Chinese 0949 GMT 22 Jul 96 


(FBIS Translated Text) Beijing, 22 Jul (XINHUA) 
— Our reporter was told that the State Council’s 
Hong Kong and Macao Affairs Office and Information 
Office urged all localities and organizations to abide 
by the relevant provisions when carrying out publicity 
activities in celebration of Hong Kong’s reversion aad 
to do so in an orderly manner. 


The responsible persons of the State Council’s Hong 
Kong and Macao Affairs Office and Information Office 
pointed out: Our government will resume sovereignty 
over Hong Kong from | July 1997. This is an impor- 
tant event in history whereby China wipes out a national 
humiliation. It is an important milestone in the reunifica- 
tion of the motherland and is going to attract worldwide 
attention. The aim of organizing publicity activities is 
to make the “one country, two systems” policy and the 
Basic Law of the Hong Kong Special Administrative 
Region [HKSAR] strike root even deeper in the hearts 
of the people; to allow the people of our country to have 
a better understanding of the country’s general and spe- 
cific policies towards Hong Kong as well as the great 
Significance of Hong Kong's return to the motherland; 
and to educate the people of our country in patriousm 
in a vivid and specific way. It carries great significance 
and far-reaching influence. The broad masses and some 
localities and departments in the Mainland have shown 
great enthusiasm in organizing publicity activities to cel- 
ebrate Hong Kong's reversion. This is a good sign. 


The responsible people stressed: Organizing publicity 
activities to celebrate Hong Kong's reversion is a 
serious political activity and it is necessary to prevent 
any tendency of commercialization. No organization 
or individual should carry out commercial marketing 
in the name of celebrating “Hong Kong's return”. All 
regions and departments should pay for their own 
expenses for such activities. It is strictly prohibited to 
seek sponsorship from organizations or individuals in 
Hong Kung or to raise funds in Hong Kong without 
authorization. No organizations in the Mainland are 
allowed to go to Hong Kong and carry out activities 
there without authorization. Activities jointly organized 
by the Mainland and Hong Kong must go through 
the examination and approval formalities in accordance 
with existing administrative procedures; and so must 
any mainland individuals who are invited to attend 
Hong Kong-sponsored activities. The HKSAR flag and 
emblem used in publicity activities in the Mainland 
must he produced by enterprises designated by the State 
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Council’s Hong Kong and Macao Affairs Office and 
Information Office. No other enterprises are allowed to 
Carry out such production on their own. 


Hong Kong: Patten on Government Lobbying for 
Chinese Dissidents 


OW2507142796 Hong Kong Television Broadcasts 
Limited in English 1130 GMT 25 Jul 96 


[Announcer-read report from the “News at 7:30" pro- 
gram) 


([FBIS Transcribed Text} [Announcer] The governor 
Chris Patten says the Hong Kong Government will con- 
tinue to lobby for western countries to take in Chinese 
dissidents stranded in the territory. The government's 
secret involvement with dissidents was revealed earlier 
this week when Canada’s external affairs minister ad- 
mitted his country had been approached for help. Since 
then, foreign diplomats have been keeping a low profile 
on the issue. (Ray Rudeski) has more. 


[Begin Recording] (Rudeski] Many activists fled to 
Hong Kong following the Tiananmen Square crackdown 
in 1989. Earlier this week, it was revealed that the Hong 
Kong Government was secretly approaching western 
countries to grant at least 80 dissidents asylum before 
the handover. Today, Governor Chris Patten said he 
expected a good response. 


[Patten] You know perfectly well the interest around 
the world on this particular subject, and I am sure that 
that interest will be reflected by appropriate generosity 
on the part of other communities, other governments in 
free society. 


{[Rudeski] On Monday, Canada’s foreign minister re- 
vealed the Hong Kong Government's secret plan to help 
dissidents. After a reporter asked him a question about 
his discussion with the governor, he said: 


{Candian Foreign Minister Lioyd Axworthy] We also 
talked about the whole question of the reception of 
dissidents that we are prepared to take and the question 
of the refugees in the camps. 


The urgency for finding safe passage for refugees and 
dissidents became apparent today. The deputy director 
of the New China News Agency Zhang Junsheng says 
anyone who came to Hong Kong through secret or 
illegal channels won't have the right of abode. 


For now, western diplomats are waiting for the storm to 
die down. The Canadian High Commission refuses to 
comment further on how many people the country will 
accept. Ray Rudeski, TVB News. (End recording} 


This report may contain copyrighted material. Copying and dissemination 
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Hong Koag: Patten Remains Silent on 
Post-Handover Fate of Dissidents 


HK2607033696 Hong Kong SOUTH CHINA 
MORNING POST ia English 26 Jul 96 p 8 


(By Chris Yeung and Angela Li} 


(PTS Transcribed Text for FBIS] The Government is 
staying silent on the post-handover fate of mainland 
dissidents to avoid provoking China, a senior official 
says. 


"We don’t want to provoke more reaction from the 
Chinese,” the official said yesterday. 


The source said: "I don’t think anything the Chinese 
have said so far indicated they will turn the issue into a 
big row.” 


The Governor maintained that talking too much publicly 
about the issue would serve no one’s interest. 


"I think you all understand the reasons for our reticence 
in commenting on this particular issue, Chris Patten 
said. 

"My reasons are that it’s in nobody’s interest for me 


to comment further. It’s certainly not in the interests of 
anybody about who I might be commenting,” he said. 


The Governor faced a barrage of questions over reports 
that he had raised the issue of mainland dissidents 
stranded in the territory when meeting Canadian Foreign 
Minister Lloyd Axworthy this week. 


Mr Axworthy said Canada would consider offering 
refuge to dissidents who wanted to leave before the han- 
dover. Mr Patten said the Government never commented 
on the issue of dissidents. 


“That has been our position and will remain our 
position,” he said. 

An official of Xinhua (the New China News Agency), 
Zhang Junsheng, said he was eager to know what was 
on the list of dissidents said to have been passed by the 
Government to foreign countries. 


Mr Patten said he had no comment on Xinhua's interest 
in the issue. "I really don't think good it is helpful 
{as published] for me to speculate about what actually 
happens to any dissidents who may be in Hong Kong.” 


Mr Zhang said anyone, be they dissidenis or other 
people, who entered the territory illegally would not be 
given permanent residency regardless of their length of 
stay under the Basic Law. 


In Macao, a deputy director of Hong Kong and Macao 
Affairs Office, Chen Ziying , said the issue of who 
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would be given permanent residency would be dealt 
with in strict adherence to the Basic Law. 


Mr Patten said Hong Kong had a good relationship with 
Canada which he was sure would continue. 


Hong Kong: Official Says Immigrants With 
Permanent Residency Status Safe 


HK2607053096 Hong Kong HONGKONG 
STANDARD in English 26 Jul 96 p 4 


{By Lily Mak] 


[PTS Transcribed Text for FBIS] A Preparatory Com- 
mittee legal panel member yesterday assured people 
who fied from mainland China during the 60s and 70s 
that their Hong Kong permanent resident status would 
not be revoked after the handover. 


Panel member Tam Yiuchung said the latest proposal on 
excluding Certain groups from being granted permanent 
residency would only be effective after the handover. 


He said those who obtained permanent residency before 
then would not have their status revoked. 


The panel had proposed those entering Hong Kong with- 
out valid travel documents or residing in the territory 
under the discretion of the immigration chief would not 
be regarded as ordinary residents, an essential element 
for granting permanent residency under Article 24 of 
the Basic Law. 


“The conditions stipulated in our proposal will not affect 
those people who came here in the 60s or 70s and have 
obtained permanent resident status. 


“What we are concerned about are those who enter Hong 
Kong illegally after 1997 or under special circumstances 
like seeking treaiment for an illness,” Mr Tam said. 


In the 60s, the government adopted a touch-base policy 
to help thousands of refugees fleeing from the mainland 
enter the territory. 


The policy allowed illegal immigrants from the main- 
land to stay in the territory once they reached urban 
areas. 


Thousands of mainianders successfully obtained resi- 
dency in Hong Kong under the policy until it was abol- 
ished on 23 October 1980 to stop floodgates of illegals. 


However, Mr Tam declined to comment on whether 
political dissidents who obtained permanent resident 
status before 1997 would be able to keep such a status 
after the handover. 


“We have not discussed such details. 
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"As the legal panel is to formulate the implementation 
of relevant clauses of the Basic Law after 1997, we 
have not discussed what categories of people would 
have their permanent status revoked,” he said. 


As for the issue on whether political dissidents who had 
lived in Hong Kong for several years could still obtain 
permanent resident status after 1997, Mr Tam replied 
the panel had not looked into such details. 


Hong Kong: JLG Experts To Talk on Mobile 
Telecommunications Service 

OW2607084196 Beijing XINHUA in English 
0809 GMT 26 Jul 96 


{(FBIS Transcribed Text) Hong Kong, July 26 (XIN- 
HUA) — The Sino-British Joint Liaison Group (JLG) 
is to hold an expert meeting on Hong Kong's mobile 
telecommunications service on July 27. 


The Chinese side of the JLG said today that the 
Chinese experts will be headed by Chen Zuoer, Chinese 
representative of the JLG, while the British experts will 
be led by British JLG representative Alan Paul. 


Macao 


Macao: Quickened Resolvement of Macao 
Transitional Issues Urged 


OW2507162696 Beijing XINHUA in English 
1546 GMT 25 Jul 96 


(FBIS Transcribed Text] Macao, July 25 (X2NHUA) 
— A top Chinese official said here today that the 
resolvement of the three major issues in the transitional 
period of Macao should be stepped up. 


Chen Ziying, deputy director of the Hong Kong and 
Macao Affairs Office of the State Council, said at a 
seminar that the three leading issues in the transitional 
period of Macao, namely, the localization of civil 
servants, the localization of law and the use of Chinese 
as an Official language, are the key questions for the 
transitional period of Macao. 


"The resolvement of the three major issues should be 
quickened as there are only little more than 1,200 days 
left before the handover of power in Macao,” he said. 
“More local "Macao peopie’ should be allowed to enter 
the higher rank of civil positions so that they can gain 


He noted that certain progress has been achieved with 
the joint efforts of the Chinese and the Portuguese 
governments, but it still lags behind the requirements 
for a smooth handover of power. 


Most of the positions on the level of head of department 
and chief of division are still held by people from 
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Portugal, and only a few laws have been localized and 
local legislative personnel is in severe shortage. Chinese 
as an Official language is still not widely used in many 
government departments, he said. 


“If those problems are not solved in a faster pace, the 
administration operation after 1999 will be affected, and 
the policy of ‘laws basically remain unchanged’ will be 
hard to implement,” he stressed. 


He said that the Chinese Government hopes that a 
timetable would be made through friendly consultation 
between the two sides so that more Macao people 
may enter the government and gain experiences through 
practice. 


Macao: PRC Official Says Special Policy Paves 
‘Bright Future’ for Macao 

OW2507162496 Beijing XINHUA in English 
1547 GMT 25 Jul 96 


(FBIS Transcribed Text] Macao, July 25 (XINHUA) 
— A top Chinese official on Hong Kong and Macao 
affairs said here today that the policy of “one country, 
two system” to be imposed in Macao after 1999 will 
bring a bright future to Macao. 


Chen Ziying, deputy director of the Hong Kong and 
Macao Affairs Office of the State Council, said at a 
seminar that the it has been proved in Hong Kong and 
Macao during the past decade that the policy will be 
beneficial to all parties involved. 


"It will be conducive to the stability, prospenty and 
development of Hong Kong and Macao, to China's 
modernization drive, to Britain, Portugal and other 
related parties which have economic interests in Hong 
Kong and Macao,” said the deputy director. 


The deputy director arrived in Macao on Wednesday 
for the seminar on the basic law of Macao, which was 
sponsored by the Promotion Association of the Macao 
Basic Law. He will also visit some institutions and 
companies in Macao. 


He stressed that in making the policy the actual situation 
in Macao was taken into consideration, and the policy 
is totally compatible to the general situation in Macao. 


The Basic Law of the Macao Special Adminisirative 
Region, which was promulgated in 1993 by the National 
People’s Congress in accordance with the “one country, 
two systems” policy, has ensured the bright future 
of Macao as it has set the orientation of social and 
economic development of Macao, he said. 


The law will become effective on December 20, 1999 
when China resumes its exercise of sovereignty over 
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Macao. According to the law, Macao's capitalist system 
and basic life style will remain unchanged for at least 
SO years. 


Chen said that the Chinese Government is confident that 
a ti.ght future of Macao will appear under the policy 
of “one country, two system”. 


“Although we still have a lot to do during the transitional 
period, we are convinced that under the good coopera- 
tion between the Chinese and the Portuguese Govern- 
ments, with the joint efforts of Macao compatriots and 
all residents in Macao, a stable transition and a smooth 
handover of power will be achieved, and a long-term 
development and social stability will be maintained,” 
he said. 


Macao: Macao-Born Portuguese ‘Free To Choose’ 
Citizenship 

OW2507155596 Beijing XINHUA in English 

1530 GMT 25 Jul 96 


(FBIS Transcribed Text] Macao, July 25 (XINHUA) 
— A top Chinese official said here today that Macao- 
born Portuguese people will be free to choose a Chinese 
citizenship or a Portuguese citizenship according to their 
willingness. 

Chen Ziying, deputy director of the Hong Kong and 
Macao Affairs Office of the State Council, said at a 
seminar today ‘hat the Chinese Government will not 
force them tc become Chinese citizens and that they 
can make their own decision. 


“We believe that the question of citizenship will, as the 
question in Hong Kong, be solved satisfactorily,” he 
said. 

The deputy director noted that Macao-born Portuguese 
people have made contributions to Macao's develop- 
ment, adding that the Chinese Government hopes they 
will continue to live in Macao after China resumes its 
exercise of sovereignty over Macao, and do their part 
for a better future of Macao. 


Some Macao-born Portuguese people are now making 
preparations to stay in Macao, learning Chinese, law 
and other necessary knowledge, and it is a right choice 
of them, he noted. 


Chen explained that after 1999, the Portuguese language 
will continue be used as an official language, and the 
operation of Portuguese schools will continue as weil. 
Local Macao-born Portuguese civil servants may keep 
their positions with their salary, allowance and welfare 
no less than their previous level, except those otherwise 
ruled in the basic law. 
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He assured those local Macao-Born Portuguese who are 
very concerned with their future nationality that they 
will not be forced to become a Chinese, but instead, they 
will make their own decisions to choose either Chinese 
or Portuguese citizenship. 

As to the details of the choosing of citizenship, he said 
they are being discussed at the Sino-Portuguese Joint 
Liaison Group. 


Macao: PRC Officiai Says Macao’s Economic 
Problems Not Insurmountable 


OW2507155396 Beijing ZHONGGUO XINWEN SHE 
in English 1443 GMT 25 Jul 96 


(FBIS Transcribed Text} Macao, July 25 (CNS) — Chen 
Ziying, deputy director of the Hong Kong and Macao 
Affairs Office, said today that Macao had encountered 
some economic difficulties in recent years but the causes 
were only temporary. 


Mr Chen said the HKMAO was glad to see that the en- 
Clave’s industrial and commercial sectors were finding 
ways to adjust to the modern economic environment. 
Clear results could already be seen. 


Mr Chen pointed out that the shortage of land, the small 
population and the inadequacy of resources were all 
unfavourable factors for development. 


However, Macao did have several advantages, many of 
them unique to the region, including its free port, low 
tax, industrial policy, relations with the European Union 
(EU), entertainment facilities and geographical location. 


Of these advantages, geographical location was deemed 
to be the most important, Chen emphasised. Macao, like 
Hong Kong, is located at the south entrance to China. 
As the economy of China starts to flourish, Macao will 
be an important channel through which China can have 
access to overseas capital for development. 


At the Macao's Transition Period and Basic Law 
Symposium held in the enclave today, he said that the 
economic development in Macao cauld not be separated 
from the stability and development of the mainland. 


At the end of the 70s and the beginning of the 80s when 
there was rapid economic development in Macao, the 
open-door policy on the mainland was also developing 
fast. There was no doubt that the influence of China and 
the “one country, two systems” policy would increase 
the competitiveness of Macao's enterprises. 


He said that to develop the economy, the Portuguese 
Government had made considerable advances in recent 
years by adopting a series of policy concerning basic in- 
frastructure and improvement of investment conditions. 


This report may contain copyrighted matenal. Copying and dissemination 
is prohibited without permission of the copynght owners 
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Chipa hoped that in the three years running up to the 
handover of sovereignty, the Portuguese Government 
could continue to contribute to the economic develop- 
ment in Macao. 


He said that the relevant department of the State 
Council was studying how to enhance the cooperation 
of enterprises on the mainland and in Macao on the 


construction in Macao and on the mainland. Moreover, 
it would also adopt measures for the strengthening of 
control over the import of labour into Macao to protect 
the legal rights and interests of local residents and 
labourers in Macao. 


Macao: Chen Ziying Says Beijing Backing Macao 
Economic Growth 

OW2507162596 Beijing XINHUA in English 

1545 GMT 25 Jul 96 


(FBIS Transcribed Text] Macao, July 25 (XINHUA) 
— A top Chinese official said here today that the 
Chinese Government will back Macao government in 
taking measures conducive to economic development 
and social stability, and is also studying for ways of 
cooperation between Macao and inland areas. 


Chen Ziying, deputy director of the Hong Kong and 
Macao Affairs Office of the State Council, said at a 
seminar that the Chinese Government will do whatever 
it can to help the Macao Government in taking measures 
to expand its economy and enhance its stability. 


“It is our hope that the Macao Government could 
take some concrete measures for the development of 
Macao's economy during the remaining time of over 
three years before the handover of power in 1999,” he 
said. “We will offer our help.” 


In addition, he said that the Chinese Government 
is making studies for ways of cooperation between 
Macao and inland areas in several aspects, such as ihe 
cooperation between companies, the establishment of 
a joint coordination body on major projects, and the 
proper control of the export of labor to Macao. 
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"We have always paid attention to ‘he economic growth 
and social development in Macao,” he said. 

The deputy director is optimistic about the economic 
prospects of Macao, saying that he believes Macao's 
economy will step out of difficulty under the joint efforts 
of Macao’s industrialists and young entrepreneurs and 
with the improvement of outer and interior conditions. 


Macao: Chen Ziying Stresses Promotion of Macao 
Basic Law 


OW2507155696 Beijing XINHUA in English 
1533 GMT 25 Jul 96 


(FBIS Transcribed Text] Macao, July 25 (XINHUA) — 
A top Chinese official said here today that the promotion 
of the Macao Basic Law should be carried out to a 
further degree in the coming time before the handover 
of power in 1999. 


Chen Ziying, deputy director of the Hong Kong and 
Macao Affairs Office of the State Council, said at a 
seminar today that the promotion of the basic law has 
become increasingly important as time draws near 1999. 


“More and more people want to know the law, which 
serves as the constitutional law of Macao after 1999, and 
affairs in such aspects as economy, culture and social 
affairs in the transitional period should be transferred in 
accordance with principles of the law,” he said. 


He highly praised the Promotion Association of the 
Macao Basic Law, which organized today’s seminar, 
saying that it has done a great deal of effective work in 
the promotion of law, such as opening special courses, 
compiling special textbooks and introducing it into the 
Internet. 


The deputy director stressed that promotion of the law 
is a long- term task, and that he believes the promotion 
campaign will continue to a further degree and to wider 
sphere. 


Meanwhile he said that people in China's mainland 
should also study the law and abide by the law so 
that the policy of “one country, two systems” will be 
implemented in Macao fully. 
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